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When we meet next week, I hope we shall sit
continuously onl each of the three days and
perhaps on anl extra day per week, so that
the session may be brought to anl end early
in, or by the middle of, next month.

Question-put and passed.

Hlouse adjourned at 8.4Y p.m.
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The SPEAKER took the Chair at 4.30 p.m.,
and read prayers.

-MR. SPEAKER'S ILLNESS.
The PREMIER (Hon. Sir James Mfitchell

-Northanm) (4.31]: Mr. Speaker, before pro-
ceeding with the business of the day I wish
on behalf of the House to say how pleased
wve are to see, you back animnst us again.
restored to health

M r. SPEAKER: I thank you.

SELECT COMM [ITTEE-PENTSION
RIGHTS OF S. B. CONNOLLY.

Report presented.

On motion by '.%r. Hughes, report of
select committee appointed to inquire into
pension rights of J1. B. Connolly received
read, and ordered to be printed.

the
the
and

QUESTION-COTTON GROWING
ENTERPRISE.

Mr. TEESDALE asked the Premier: 1,
Will the Government make inquiries as to the
boaa fidics of an American delegate (Mr. F.
G. Emery) who recently visited Queensland
in connection with the growing Of cotton in
Australia? 2, Are the Government aware that
this delegate represents strong financial
groups in New York, whose intention is to
arrange the nsigrntioa of 500 young cotton
farmers from the State of Arizona to take up
land with their own capitol in Australia for
growing cotton and general farming? 3, Can
anything he done to get into touch wvith these
finners andt plate the resources of this State
before them with the idea of securing their
settlement in the North-West?

The PREMIER replied: 1, Yes. 2, The
hall. nmembher told Ine of the proposal. 3, Yes,
if thle result of the inquiry referred to in
No. 1 is satisfactory.

QUESTIONS (3)-GROUP
SETTLEMENTS.

Sustenance Payments.

Mr. PICKERING asked the Premier: 1, Is
he aware that considerable delay takes place
in the payment of sustenance allowance to
group settlers9 2, If so, will he see that steps
are taken to expedite such payments? 3, Is
lie also aware that the system of payment
by cheque necessitates the collection of large
amounts by representative group settlers,
which might, through untoward cireminstanees,
result in considerable loss to the groups? 4,
If so, could not a system of payment in cash
be substituted?

The PREM\IER replied: 1, No. There wasl
sonme delay; but payments are now made at
regular monthly intervals. 2, Answered by
No. 1. 3 and 4, Paymeut is by cheque, anid
this system, cannot be altered.

Furniture and Blankets.

-Mr. PICKERING asked the Premier: 1
Is it a fact that no provision is made for ab-
solute necessaries in the way of furniture and
blankets for group settlers, but that any re-
quiremients of this nature have to conmc out of
sustenance allowance? 2, If so, will he con-
sider the desirability of capitalising a suffi-
cient sum for this plirpose on similar lines to
the p~ractice in Connection with freights =il
fares?

The PREMIER replied: 1, Yes. Local
married men hlove their furniture, etc., before
going on to groups. The Migration Depart-
meait in London has been advised that married
migrants should bring their bedding and cook-
ing utensils with them. 2. Answered by No.

Busse~ton Showl, Holiday.
Mr. PICKERING asked the Premier: In

view of the fact that Friday, the 14th Decem-
ber, is the date for the liusselton show, will
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he favourably consider the granting of a holi-
day to group settlers to attend this educe-
lions1l function?

The PREMIER replied: Yes, if members
apply for leave, but group members ore only
allowed to draw sustenance for days actually
worked. If they take a day for this purpose
and wish to be paid the livinig allowance, the
time must be made up. it must be remem-
bered that every payment is an advance to the
group mnember and a charge against his land.

QrTBSTION-WOOROLOO SANATORIUM.
'Mr. LUTEY (for Mr. Marshall) asked the

Coloial Secretary- 1, What was the number
of inmiates at the Wlooroloo Sanatorium for
the years ending 30th June, 1921, 1922, and
1923? 2, What was the cost per inmiate for
ench of those three years? 3, For what period
has the hot water system at the institution
been out of conmmission? 4, Is he aware that
patients in the institution are obliged to carry
sni heat water outside for the purpose of
bathing during cold 'weather? 5, Can he give
a definite or approximate date when the hot
Water system will again be in conunission?

The COLONIAL SECRETARY replied:
1, 192J, 198; 1922, 165; 1923, 136. 2, 1921,
8R. 9d.; 1922, 8s. 10d.1 1923, 9s. 10d. 3, The
hot water system has beea entirely out of com-
mission for about six weeks, although, owing
to the corrosion of pipes sections of the in-
stitution have been cut off from the hot water
service for some months past. 4, Patients
occasionally have had to carry their own hot
water for bathing purposes. 5, The difficul-
ties in connection with the securimg of copper
piping for the' restoration of the hot water
service have now been overcome. The work
has been authorised, and will proceed immnedi-
ately. It is anticipated that the whole of the
hot water service 'will he restored within two

ounths, but sections of the service will prob-
ably be completed in four weeks.

QUESTrfON--STOCK DISEASE, PIE-
'MANTLE DISTRICT,

Mrr, MeCALLtTM % (without notice) asked
the 'Miuister for Agriculture: Will lie inform
the House what steps the Agricultural Dc-
jiartnicnt are taking to cope with tin' serious
outbreak of disease amongst the dairy herds
in South Fremantle, whether the district is
being qrarantined, and whether any nilk
from the cows affected is being supplied to
the public?

The MINISTER FOR AGRICULTURE re-
ipdied: Strict quarantine measures are being
enforced oiver the area affected, and the Pub-
lic Health Department have been as'ked to co-
operate in protecting the public against the
milk icping supplied from within this particu-
lar area. Prompt and almost stringent
measures will be taken to suppress any likeli-
hood of the spread of this disease.

BILL-WEST AUSTRALIAN TRUSTEE,
EXECUTOR, ANcD AGENCY COM,-
PANY, LIMITED, ACT A-MENDMENT
(PRIVATE).

Received from the Council, and, on motion
by MNr. Mlann, read a first time.

3,

STLLS (4)-FIRST READ0hT G.
Land Act Amendment.

Native 'Mission Stations.
-Public Institutions and Friendly Socie-

tics Lands Improvement Act Amend-
ment.

Introduced by the Premier.
Introduced by the Premier.
introduced by the 'Minister for Agri-

culture.

BILL-EOJONUP ]RACECOURSE.

Read a third time and transmitted to the
Council.

MNOTION-GOVERNMENT BUSINESS,
PRECEDENCE.

The PREMIER (Hon. Sir James Mitchell
-KNortham) [4.47]: I move-

That for the remaoinder of the session
Government business shall take precedence
of all motions and Orders of the Day on
all sit tiag days.

This is the usual motion moved at this time
of the year. I assure lion, mnembers that an
opportunity will be found to deal with all
business brought forward by private memn-
bers, and I shall meet the convenience of
those miembers who desire to place business
before the House. It is getting late in the
session and, from now on, Government busi-
ness should take precedence over all other
matters on the Notice Paper.

Hfon. P. (COLLTER (Boulder) [4.48]! The
motion is not on all fours with those usually
moved at this period of the session, for we
generally eliminate private members' business
by degrees.

The Premier: As a rule, that motion comes
earlier in the session.

Hfon. P. COLLIER: It has been moved
earlier at times. There are a number of mat-
ters brought forward by private members
appearing on the Notice Paper. I ha-ve no
objection to the motion, subject to the under-
taking given by the Premier that private
members will have an opportunity for the
discussion of their business before the session
closet.

'Mr. WILLCOOK (Gcraldton) [4.49]: It
is usual for the Premier, int moving such
a motion, to give members some idea of
the programme for the remainder of the ses-
sion, some idea as to how long the House will
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sit and what Bills art, to be dealt with or
dropped. Bills eimtinue to be introduced and,
in the circumstances, nmtmkers should bav-e
swipe information as to what policy the Gov-
ernment intend to pursue regarding the busi-
niess on tine Notice Paper.

The PREMIIER (lHon. Sir James 'Mitchell
-Nortlhnu-ia reply) [4.5(1: The business
appearing oim the Notice Papser does not con-
tain many itenis of first class importance,
and most f the Bills are continuation mess-
u re.. Thne Bills of whbich I gave notice to-
day should not take much time, as they deal
with small proposals.

Mr. Willeoce: 1s there to he a new aissess-
menit this session?

The PREjMIER: No, there will be no alter-
ation in time Land and Income Tax Act. If
the House settled down to deal with the
business, we could clear off half-a-dozen of
the Bills in one evening. There may he one
other Bill to be brought forward.

Mr. Mctallum: WThat about the Redistri-
ltion of Seats Bill?

The PREMIER: That is here now. f will
let the House know as soon as I can what
will happen regarding that Bill. The finan-
cial proposals repri sent the only really iou-
portant matter to be dealt with.

-Mr. Lambert: The Premier should tell us
something more definite about the Redistribu-
tion of Seats Bill.

Mr. SPEAKER: order! The Premier has
replied, and I cannot allow any further de-
bate.

Question put and passed-

LOAN ESTrIATES, 19928-24.

Message.

Message front the- Governor received and
read transmtitting the Lon Estimates for
the year 1923-24, and recommending appro-
priation.

it Colmittee of Supply.
The House resolved itself into Coummittee

of Supply for the purpose of considering the
Loan Esimnates; 11r. Stubbs in the ('hair.

Votr-Iecpurt mental, £91,598:

The PREMNIER AND COLONIAL TREAS-
T'RER (uon. Sir Jaimes iliteInell-Nnrthamn)
[4.54]: In introduceing the Estimnates, I
realise that the Government proposals are
clearly s' t out in the printed Estimates
before hon. nicuthe-rs. The State is pro-
gressing, and that fact iinalces it neces-
sary to face considerable loan expendi-
ture. Imm a grent undeveloped country
such as WVtscrm Australia, the tasqk of
financing; is lnt quite the sante as in older
and more developed countriev. There is much
that the fluvernmeut must 41o. Pinauteing just
now is very diffieult. because it is impossible
to transter mcner fronm TLoundon to Western
Austraqlia. on aeiTut of time, exchange beiing

against u6, It makels the task of gov-
ernmntt diffivult. It must also affect privatel
zictivities. The difficulty of getting money
trout Londlon has been greater than ever-
dtiraing the past few inonths. The progress
of the State is due to ~xjpeiilittire on prim-
amY indilistries amnd the development, even
thoug-h it amay' be sinall, of our secondary in-
dostrs. One thing leads to another and
mone11y S'rit inl these directions sets up a
dlemand in town anti city for many facilities,
such as mactins of transport, water su~pplies,
noil sewveragev. Thus, a huge expenditure has
to I~e fated in provitding these services. These
di wiands are unavoidable and in many cases
tile works are urgently required. In the, coun-
trny, too, facilities are wanted; it should not
ou otherwise. Befotre dealing with the figures,
Iintend to place before the Committee, it

nius.t Ile realised that all costs are muchL
liL.ber to-day, due to high protection, than
was thle experilence in the past. This means
in iacrensc in the cost of living nd, in turn,
mar- tesu'nmve working. I hope the Coom-
iniittee will realise that the effect is that the
Government require more mloney to dc- a
given amunt of work than was necessary a
few years ago. ft will. he admuitted that the
value of the State is proved. There is noth-
ing we carnot do in Western Australia. Our
350,000 people can do little beyond what we
are doing non'. It is the duty of the Gov-
enrunent to hold the balance fairly between
all peorle nd all interests. Regarding the
ctost of works, taxation is high because all
4!ests are high. Everything done costs mar-
thu ii time past. All realise this fact, and all
are, doing their best to pans the burden on to
others. The cost cannot be avoided, because
it is doe to high protectioni. By increased
production we can relieve the burden gener-
ally, and I will show how this has been done
to :i considerable extent. We have had our
defic its and they barn been unavoidable, sina'
the %var period. I hope we shall see the end
of the deficits before very long. In framing
the Loan Estimates, we mtust have regard to
the ability (if the State to otect interest anti
sinking fuil[ charges. This means a searching
iniquiry into the ability of veh investment
to carry its own load of cost-interest aind
sinking fun d-thV necessity tar time expcudi-
tor- and the result liklyirnt accrue from the
vxpentlitiir, onl oorks that are urgently
nctd~. There must be further iiiquiry into
the rt-sults likely to accrue from the expendi-
tare of these mnenys. For the t'uivrniencc at
7rputders. I have classified the e-xpemiditure
undter four heads. Thme first is nituoey loalied
to indlividunals, that is to say, mnoney bor-
rowed 1

'i- tliL State anid lent to imliliviluals
fur -hose benefit it was raisied amid who pay
iterest on it. The secondl is money ex-

lmtialt-l for special areas, such nq inetropoli-
it xv: tt- shll l~v an mit vworagt- for which the

users pay. I haive often thinight it would be
hvtter if the loral authonrities carrierd out this
class of work. liudc'r our system, howveLr,
thle Governme'nt dto it, that is to say. we find
tlhe nincv amid we charge for services ren-
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Cered, and the money expended is secured by
the rates imposed to cover the cost of the
particular work. Our loan indebtedness is
considerably increased by this fact, whereas
in Victoria the loan indebtedness is much
lighter because in that State special boards
and local authorities borrow for services of
this description. The Government in West-
ern Australia do all work of this; nature, with
the result that oar loan expenditure appears
to be much heavier than it is in sonic of the
other States. The third classification is
money expended on public utilities that wi
pay something new, and tie full eost in the
future. I may mention such works as the
construction of railways and harbours and
other public utilities. The fourth classifica-
tion is money that will not earn a direct re-
turn-money spent on roads, bridges, build-
ings, and drainage, in soniceases works, too,
for which the user should pay. If we erect
a building the users should pay sinking Laud
during the life of that building. The same
thing should occur in regard to the construc-
tion of roads and bridges and works of
that character. The Loan Estimates provide
for advances to individuals to the extent of
12,039,500. The amount to be expendled for
special areas-interest and sinking fund be-
ing cove-red. by rating and ehargcs-is
£868,930, while on public utilities that should7
earn interest and sinkiag- f und the
total set down is £954,459. OnL
roads and bridges and buildings we propose
to spend £E621,176. On this we shall get very
little direct return. The total of the Loan
Estimantes is £4,474,065. This includes last
year's Loan Suspense Accouint of £271,217.
The awni to be advanced -will include an
amount for soldier settlement and also an
amount that will be spent under the agree-
ment we have entered into with the British
Government. We shall receive in refunds
from the Federal Government for soldier set-
tlement to cover rebate of interest and losses
a sum of £C80,000, being 12%4 per cent. on the
expenditure. ITjuder the British scheme we
shall get this year £25,000, representing two-
thirds of the interest on immigration expen-
diture. When wve have used the £6,000,000
which has been advanced to us in connection
with land settlement under the migration
scheme, we shall have in hand £1,000,000.
'This will be used to cover losses on the ex-
penditure of money by the Agricultural Bank.
In connection with the British scheme, there
will be something on account of railway losses
for a few years as well as for roads. I hope
the House will realise that this is the only
satisfactory way to dleal with the money.
After all, we are using the money to gnar-
antee the taxpayer as far as we can against
loss. We have never been in this position be-
fore. The total loan indebtedness on the 30th
June last was £58,485,854, while the sinking
fund amouinted to £8,781,051, leaving a net
loan indebtedness of £C49,704,803. 1 would
like to point out how this money has been ex-
pended. On public utilities and trading con-
cerns the total on the date mentioned came to
£23,924,984. On works for spacial areas, the

cost of which is covered by rating and charges,
the anoz ut is £7,935,029. On advauLces to
individuals the total is £10,637,843 and on
roads, buildings and goldflolds development.
works that are not dire'ctly interest earning,
the amouint is £6,3S,342. For the four years
einded 30th June last we spent on p .iblic utili-
ties £2,170,992; on works for special areas
£1I,227,937; on advances to individuals
£E6,986,487, and on rends and buildings andl
goldfields develo-icit £708,532. This year's
estimated loan expenditure, including last
year'-; Lena Me-siens Account expenditure, is
ais already stated on public utilities and trad-
irng concerns £954.450; on works for special
areas4 £5.58,93: on advances to individuals
£2,039,j560, and on roads and buildings ann
godeldvts dlevelonpment £621,176. To spend
money on public utilities is one thing; to
spend nmoney on p-roduction in order that the
public utilities nmav 1,e used and may be made
to pay is another thing. In:-reased produc-
tion will, of course, bring ot public utilities
into use and give themn a better chance to
pay. In 1919 the loss on public uitilities was
£630,000, representing interest on £C13,000,000.
Since then we have spent on agricultural de-
velopment £7,359,651. The loss on public
utilities was reduced in the last financial year
to £250,821, an improvement since 1919 of
£379,000, more than the amount represented
by interest on borrowed money loaned, interest
which the general taxpayer does net pay. I
hope hon. members will realise the value of
this expenditure. I know that it has increased
the earnings of the railways and other utili-
ties, and if we continue to spend the money
wisely we cannot fail to got increased traffic.
We estimate that in the financial year on
which i-e have entered the loss on public utili-
ties wtill be £150,000. I trust it will be less.
This improvement has been brought a-bout
notwithstanding all our borrowinigs since 1919.
The public has bad the advantage of the ex-
penditure of this money and they wvill con-
tinue to derive a benefit from it. I have shown
indirect advantage that is gained from this
expenditure; it is probably greater thun thme
direct advantage. Indirect advantage is shown
in so many ways that one can hardly estimate
it. We take interest from the borrowers and
pay interest to the man who leads us the
money. Year by year the expenditure of this
money has increased production. That in.
creased production provides increasect freighit
and profit for all sections of our peorle. If
monuy is wisely invested in production, it mneans
a permnnt increase in cuiployment. There is
no greater work-finder than the man on the
land. His cropping has to he done, and that
mnens work at the timue. Then there is the
transport of heavy quantities of produce, the
handling and the chipping, or if not ship-
ping, the turning of the produce into market-
able commnodities. This wealth remains in the
State, circulates here and p, svides work in
all directions. No trader, jusiness man or
worker fails to benefit from the increased pro-
auction and the incersel1 trade con seluent
upon it. Sonic of mar friends representing the
wheat belt seem to thi~mk there is a vast dif-
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ference between the policy of the Government
as applied to the wheat belt Mnd the South-
West. There is no difference whatever in the
policy of advances for farm making. The law
provides for all land alike. On wheat lands
we advance money to cover the cost of clear-
ing, fencing, water supply, houses and other
things. There, where the individual holding
is big and the work is simple, the settler ax-
ralpes f or the carrying out of the work. Some
of it he does himself; for the other he em-
plays men. The Agricultural Bank makes a
contract with the settler based on the current
rate of wages. Tflit is the only system in the
wheat belt. We are Spending far more money
in the wheat areas than in the South-West,
and we are anxious that the wheat farmers
Should take advantage oIf the advan-es we
offer in order to clear further areas. We all
realise that land in the wheat belt can be
brought to the stage of production more
quickly than ean load in the South-West, and
we are finding the mnoney necessary to do the
work of clearinig and to increase production.
I doubt whether at any previous; stage in the
State's history there wras more work in hand
in the wheat areas than there is to-day. The
Sysh :I1 aidoptted In tia South.lWe~t iii oizo
suited to the locality. The cost of clearing is
higher than in the wheat belt, the work of
clearing is more diffieult, an' the c',nflii,
are totally different from tloe prevailing
in the lightly timbered country. There is
no difference between the methods of making
advances to the wheat fainter and the group
settler. Sonie people think i- ar,, doing more
for thne group settlers in the way of advances
thant we did for the what Loimer. That is
not so. The group settler is, alltwed to draw
I Os. a day instead of licing giveri a c ontract
based on the cu~rrent inte of warsv. lfie works
uinier control, Ile is ntot i in ias is the
wheat farmer, le works as a- un-mlber of a
grotuip, andl thus hiis fa rm is made nIo boli n.
No muan working Single-handtied1 in the South.
West could hoj e to make a farm for hinis -if
in a reasonable period of time, hut under
the group systemi lie can. is cvoi ' veffort
is directed to an end, and flint end 1.4 farm
miakinag byi the qu"ick~est ora ci hieap est 'ine nts.
We are Lnt dealing with, exq erinel mein.
Thtere are few experieiiced tmen available for
this class of work. Experien-ed aen were not
available for the wheat I elt, either. We- had
to take the biest mien we could find gad use
the niatetial at our dis1 'osal. We are doing
the soame thing to-clay in the Ritutli-West.
There are no erpevrieied fnrsr in the world
that can be Spared for Aat;I and so we
have to make farmiers of the mlen offering.
Tho m -nnber for Sussex (Mr. Pickei-ing) say,.
that men of experience are av~ialle, aind that
the work on the group settlements should lie
done hyv them. I know that such nl are not
available. We hian- put 1,500 men on group
settleitnts, and I am qi ite sure there were
not available so many men experienced in this
class of work. It is' ne,-esiviry to develoo the
South-West. The farmers there aire directing
their efforts to a definite end-dnir ving, pig-
mni-ing, and the production of root crops-

and later on the running of fat stock and the
growing of apples and other fruit, tobacco,
and hops, will receive attention. But why are,
we so anxious to develop the South-West just
now? It is because we have been paying
large SLIMS of money to the Eastern States to
supply the food we c-at. Last year we im-
ported butter, milk, cream and checese to a
value of £E702,121, bacon £156,905, poultry and
eggs £92,211, potatoes £55,882, jams and
preserves £250,050, in all £2,000,000 Worth for
the year. How long do we propose to buy our
foodstuffs froii our Eastern neighbours? To
produce them they have no opportunities
greater than ours. Further, I should like to
kiiow w-hero we are going to get the £2,000,000
to pay for this imptorted food. Last year we
imported f ran the Eastern States goods to
the value of £7,000,000, and sent to them
goods to the value of a little over £1,000,000.
The difference represents so much cash sent
out of the State. How long can we Stand
that ? To provide that £2,000,000 worth of
food each year would mean £400 per annum
for each of 5,000 settlers. Thus there need
he no fear for that number of settlers. There
are opportunities, too, for exporting butter,
pork, and sheep in any quantity. Sonic pota-
toes are being sent to the Eastern States, and
it Seems fitting that we should he able to
Supply thenm wnith some of the commodities
they have been sending us. Later on, we
should be able to export fruit in greater quan-
tities. Seeing tb-at Ave are spending a good
deal of money on group settlement, members
should know that the control of the work is
in very good hands. It is entrusted to a
board with '%r. AMeLarty at its head, and with
him are Mr. Anketell, executive engineer; 'Mr.
Rivhardson, controller of group settlement;
M r. (ourteuay, accountant; Mr. Anderson,
stoic's; and ir. MeCay, in charge of the
cleric-al work. It has been at-ranged that an
enlginleer af the Works 1)epartment shiall sit
with die boa id and advise on questioins of
di-inage andi road constfuctien. All these
ofi,-ials, oiho are watching the work, are comn-
petti t nien. Thien we have a field officer in
em-h centre with aSsiStan1ts to control the men.
Althiough the list may Sound somewhat formid-
able, the cost of administration is probably
the lowest of that of any department.

lion. 1'. Collier: You mean for the whole
of' the grou[i'

TIe, PRE'MIER: Yes; I think it is the low-
vton record for work of this deieripition.

The men I have mentioned are thoroughly ex-
I rienced in the work of preparing farm&.
On. the groups we have nearly as many mna.
women aind children as are settled in the
towns of Northan, and York, and -Northarn
pirobtably has more than any other town in the
State. The wvants of all these people have to
hie suppltied; the settlers have to hie controlled
and catered for chiefly by road transport. So
wrt have undertaken a big work. I wish to
acknowledge the work done by the officials,
and I wvorld like to acknowledge, too, the
wonderful Way in which the group settkora
have responded to the call of the men in con-
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trol. 'We have experienced surprisiugy Iitttc
trouble. Here and there we find a man thiat
rurmbles a little, but on the whole the settle's

have I-ecu simply wonderful. Under the sys-
tem the members of the group ca.n make it
impossible for any one of their number that
will not work to remain on the group, and I
do not think they like to hare amiongst them
a man who is always grumbling. I assure
members that these m~en have worked well. A
-candidate fur election to another place ssid
the group settlers were not working and were
not earning half a crown a day. T assure
him, the Rouse, and the public generally that
these men are working well. What would
have been the position of the conintrv if the
wheat farmers had not worked ' What will
happen if the group settlers (10 not -workI
They are working as hard -is are any men in
the State. Apart fromi the work allotted to
them, many of them have improved land that
had not been touched by us to any great ex-
tent. The oilier day I saw group settlers
working on their home sites. lIt was Sunday,
too, I did not tell them they were breaking
the law. The law states that one must go
to church on Sunday, and may be fined for not
doing so. 1 am glad to tell members of the
effort these settlers are making. The land is
carefully selected by -Mr. H. Brockman and
other expert officers. The settlement that will
take plate from now Onward ivili be on lighter
timbered country than that with which we
have been dealing. The land adjadent to the
line at Pemaberton is pretty heavily timbered,
but much of the laud along the railway au-
thorised to be built is more lightly timbered,
though it will need to be drained.

Mr. Willcock: 'What is the average cost par
sore?

The PREMIER: I1 have not the figures be-
fore me. An hon. member asked that ques-
tion a little while ago and I supplied the
information. The cost of railway construction
-will be met with the cheapest money the State
has ever had, in that we shall be paying one-
third of the interest, while the British and
Federal Governments undertake the responsi-
bility for the other two-thirds fur five years.
Wages and costs cannot be and will not be
as they once were, owing largely to high
protection, %idh mueans an enhanced cost for
all commodities, and dearer living. Every-
thing is affected by the tariff. I am a protec-
tionist, but I consider the present tariff un-
necessairily higil. So long as we submit to
high protection, we must be prepared to nay
for it. It is the experience of the Govern-
ment as well as that of private people that
costs generally are much higher than they
used to be. We have, to face the position as
it is. Our lands are now being developed at
a much higher cost than EFastern States lands
lin the years gone by. We have to see to it
that we prodluce at least wrhat we eat; we
should produce a great deal more for export.
I do not knew how it is that over so many
years we bare heen able to pay away so,
nmnch for Athe very food our jrnple Have
,eaten_

!;:. Wilicock: The gold-mining industr~y
did a lot towards that.

The PREMIER: Yes. When we were pro-
duceing from five to eight millions of Fove-
reigns annually, we had plenty of money to
pay for food. Western Australia would lie
a very rich State indeed if from the days of
the gold 'diseeveries we had been able to sup-
ply aur own requirements in the nay of food.
I have nlrenilt-v referred to the work being
rdone in the South-West by the men for whom
the Comnmittee -ire asked to approv-e some of
this loan mioney. Thos4e who say that the
mnen al-c not working faithfully, are snying
wi~a nis not right. The nioney being expended
in the 'South-West is l-eiag expended wisely.
As regards The North-West, we know that
there nr-, cattle stations and sheep -stations,
and we know that front the sea pearl shell
and pearls are got. Further nve know that
a turtle industry has been established, and
that some whaling is going on. I-,verybOdly
is greatly eaceined abouat the settleme~nt of
that parnt of Australia, one reason- being that
we need people to settle there in order to
defend the North. I hope we shall get men
with money to develop the tropical section
of this State. We must do things there in
the same orderly fashion as they are new
being done in the South-West. Subject to
the advice of the expert, Mr. Wise, and others
who have reported on the Wyndhiam district,
we should endeav Our first of all to get settlers
there to grow cotton, which it has been
proved is no longer an experiment. America
Obtains many millions of money from the
cotton-growing industry. Fruits, too, should
be grow-n for our own market in the Wy-nd-

"ant district. I should like to see the first
hundred settlers put there engage in produc-
tion of that kind. Wyndham is a centre with
wharves and water supply, and has power for
industry ; and therefore it could be better
used to-day than any other centre for this
particular work. Our first aim should he to
establish at Wyndham a colony of 100 settlers.
The land on the river being subject to floods,
the selection n-ill have to be carefully done.
Subjeet to thaqt, men canl be put in there just
as they are being established in the South-
'West. Once the worth of such industry has
been proved, 'ye shall be able to build round
the original colony of 100 settlers until the
land near the port has been absorbed.

Mr. Wilicoek: Will you take the laud On
the river front fom the pastoral lessees?

The PREMIEIR: We shall have to do so.
That is provided for. Having established
aroujnd Wyndham as many nien as that centre
will carry, with due regard for the question
of transport, we would utilise other centres.
At Carnarvon there is a rainfall of 611 inches,
and the soil is particularly good. Around
other harboors of the North-West, too, the
soil is suitable for the cultivation of tropical
.fruits and cotton. Working front north to
south, one could try experiments at other
centres. 'T do uot know w-by it is so, bit this
kind of cultivation i's very attractive, and
probably %le shall find that other produts-
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tea, coffee, rubber-can be grown in the
North-West, if capital can be introduced to
establish such industries. The centres well
known to have a good rainfall should be
utilised first, and in those circunmstanees
settlement in the North would really not be
in the nature of an experiment. The only
way to conquer the problem is to deal with
it as we dealt with the settlement of the
wheat belt and are now dealing with the
settlement of the South-West. Careful selec-
tion of settlers will, of course, be essential.
In determining what can be (lone with the
lands of the North, ire must have proper re-
gard for the climate. Too often when we
bring experts here to report, they omne along
and see the land, talk with the people of the
locality, and probably turn up the records
of rainfall, and then make their reports. It
is not possible for a roan after a brief visit
to a district to declare what it can grow.

Mr. Wilceeck. A4 lot of notice was taken
of Colonel Evans. lie did not know much
about it.

The PIREMIIER: I think Colonel Evans was
a first-class inan.

Hon. P. Collier: The whole thing was
stopped oa htis report, although hie was not
there very long.

Mir. Willi-ock: He blasted the prospects of
the Nu\ rthIt-W'est for a couple of years.

Hon. P. Collier: Ile certainly gave the.
North-West a set-back.

The PIREMIER: It is not fair to ask a
nian to report unless hie knows the climatic,
conditions. We all know that climate is an
important factor, bit we do not all realise
how important it is to plant-growth. Experts
who report should stay a smasoti at least.

Hon. P, Collier: Anid we need to be very
judicious in the selection of experts.

The PR E)l I R: Undifoubtedly. Still, one
mnust be guided iVy eXpeits in these matters;
-!nd we have a very good mnan now. Four or
five tons of cotton grown by station owners
and( by rthe Forrest River Mission hare arrived
at Frenlintl- I rota Wyndhaim, and will tic
scnt Homeicc an fcw clays. It is very good
cotton, and I have no doubt it will be appre-
ciated. There is no question that tropical
plantts can lie grono :tt Wyadhanm. There
ought to lie a great fishing industry in the
Nortm-WtCst. I do not know that British
people are snitable for or ttlellneat in the
N1orthi, bitt I (10 know that we can get people
with white faces frotm other parts of the
world who would hie able to help us to d. -
velop that Iart of the State, and would be-
conic 'good Australians in a very little time.
When suitable men are obtainied we shiall
findl that die2 sea will wive uip, year by year,
a t-reat deal of woalth. The member for
Rovnhoirue (Mfr. Teesdale) necessarily knows
more alnut the N.orth-Wcst than I do. As
mnembers are awrare, he has had muceh experi-
ence in the North-West-ia mining, in store-
keeping, on the landl, on tbec sea, anld in thle
water. Now that hie is ass~ociated with the
miember for Coeleardic (Mfr. Lanmbert), h~s
advice regarding the derelo-'mient of thle

North-West will be greatly sought and will
prove of much value. Most of the railways
for which the Committee will be asked to pass
money on these Estimates are of long-standing
authorisation, the principal exceptions being
the Peiuberton-Denmnark and Plananing
Northward lines. The working railways, too,
require money for additional rolling stock ;a'.
view of-the coming harvest, which we antiei-
pate and hope will be a record. At 0-eraldton
the Government arc carrying out a promise of
long standing for the improvement of the
harbour. There is also some harbour work
to be done at Bunbury. Silting of the bar-
hour there has created a serious position,
and one which involves the State in much ex-
pen se. WVe have to be continually deepening
the Buabury harbour in order to admnit vessels
of greater draught fromn year to year.

Mfr. 'Wilson: Who was responsible for put-
ting that breakwater there?

The PREMIER: A Scotebiman.
'Mr. 'Wilson: Well, hie did not do his job.

The PREMIER: He may have been a.
Cornishmnan. At all events, hie was not am
Australian. Thce Brtnbury breakwater is a
very good breakwater, but I do not know
that it is dointg the work it was expected to
do. For our very long coastline we have very
few hiarbours, and must make the niost of
them. Geraldton. is 250 mailes north of Fma-
tanatle, and Bunbury 100 miles south, anj
then there is Busselton, another 30 milesl
away. After that there is a distance of 250
miles right round the coast before one reainej
the harbour of Albany. "Necessarily, money,
must be spent on harbour acemnusodation.
The metropolitan water supply and sewerage
are provided for, as are also tram way exten-
sions, in every instaince an urgently neededl
work that so.'Uld hare been uindertaken long
ago but for the high cost of material and
nioney. Y would again point out that the
users of thense works have to pay for them.
This expenditure should not appear in Gen-
e~ral Loan. Fund, for it is a special work for
a special area. Hon-ever, when we have a6
tramway sysicta we must meet the needs of
the people; it is idle to have sueh a system
and not extend it.

Hun. AV. C. Angwin: But you should not ,build tris alonsside railicay. Yont ought
to build thetm where there are tro railway
Iacilitiss.

Thte PREMIER: My friend does not pine'
tier what hie preaches. Ta his electorate il
the only ngticirltural tratinway in the State,

Hon. W. C. Atigwin: If your tramwayl
aid as well as that does, they would be all

right.
The PREMIER: 'M'v friend's tranIwaVy at

roost ruais over lh-' railway. Some time ago
a cow fell onl it. That has never happened ow
a Goveraict trainway. The construction o!
these tramaway extensions will be undertakai
as soon as possible. It must he renmeniberei
that those who %York the longest hours ar4
ret the least nay have to live the furthet
away fromt their work, and so have the greal
eat nieed for traroways. We have expended ik

3510



[20 Nor=mn, 1923.J]51

the metropolitan area on water supply and
sewerage E£2,426,876, on tramways £E839,394,'
and on electricity supply £701,388, or a total
of £3,967,158. Tis, of course, has been due
to the growth of tle metropolitan area. An-
other facility to be attended to is that of
abattoirs. Provision is made for this. The
expenditure is necessary because of the in-
creasing population and because the time has
come to instal better facilities. Cold stor-
age is atn urgent necessity. It is proposed
to add cold storage and further kill-
ing facilities at Midland Junction. Then ,too, it is proposed to make arrangements with
the Westralin Meat W~orks to kill for the
Fremantle end of the metropolitan -area under
conditions that cannot be improved upon.

Hon. W. C. Augwin:, Anybody would be
prepared to build abattoirs if you would find
the money for it, as you did for the Wes-
tralian works.

Hon. P. Collier: The executive were lucky
to get that thing through before they were
tossed out.

The PREMIER: I do not know about
that. Hon. members must realise that it is
proposed to kill the meat uander better con-
ditions for the metropolitan area. At Mid-
lanid Junction cold storage will he added, and
it is proposed to enter into arrangements
with thle Westralin 'Meat Works, where cold
storage is adequate and the conditions up-to'
date. However, it will mean a further loan
of £15,000 to make it possible for the works
to kill for the metropolitani area.

Hon. P. Collier: Another £15,000!
Mr. Hughes: I see their interest is in

arrears non-.
The -Minister for Agriculture!- It is purely.

a business arrangement.
'Mr. Hughes: Well, that is something new.
The PRE-MIER: If the House vote this

mioney, the Westralian 'Meat Works will be
used for the advantage of the metropolitan
area. The agreement will be laid on the Table
of the House. If the money be not voted, of
course the project cannot be gone on with,
but it is necessary that our meat should be
killed under the best conditions and with cold
storagc. If the advance be agreed to, the
works will be leased. This is a much cheaper
-way of getting the meat handled than by
building works ourselves.

Mr. Lanmbert: It is a cheap let-out for the
other people.

The PREM[IER: We have no quarrel with
the other people. But for them the Govern-
ment would have had to erect export meat
works at Fremantle. The company bare spent
%. great deal of their own money, and I think
'hey oughit to be encouraged in that.

Mr. Lutey: They spent a lot of ours, too.
Mr. Hughes: They will get the profits,

r'hile we get the minimum interest.
Hon. W. C. Ang-win: You are throwing

*rer those who have already expended money
(u abattoirs down there.
* he Minister f or Agriculture: No, we are

lot.

The PREMITER: All people down there
w-ill be well looked after by their members.
This is the cheapest and easiest way by which
the wvork can be done uinder improved con-

Mditos. Charges against the butchers will be
slightly higher, but the facilities needed for
the proper killing and care of nleat will be
provided.

Hen. W. C. Angwin: The charges will be
slightly higher against the consumer.

The 'Minister for Agriculture: No, not one
scrap higher.

The PREMIER: When we come to the
votes, the Minister for Agriculture will ex-
plain just whiat it will mean to the con-
Sunmer.

Hon. W. C. Angwin: When we get this
chilled mneat going, we shall not want cold
storage.

The Minister for Agriculture: Oh yes, wt,
shall.

The PREMIER: Coming to migration,
I might remind hon. members that the State
is not reap onsible for any part of the fare.
We arc settling British people uinder the
£.6,000,000 schemne. The British Empire Set-
tlement Act limits assistance to half the cost
of ny scheme up to 15 years. Thus, the
British authorities have voted only f£1,500,(100
for the first year and £3,000,000 for suibse-
quent years. I got all that I could from them
while I was at Home, and pretty difficult I1
found it. Now, of course, it has heen stig-
restedt that wp mighit order material fro-i
Home, and the British Government pay
three-quarters of the interest on the money.
for five years.

lHon. W. C. Angwin: It wag not v-ry
generous of the Prime 'Minister of Australia
to put forward other States as against ours.

The PREIER: That does not mattsr.
'We shall get our share of whatever may he
gaing. Under Mr. Bruce's proposal I shouli
like to get fencIng wire for our reople. I
hope we shall be able to make some use of
that scheme. However, Just now I am deal-
ing with migration. I have suggested to the
British Government that they take the risk
on money advanced to British people for land
settlement in this State. We could then da
much more f or them, not only by absorbing
their surplus people, but by providing a mar-
ket for them for all time.

Hon, W. C. Angwin: Mr. Bruce declared
that the other States offered better advant-
ages to British migrants.

The PREMIER: I amn not responsible for
what he said. If the British Government will
join in, take the risk end find the money, we
shall be able to do a great deal for them,
and I am certain the result will be very fine
indeed. Already much work and trade has
resulted from the settlement of the land, I
agree that we do wanit secondary industries.
Also we should like to see increased activity
on the goldfields.

Mr. Lambert: What about putting half
a million on the Estimates for inininil?

The P REMTER-. Well, even that might he
done. The Agricultural Bank is doing a great
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deal far the developmnt of oar land. Last
-year the bank authorised U ,10.5,314. Of that
amount £585,249 was for clearing aione. Lear
the first four mnonths of this year the bank
authorised £384,300, of which £E210,250 waS
for clearing, £E28,296 for fencinig, £18,956 for
water supply, and £24,497 for buildings. We
want to double our wheiat production %u't -as
quickly as possible. Soldier settlement loans
approved to date, total £:5,412. The expendi-
hire to the 30th Sepitemiber last was, throuni
the Agricultural Rank £E4,518,625, and through
time Lands, Department £1,146,6:33, or 'a total
of £5,665,2563. The Agricultural Bank :ap-
provals amiounted to £5,190,016. Uip to the
1 5th July of lnst yea r wve hail 21
grnimps and 282 group settlers. lDuring
1021 seven groups were established, in 1922
37 groups were establishedl, and this year to
daite we have established 42, or a total of 86
groups with 1,628 settlers. The expenditure
onl the groups, aplart from roads, has been
£E637,212 and onl roads £5 ,832. All t'is ex-
Jpenditure is necessary for the development of
n vast and wvet territory.

Hll. P. Collier: That total of 1,628 repre-
sencts men, wonmen and children?

The PREIIT ER: 'No, settlers; heads of
families. There are iii all onl thme groups
rome 6,000 in, women mid children. Theo
proposal to expend this vast sum11 of mneuy
is due to the fact that we must very lar ,clv
increase pirinmary production, and must spend
money on works necessary to meet the grow-
inig needs of a growing poplulation. We must
have increased money for the increased work.
If ire coulld revive the goldfields, what a -won-
der-fil thing it would he! On the goldfield 's
wv- hive expended enonouis slims on railways.
vater supplies, public buildliaes and adminis-
tratin, sufficient to meet the requiremyents of
a gold yield of ace mir nine millions, whereas
now the yield is onlY £2,500,000. So, it will
be seen that all the State'Is expenditu re ont the
goldfields can he madie reproductive only if
the goldfields revive. Our secondary indus-
tries are coaiiag,blit under great difficulties.
Notwithstanding the high protection enjoyed
by Australia against the rest of the world, we
have no, protection for our local nianufacti.res
as against the established industries of the
Eastern States. We have to compete without
anly assistance except in matters of freight,
with the eastern people. Every manufaeturer
here is compelled to do that. The eastern
manufacturer had to be protected against the
established factories of the world1 when he
began to build up secondary induistries. We
have here some courageous men who are doing
splendid work int establishing secondary in-
dustries. There is some loan money for edu-
ca timin, and there is also an amount set down
for the agricultural college, and for the comn-
liletion of a building at the university. An
agricultural college is a necessity. We ought
to train our own young people, and to have
sonic means of training our own agricultural
experts. Agricultural advisers will be
wnted for all time. There is also an amount
for road making. The Federal people have
offered £96,000, if the State will provide a

siimilar- allunt. This Is to be used.
for mlain road malinfg. Thle heavy
"total- traffic inl thle state has mnade
it illipossille for local authorities to
keep their roads in decent repair. The effect
o% the trvfiie around Pecrth, Geraldton, Dun-
bury, Northaij Albany, and other big centres
is more than the local authorities can cope
with. The roads are, therefnre, getting into
a bad state of repair. It is hoped that the stum
of nearly £200,o1lii will do01 a hood deal in help-
ing to imiprove the roads that arc radiating
fromi the centres. If the money is made avail-
able year by year, as time goes an we shall be
able to extend this estpeuditure over a great
ninny ailes of our roads,, ailt in that way in-
prove them.

Mr. Willeock: We bare been waiting for
a long time f or this money.

The PREMNIER: Yes. We had to submit
proposails for the expenditure to the Federal
Minister for Works. No approval has yet
come back, and they have questiomed what we
)niosed to do. tine of the ('oninonealtm

engineers is comning here to consult wvith our
own officers over the matter, It is so difficult
to borrow money that the Federal authorities
are not in a great hurry to find this sun. It
is not easy to borrow money within the Corn-
amonwealth.

'Mr. Willcoek: South Anstralia, got a mil-
lion.

The PREIMER: That State raised onp
million out of two millions required. We have
a redemption loan of £1,000,000 falling due ill
January, borrowed years ago, and we have to
fimld tile money for that. 1. have soniething to
eaT about the goldfields water supply. The
Yatal east is £E3,44 5,024, and the sinkin)g fund
is f2,1846,14 58. The position in 1927 will be,
so far as n-c call work it out, thait the capital
will stanid at £945,024, to which niust be
added whatever other loan noney is expended
in the nicaatiie. There will be a sinking
fuiid of £ 469,148 agaiiist that amlount. Sonic
nf tile lons were niot all raised at the one
time, and were not all raised inx London. The
mining position ta-day is such that we feel
sonic relief must be given to thle industry.
We propose, therefore, to reduce the water'
charges to the extent of £45,000 per annum.

Mr. Willeock: To the mines?'
The PRE-MIER: Yes. This proposal will

no doubt meet -with the approval of members.
Mr. Lucyv: 'We shall bare to consider it in

view of the award. We shall not want much
water.

The PRE'MIER: I devantly hope thle 'nines
wvill want it. we do not want to argue about
that now.

Mr. Luter: All sections disapprove of the
award.

The PR E'MIE R: I am nt discussing the
award.

M, r. Wvilleock: We shall discuss the award.
in connection with the water husiiiess.

The PRE-MIER: I1 would have no objec-
ioan if niembers dlid so.

Mr. Lanibert: It is a pity we cannot
drown the award.
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The PREMIER: This amount, and a simni-
Jar amount each -year for the next three years,
will be added to the outstanding charge
against the -work in. 2927. The position will
then be that the ivoik will. be costing about
£800,000, on which the interest will be about
£E48,000, and sinking fund £4,000, making an
annual payment of £52,000, as against the
charges to-day amuounting to £91,599 per
annual. If the goldfields had maintained
their vast consumption of wrater it would
bave been a simple matter to reduce the
price, but iii view of the falling off of con-.
sumption each year it has been a difficult
matter for the Minister for Water Supply
to make any reduction. We propose, how-
ever, to rednce the charges to the mines and
to the householders in the way I have indi-
outed. With regard to the Mfidland railway
line, valnations have been made, and negotia-
tions will he carried on in London with the
representatives of the Midland Railway Com-
pany by Mr. Colebatch, the Agent General,
-vhno knows all the facts. There is a vast
difference between the Government valuations
and the company's valnations, and it is nece:s-
sary that someone in London shonld negotiate
'with the authorities on the spot.

Mr. Chesson: The final act will take place
hare.

'Mr. Lambert: ft will be subject to the
approval of Parliament.

The PREMIER: Members nny be quite
certain of that. No offer will be accepted
without the approval of Parliament, and it
would not be right to accept any whether we
could do so or not. Negotiations in connec.-
tion with a big sale like this must, of neces-
sity, take time.

Hon. W. C. Ang-win: If the price is a fair
one I advise you to close with it. Parliament
will vote the money after.

The PREMVIER: We cannot do that with-
out consnlting Parliament. No purchase will
he effected -without that approval. There is
nothing to be gained by doing otherwise.
Mr. Colebatch will conduct the negotiations,
and we shall know what the best oiYFex is.
There are many considerations in connection
with the purchase of the line. There is not
only the line itself, but the land, and there
is land that has been sold by the com-
pany subject to contracts. These contracts
would have to be taken over by the Govern.
meat. The consultations at the other end
must have regard to all these matters.

M1Tr. Lambert:. The Midland Company ought
to be told they are the biggest squeaking
curse that ever came to this country. At
every annual meeting they squeak.

Mr. Latey: The Chamber of Mines are
worse than they are.

The PIREMIER:1 There will be a good time
in store for Some of these gentlemen before
this discussion is over. I do not know about
the company being a squeaking curse. The
directors have said things in London about us
which they should not have said. They have
spoken adversely of the Government railways

60 miles away from their own, whereas this
has not made an ounce of difference to them.
When they got their concession the JAnrehi-
son goldfields were not thought of, and no
traffic there was contemplated when they got
their rights.

M.Nr. Lamibert: It is a shame they are
allowed to broadcast lying statements about
Wedrstern Australia.

The PIREMIER: I discussed with the
chairman uf the company in London wrhat
had been said about this State, and I hope
no more of the statements will be made. Jt
was wrong for the directors to have said whet
they did.

Hon. P. Collier: They Slandered the State.
The PREMILER: There was no justification

for these statements. They dlid slander us,
and did us a lot of harm.

Mr. Lambert. The chairman ought to hare
his heard trimmed.

The PREMIER: We have no control over
the utterances of some of our friends who Fit
quite close to 11s, and we have nione ov, r
people as far sway as the Midland Railway
Company directors. I1 do not think they are,
unfriendly to us niow. When directors have
to answer for the results of a great invrsi-
meat before a big body of shareholders;, sud
if they think someone else is resiousible and
not they, they will of course lay the hlano
at the door of the other fellow.

Hon. P. Collier: It is the sort of expl.ina-
lion we would make to the electors.

The REMIER: Our electors are jut Ili-
gent and watchful, and they know thv ;-al 'e
of every one of our acts. In the Old Colin-
try the people do not know.

Mr. 'Willeock: They never stand up to
their obligations.

The PRME:It is one thin,, to ask
other people to stand up to all they have
promised to do.

Mr. W-ilicock: And not do it yoursc-il.
The PREMIER: It is quite another t'-ing

to do oneself all one should do. Wec for-set
our own faults so readily and clwernmll", hnit
do not forget the faults in others quit' ski
easily. The loan expenditure I hav-e oullin-d
is necessary because of the growing- a"41,4
of the State. The amiount seems hi-, but it
is largely due to the added cost of? ev'-ry.
thing we do. Costs are not likely' to V-i'm"

down for a long time, but wre have to go
on with the work of development. A gr at
deal of the money is to be loanid To oit ier
people. We can use the collective crodij of
the people for the development of or indsl
and our industries, so long as the taxlnvvrs
have not to foot the bill. Members will fid
that is the position with the works that - re
now proposed. The advantagex will hal v'it'i
the taxpayer, and the payments will 'in- iile
principally by these who use our moiey in
this work of development and productioin.

Progress reported.

Sitting susspended freom 6.15 to 7.30 p.m.
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ANNUAl1 E8TDIATES-192324.
Report of Committee of Ways and Means

dopted.

ANNUAL ESTIMATES-STATE
TRADING CONCERNS.

.In Committee.
Resumed from 8th Novemnber;' Mr. Stubbs
ithe Chair.
Division-Sitet Ferries, £3,8316-agreed to.
Division-State Hotels, £52,465:
Hon. W. C. -A.NGWIN (North-East Fre-

miantle) [7.38]): If there is any section of
'tire Government Departments that should be
inquired into this session, it is the Stite
hotels branch. If members have perused the
report of the Public Service Commissioner,
who conducted an inquiry a little while ago,'
they must comne to the conclusion that the
nat4ntagenmeat is rotten.

Mr. Underwood: Rotten or rdttiag?
Hon. W. C, ANOWIN: Both. When the

State hotels were started, it was given out to
the public that if there was any benefit toa
be obtained from the supply ot good liquor,
it would be secured at tire State hotels. The
Commnissioner 's report indicates; that adult-
oration tins been rampant and tire report of
the Government Analyst is very stron: on
that point.

Tire Colonial Secretary: That has always
taken place locally.

Ilon. W. C. ANO'WIN:'. We have nothinz
to do with that lust 11ow, but we have mnuch
to do with the State hotels. On looking care-
fully thruighi the evidence, I find that a cool
dleal, if not all, of the adulteration is carried1
ouit at tire head office.

'Mr. Chessont: That is where thre liquor ii
broken clown.

ron. 'W. C. ANOWIN: That is so, ani
the Government Analyst says thnt some of
the liquor taken from the head ollive store
was found to he adulterated below tihe stand-
ard stipulated by thle Licensing Act.

'Mr. Underwood: The liquor was badly
blended and there %,ns misrepresent at ion.

Hon.. W. C. A-NGWIN: I gin coming to
that too. We find] aish that the State Hotels
Department put up a special brand of whisky.
They mixed Scotch and Australian whiskies
and calledl tine result tire State hotel hulk
whikv. Thor- did that for the purpose of com-
mitting a I rand on the people who patronised
the State hoteis. They used a 6d. brand which
was mixed with a Is. brand of whisky, and
charged Is. for the mixture. That khows
clearly that these officials have acted fraudu-
lently. If this had been done itn a private
hotel, the manager would have been dismis'ecl.
The report of Dr. Simpson, the Government
Analyst, set out that the sample of liquor
dealt with was not genuine and had been
adulterated with water. There are a acm-
her of similar reports showing that the liquor
has been adulterated below the standard pre-
scribed by the existing legislation. Report

after report by the Government Analyst showsl
clearly that it is a common practice for adul-
teration of liquor to be carried out in the
State hotels. It is a strange feature that the
late Government Inspector of Liquors who,
ini CoatqLcrrce Of tile new Licensing Act, wasF
removed front that position, has now been
appointed Inspector of State hotels. Yet
that gentlemian ens the one responsihle, ac-
tording to the evidence, for the watering
down of the spirits. He is the man who must
carry the responsibility. Further than that,
rio charge was laid in connection with thd
State hotels for sonme considerable time past
until that change was niade. It looks strange
to rue that immirediately the present ollicet
took over iris position, hie lodged a
comrplaint against the State hatclh which
~Nere under tire coi itrul o f tire la te
Chief Inspector. In My opinion, tire n
wlko wias respoarsible for the adlitera-
tion is tire man ;rho, as Chief Inspector of
Liquors, had control at that time. Soirreono
barl to carry the blame, arid the lesuit was
thart two barnmen were sacked.

Tire Colonial Secretary: A manager ndf a
barman.

'Mr. Underwood: Tire office boy should have
been sacked, tool

Miro. W. C. ANOWIMN: Someone hdl t0
be made tie scapegoat. Right through the
evidence it shows that the adulteration took
p'fce at the head office.

The Pr-nrier: That is not established by
the evidence; the adulteration varied at the
iLifferent hotels.

Hon. W, C. ANOWIN:- A reason is given
for that, 13ane,0y, that tire bottles were dirty.
When tre liquor taken from tinose hotels was
analysed, the same result was obtained from
tire a-;,alvsis as v as obtained in connection
with the liquor taken from the bend. offlee.
Tire must 'y colouring wnas said to S-e due to
the dlirty, bottles. Perhaps that is the reason
'dry a hariman and a manager were dismissedi.
Tine responsibility attaches only, in my
lniriou, to the officials at the headi office.

Parliainnt should take action for the protec-
tiori of the public, and get rid of those in
charge of the State hotels.

The Premier: We should get rid of the
State hotels.

lion. W. C. ANOWIN: Let me tell the
Premier we did not establish the State hotels;
it was time Premier's party who dlid that.

The Premier: 'Not amy party. You are
wrong there.

Hon. W. C. ANG-WDZ: There is another
mnatter to which I will draw attention. Some
strong communications have passed of late
betweea the State Hotels Department and
Seppelt & Co. I moved for the tabling of
the pnperi the other day, and I find
that, because this fi rm asked for tire
payment of an amount of approximately £38
outstanding since 1915, they have been
debarred from the trade altogether. Sep-
pelts were oif the opinion that they
,were not securing fair treatment, such
as -was extended to other wine and spirit
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merchants. In order to test their position in
connection with the 'State hotels they put in
a special price for wine. The trade whole-
sale price f or that particular line was 12s. 3d.
per gallon, and Seppelts quoted 7s. 6d. for it.
The State Hotels Department turned
down the firmz, showing conclusively-at
any rate it was prima facie evidence
-that Seppelts were marked, because they
had claimed an account which was justly
due to them. The first letter sent by the
firm merely pointed out to the department
that the account had been outstanding for a
long time, and that the auditors were demand-
ing an explanation as to why it was not paid.
The letter stated-

You will note that this account has been
current in our books since March, 1915,
and although we have repeatedly made ap-
plication for a settlement we have received
no response.
Mr, Teesdale: How much was the account

for?

Hon. W. C. ANOWIN; It was for £886 Ss. 5d.
originally. It had been going on continu-
ally. The firm's letter to the Department
continues-

We have now received definite instruc-
tions from our auditor that a full explana-
tion of why the account has not been set-
tled must be handed to him on or before
the next balance, the 20th April this year.

There is nothing wrong in regard to that
letter. The reply of the manager of the State
hotels was this-

You draw attention to the fact thnt the
amount has been current in your books since
March, 1915, and that you repeatedly made
claims for settlement without response. I
have been through the -files of this depart-
ment and I have questioned thme staff, and
I can find no trace whntce-er of any dumBij
ever having been made, nor indeed am I1
aware of any request for settlemient.

That seems all right, but I have here a copy
of the accounts as they Were rendered mnonth
after month. The fact remains that no notice
whatever was taken of them. Eventually this
was written by the Department-

Your claims for the year 1915 cannot in
any sense be verified at this stage in this
office, and unless you can produce docu-
mentary evidence, it will be useless to pro-
ceed further in the matter. Regarding
claims for casks since January, 1918, 1 will
endeavour to verify your acceount, and if
this can be done, I will either return the
casks or make a settlement.

No :further action was taken, but there is a
certain gentleman in this town who deals in
casks and he took 13 casks to Seppelts. for
sale. By arrangement the mnoney paid for the
casks had to be transferred to the persons
who owned t'hem, and consequently the State
'hotels cheque n-as kept for the amnount due to
the firm. Next day when Seppelts came to
examine the casks they found that one of
them was a disputed cask, and which the State
hotels manager said could not be found. Ap-
parently because the firm has laid a complaint

in regard to the matters I have related, they
were boycotted by the manager of the State
hotels. They were boycotted because they
claimed merely what was due to them. I find
in the margin of one of the letters sent by
3Mr. Campbell, the manager, ''No knowledge
of the accounts in this office.'' The manager
of Sepj elts n-rote stating-

The account has been rendered practi-
cally every month while at the request of
your Mr. Jennings, a full and detailed
statement wvas forwarded in August last and
addressed as usual to "'State Hotels De-
partment, Perth.'' When settlements have
been effected these have been on your Form
10, on which you have left the aiount for
casks in abeyance.

Mr. Campbell said in a miarginal note in re-
gard to that ''Denied by the officer.'' The
letter goes on-

Our accountant, Mr. -McKenzie, has on sev-
eral occasions si-oken to 'Mr. Parkinson and
Mr. Jennings over the 'phone respecting this
account,' and has received the assurance
that the matter would receive prompt atten-
tion.

And yet the manager of the State hotels de-
nies that any discussion whatever took place
with any officer of the department!I This
shows tcarly that the officers c~annot be fin-
pended upon. The evidence given before the
Commissioner regarding the adulteration of
liquor bears out that it did not take place on
the hotel premises. If we cannot depend on
officers in one instance, we cannot depend on
them in any other.

The Colonial Secretary.- What you are re-
ferring to took place befure the inquiry.

Ron. W. C. ANGW1N: The letters I have
read were written after the 31st Mtarch of
this year. I have no wish to go through the
whole file;, I meroly give the instances I have
quoted to show the* manner in which the State
hotels have been carried on by the officers
iii charge, and also to prove that in their con-
duet there has been no business acumen what-
ever-I had better use that word: that s.o
far as the department are concerned, they
''don't know where they are." Those who
supplied the casks demanded payment for
them, and the department replied that they
knew nothing whatever about them. Accounts
were-rendered month after month, and the
department know nothing about thenm. Even-
toally the depart meat compromised, and
made a settlement. This took place within the
last few weeks-a settlement affecting a dis-
pute that has lasted sin ce 1918. It is about
time that some attention was given to the
management of the State hotels. I am pleased
to see that Inspector 0O'Halloran intends to
include the State hotels in his supervision,
and that his desire is to bring them
into line wi th privately owned insti-
tions. The State hotels should be
as well, if not better conducted, than the
private hotels. Before the Licensing Act was
-passed no charge was ever matte against
them; and no one knew how they were being
conducted. I consider it about time that

1515



1516 [ ASSEMBLY.j

a change was made in the management. There
is no doubt that the bad management of the
past is due to the fact that those in charge
do not know anything at all about the busi-
ness. That being the ease, they are learning
the trade at the expense of the State, and if
I mafy say so, at the expense of the insides
of the people "'ho drink the liquor.

Mr. Underwood: We can stand it.

Hon. W. C. ANGWTX.\: I do not know so
much about that. Of course the hon. member
likes a little drop occasionally, though not
too much. At the same time I believe hie
expects what is served to him to be good.

The Premier: They put water in it.

Ron. W. C. ANO WIN: No, they mix two
brands, the inferior with the good, andt charge
the higher price, in that way in the past
they made the liquor they sold inferior. The
system of control at the present time is loose
and should be altered, and the only way to
alter it is to bring about a change in the
management. Take away some of the officers
who, because they do not speak the truth,
are not fit to be there. I hope the Minister
will look into this matter more thoroughly
than he has ever done before, and do his
utmost to see that the hotels are conducted
in the ninner that Parliament desires. The
first State hotel was established at Qwalia,
many years before a Labour Government,
came into power. The establishment of this
enterprise, therefore, cannot be laid at the
door of the Labour Party.

Hon. T. Walker: The State hotels were
started by Sir Walter James.

Hon. W. 0. ANOIN: Tf the original in-
tention regarding these hotels was carried
out, T have no doubt they would be a great
boon to the puiblic. Tnstead of that they have
been permitted to become a zurse; they 'nay
be described as worse even than third-class
hotels. Patrons cannot rely on getting wvhat
they ask for. The manager on the premises
may be running the hotel to the best of his
ability, but he is not responsible for the
liquor supplied to him from head office. rhe
adulteration was always done at headquarters,
and the manager of the hotel was bound lo
sell what was sent to him. Therefore he was
selling an inferior article because of the
action of the general manage? in Perth.

Ifr. Teesdale: The barman could do it,
too.

Hon. W. C. ANOWIN: I will admit that,
but if the hon. member W~ill read the evi-
dence taken at the inquiry he will see that
it discloses the fact that the adulteration took
place at head office. The manager wanted to
know what credentials were possessed by the
chief inspector and what experience he had in
connection with the analysis of liquors. He
also questioned the chief inspector's ability
to act, because that officer discovered that the
hotels were selling adulterated liquor. It is
time that the Minister investigated the posi-
tion and placed the hotels on a proper toot.
ing. If he cannot do that, he should close
them altogether,

Mr. LAMBERT (Coolgardie) [7.58]: Hav-
ing read the evidence taken at the inquiry
into the State hotels recently hel, I have
come to the conclusion that thea one 11a11 re-
sponsible for the adulteration of liquor is
Mr. Durham. The adulteration of liquor in
this State is responsible for the greattet Fice-
sible corruption, and it is time thiat Parlia-
meat and the public knew of it. Air. Durham
has been protected too long.

Mr. Teesdale: Prove it and ue r :11 deal
with him.

Mr. LAMBEET: If the hon. ineinler wsill
pursue the evidence taken at the in-
quiry, lie will make deductions suffi-
cient to lead hihn, as a reasonable man, to
believe that one nm-his name is Padr-
hami-is practically responsible for the
adulteration of liquor in the State hotels.
I think I should say that for a long time the
public have felt rather uneasy as to Durham's
qualifications and bona fides for the duties
of inspecting liquor. Lots of rumiours are
current. Some of them may be true; I hope
all are untrue, but it is openly stated that
Durham's dishonoured cheques are floating
about many portions of the State and that
publicans are not game to claim the money.
I hope to God the statement is untrue, but
it has beeni given out as true.

Mr. McCallumi: Are those cheques in the
hands of publicansl

M.\r. LAMIBERT: Yes. If the statement
is untrue, it would be easy for Durham to dis-
prove it. The allegation is sufficiently serious,
taken in conjunction with the recent adultera-
tion of liquors at State hotels, to warrant a
thorough investigation. The Commissioner
absolutely went out of his wAy to whitewash
Durham, and showed himself totally and abso-
lutely incompetent and unfit to conduct in a
judicial and common sense way, an inquiry
of this description.

Mr. Ifunsie: The Government should cer-
tainly prosecute sonmeone.

Mr. JLAMBERT: These are strong state-
ments, prompted by the circumstances attend-
ing the conduct and findings of the comimis-
sion. I hope the Government will realise it
is essential to carry the inquiry further. If
Durham is being blamed, and I know he is
being blamed on almost every street corner-

Mr. Underwvood: What about Campbelfl
Mr. LA.%flEBT: We eon deal with hinm

afterwards. It has been openly said for years
that certain hotel-keepers were almost immunne
from Durham's investigations.

Mr. 'Mann: Do you know that the inspection
is now in the hands of the police?

Mr. LA'MBERT: Yes, but this was prior
to the passIng of the amending Act.

Mr. McCallum: It is strange that adultera-
tion was discovered immediately after Dur-
ham's time.

Hion. P. Collier: Yes, it was discovered only
,after he got out.

Mr. LAM1BEET: I am not in a position to
judge, but for years past there has been an
.neasy feeling on the goldfields that harsh
treatment was being nieted out to some of the
publicans, while other publicans were alto-
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getber immune. Connected with this we have
the statement that Durhamn has cashed theques
with certain hotel-keepers, those cheqlues have
been returned dishonoured and have never
been paid. It is wily fair for inc to say I
do not know whether thos2, statements are
true.

Mr. Lathanm: It is unfair to make such
statements wvithout knowing that.

Mr. LAMBERT: I am suggesting that the
matter be investigated. As I havv given the
st~un-c-nt, it is not serious. It is mnure ser-
ious that it should go unt-hallenoged as it has
gonie unchallenged for years. It is time that
fLirhant was given an opportunity to contra-
diet the statement. I believe I know lDurliam
h"' sight, but to the beat of my knowledge [
have never met him. We should jealously
guard the work of liquor inspection. Most
members have felt shocked at even the mild
findings of this commission, and are not sat-
isfied that the finger has been put on the
culprit. The member for North-East Freman-
tie (Hon. WV. C, Angin), who is not given
to making extravagant statements, said un-
qualifiedly that the liquor as supplied under
the then chief inspector of liquor, now the in-
spector of State hotels, was adulterated. The
Government should suspend this officer pend-
ing a further investigation. Apart from all
other considerations, I should hardly imagine
that Durham, after being retired al chief in-
spector of liquors, was quite a fit person to
appoint as inspector of State hotels. 'We have
quite a considerable sun of money invested in
State hotels. A previous Administration
started them with the idea of providing decent
aceommodation and good liquor in certain
cenitres. I cannot believe that the beniefits
and satisfaction desired have been attained.
I1 rememher the conduct at the Owalia State
hotel in 1916 or 1917, when I saw dozens of
Anstrians j-ouring points of beer upon the floor
of the front bar until one could almost swim
in beer. It was an absolute disgrace to any
civilised community, a blot upon the State.
I think there was a beer strike at the time.

Mr. Heron: There have been four beer
strikes at Gwalia.

Mr. Underwood: Ginge r beer.
Mr. LAMBERT: The Austrians took a de-

light in pouring pints of beer over the floor
of the front bar. To these diabolical foreign-
ers it seemed a playful pastime. If the Gov-
ernent cannot conduct these institutions bet-
ter than that, they should permit private in1-
dividuals to control them. I believe the road
to safe liquor reform lies in nationalising the
trade-manu facture, wholesale and retail.

Mr. Johnston: Mr. Walker in his report
condemns that.

Mn. LAMBERT: H~e is at perfect liberty
to condemn it.

Mr. Underwood,. No one has read the re-
port.

'Mr. Johnston: I have read it.
Mr. LAM1BERT: That may be the decision

that maturer years have led the boa, member
to arrive at. My belief is founded on exper-
ience, and I doubt whether the member for
Xanowna or the member for Williams-Narro-

giln could shake it, Some of LIs felt hopeful
regarding the future of the liqluor trade -when
ir- adopted a m~odieum of nationalisation in the
shape of State hotels, but the recent history of
these hotels has shiaken the confidence of the
piublic in them. One of my brothers residing
at Bolgart spoke of the wines and whigkies
supplied there, and it was current talk in
the Ilolgart district-

Mr. Heron: 'Wines in particular.
11r, LA3IBEY3RT: 'Both wines and whiskies

wrere the subject of comment, and the manager
was made the scapegoat and was dismissed.

The Colonial Secretary: He was not dis-
missed.

Mr. Mlunsie: The manager at -Dwellingnp
was dismissed.

Mr, Mfann: Norman was dismissed from
Bolgart.

Mr. LAMBEIRT: The people of flolgart
believe that Norman was selling the liquor
as it was supplied to him, and that he was
made the scapegoat for the present inspector
of State hotels. I hope a scarebing inquiry
will be made. The miserable inquiry made by
thme Public Service Commissioner indicates a
desire to ,vhitewnsh the inspector of liquors
.and does 'not redounid to the credit of the Corn-
missioner.

Hon. P. Collier: lie did not even call any
of the accused managers.

Mr. TiAMBERT: No, hie took good care
not to call any evidence that was likely to
conflict with the interests of Durham. If this
inquiry is a fair indication of 'Mr. Simpson's
qua liflcations, the soonmer he gets a well-de-
served rest from the Public Service the
better.

Mr. Underwood:. Put him in a State hotel.
M r. Munsie: Judging from the inquiry, he

is; not fit to annee a State hotel.
Mr. LAM11ERT: It is unpleasant for a

private member to have to bring forward a
matter of this kind, but the quality of the
liquor supplied to the State hotels has been
a byword for such a considerable time that
the matter has become a scandal, and the man
blamed, rightly or wrongly, is Durham. In
my opinion the findings of 'Mr. Simpson are
altogether again-it the weight of evidenice ad-
duced at the inquiry. The Government should
now go a step further and make a searching
inquiry, in order to decide who was respon-
sible for supplying the liquor, and whether
the serious statements in circulation regard-
ing Durhama are true. I hope that members
with a more intimate knowledge of Mr. Dur-
hamn and his ramifications as an inspector of
liquors, will address themselves to this sub-
ject. The Government ought to realise that
the State hotels are worth putting on a satis-
factory basis. Having regard to the amount
of money investedI in them, having regard to
the importance of the trade and to the fact
that State hotels eater exclusively in certain
districts, a thorouglhly good and reliable man,
with a complete knowledge of the liquor trade,
should he engaged as general manager. Mr.
Campbell has other duties apart from the
State hotels. Besides him, there is that old

gentlemen who borders on the scrap heap.
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That old gentleman is taken by the scruff of
the neck and told, ''IYou har-e failed at every-
thing else, but you are good enough to be
inspector of State hotels' That old gentle-
man lacks the confidence- of the people of this
State, and in pnrticulnir the confidence of the
patrons of State hotels. Mr. Durham's ap-
pointmeint as inspector of State hotels is al-
most a joke with the liquor trade. 'Mr. Dur-
hiam may be a very good officer.

Mr. Lathamn: It dloes not sound like it,
front what you say.

'Mr. LA.flERT : According to the evi-
dence, Mr. Durham was responsible for the
blending of Australian whisky with Scotch
whisky and for selling thne mixture as State
hotel hulk. That alone should get him his
walking ticket straight away.

Mr. MYann: Would you condemn him if he
Mns doing that wvith the consent of the chief
of his department and of his 'Ministerial
head?

Mr. Munsie: In that case the chief and
the Mlinister ought to go as well as Durham.

Mr. LAMBERT: If the iaspector was
committing this fraud with the consent of
the M1inisterial head, I would put the Mfinis-
terial head in a cask of Australian whisky
for 24 hours. At all events, the Minister is
hero to answer for himself. Possibly there
are other explanations of the supplying of
adulterated whisky and of utterly inferior
wines to the customers of State hotels. I trust
that members wvith a knowledge of the subject
will make out a compelling ease for a thor-
oughly searching investigation.

-Mr. ANGELO (Cascoyne) [8.20) : I
agree with the member for -North-East Fre-
mantle (Ron. W. C. Angwin) that greater
attention should be paid to the State hotels
and that various changes are desirable. A
change that I would like to make would be
to cut out the State hotels altogether.

Hon. P. Collier: So would I, if the Gov-
ernment cannot run the State hotels better
than they are doing.

MXr. ANGELO: Every year on this division
we hare edifying debates concerning Aus-
trians swimming in beer, about the general
manager not being fit for his job, about the
Chief Inspector of Liquors not attending to

-his duties, and as to cheques of officials being
sent back. What do we gain by all this?
Ahout £8,000 a year. 'We could make that
amount by leasing the State hotels.

Mr. Latham: We could make more than
that.

'Mr. ANGELO: Possibly an excuse or two
may bo made for other State trading concerns,
hut there can he no excuse for the position
here disclosed. Recent legislation has tight-
ened up the conditions under which liquor
may be sold, and private lessees could cer-
tainly conduct the State hotels more credit-
ably than they are being run by the Govern-
ment. I have had experience of two or three
State hotels. We were at the Owalia hotel
the other day. Cain anyone compare the con-
duct of that establishment with the conduct
of a well, run country hotel? About 18

mlonths apfo r "-as at the Cave House, and
there "%as not even a decent towel for one to
dry~ one's hands.

The Colonial Secretary: The Cave House
does not come under this vote.

M.\r. A.NGELO: If it is necessary for the
Government to keep) the Cave House going,
surely it could be handed over to the Tourist
Department. Is it good for the public to hear
that our officials have been adulterating
liquors and selling them to the customers of
State hotels? I would vary much prefer to
see the State hotels wiped out altogether and
at once.

M.%r. UNDERWOOD (Pilbara) [8.24]: T
was very sorry to read the charges against
the management of the State hotels. When
these hotels were establishedt, I had Iomet that
the result would he a considerable mie-aure
of reform in the running of hoatelq g~et ernlly.
Although it is a year or two since I have
been in a State hotel, I must say that I have
always found the accommodation good and
the p laces well run. The last speaker re-
ferred to the u-nt of a towel.

M r. Angelo: To the want of a clean towel.
lr. 'UNDERWOOD: I have been in a pub

in the hon. member 'a town where there "-as no
towel at all.

Mr. Ange,,lo: That was not a State hotel.
Mr. 'Munsie: That was private enterprise.
Hon. P. Collier: Three Carnarvan hotels

were recently fined. £25 each for refusing to
admit a woman because she had a child or
two with her.

Mr. U"NDERWOOD: That is so. We have
no proof so far that private enterprise has
runI hotels Letter than tha State hotels hax-e
been run. 1 deeply regret the outcome of
this inqt'iry, but it is only what one could
expL-et from our Public Service system. Ta
using those words T fully expect an open
letter to Rufus Underwood from the "Civil
Service Journal'' The trouble with a good
few of our State enterprises is that we baud
thenm over to civil servants. The Public Ser-
vice Commissioner seems to consider it his
duty to find employment for peoplo already in
the service, u-itbonit any regard whatever to
their qualifications. C onseqacath-, for the
con lu-t of State enterprises he picks out
civil servants at random. When we want a
manager for State ships we pat on a manager
who bus never been at sea. The engineer for
State ships was an engineer who had never
been at sea. To manage the State hotels the
]Puhlic Service Commissioner picks out of the
Colonial Secretary's Department an officer
who may have been in a hotel once or twice,
but only on the paying side of the bar. I
take exception to certain statements of the
member for floolgardie (Mr. Lambert). I
do not know 'Mr. Durham, and cannot say
whether lie is as incapable as has been made
out. But it is a good solid maximi in
managing affairs, that if anything goes wrong
the maazer should be held responsible. It
is useless to put the blame on the second or
the third in command. The most esiraordin-
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try feature of the inquiry is that it has rc-
sulted in the sacking of a barmnan and not
in the sacking of en office boy. I wonder how
the office boy got out of this under our Public
Service system. If the captain is on deck
when there is trouble on a ship, the mate is
never charged; in such circumstance the cap-
tain is responsible For anything that has
gone wrong in the State hotel;, the general
manager shot'ld be held responsible unless he
can prove beyond a shadow of doubt that
th-re has been duplicity, that he has been
misled by another maan. I am convinced that
the deplorable police strike in Melbourne was
brought about by bad management. We must
alter our Public Service system. If we are
to run anything in the nature of State trad-
ig concerns, we must pet out .of the habit
of placin men in charge of them for no
other reason than that they are in the Public,
Service. We must pick a man for his special
ability to ran a particular concern. And we
must get o--t of the habit of sacking the
office boy when there is trouble. We must
get into the habit of sacking the manager
when something has gone wrong.

Mr. JIOHNSTON (Williams-Narrogia)
[8.29]: I would ask the Colonial Secretary,
when he is replying, to state whether the
overnment, in the event of their intending
to carry on the business of State hotels, are
going to give the road boards power to levy
rates on the premises occun~ied by the State
hotels. These establishments are found in
a number Of towns, and it is a matter of
constant complaint to me from the road
boards that they are not permitted to levy
rates on those properties. If the Govern-
ment conduct such establishments, they
should do it under the same conditions
as other people, and should contribute their
fair share towards maintaining the roads
and footpaths in front of the State hotels.
I should like to know, too, the policy of the
Government in regard to extending the ac-
eninmodation. at the State hotels. I was at
the Corrivi n State Hotel recently with a Min.-
ister of the Crown, and in order that the
Minister might have accommodation for the
nirxht, a couple of l'oarders were turned out
of their rooms. For the last two or thiree
years, successive managers have complained
to me of the inadequacy of the accommoda-
tion. Corrigin is the centre of a big district,
yet v hen the regular boarders are accommo-
dated, there are only about tour rooms avail-
able for the public. On the present demand
at Corrigin 2.5 new bedrooms ought to be
added to the State hotel there.

'Mr. PICKERING (Sussex) [8.31]: In MY
opinion, several of the State hotel managers
are 'very capable men.

Mr. Lambert; Nobody has said anything
about individual managers.

Mr. PICKERING: I thought something
had been said about them. If they have not
the necessary accommodation at their resoec-
tire hotels, why blame them? At Bruce Rock
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the other day the manager of the State hotel
told mne he had need for forty additiona
rooms, and bud frequently applied for the
accommodation. If that increased accommo-
dation is required, the travelling public ought
to have it.

Mr. Latham: They have not the ground
space at Bruce Rock.

Mr. PICKERING: But the adjoining
block could be secured at a reasonable price.
If the Government are not pirepaied to pro-
vide the additional accommodation, they
ought to allow a private hotel to be opened.

Mr. Latham: They cannot stop that now.
Mr. PICKERING: I should not care to

apply for a license in the Bruce Rock dis-
trict, because I do not think I should have
much chance against the State hotel. I1 am
not in favour of State hotels3; the Government
ough t to let them to private licensees.

Mr. Mann: Would you do that with the
Cave House?

Mr. PICKEERING: The Oave House does
not come within this Vote. Just the same,
the Cave House is a most difficult proposition
for the manager. Anyone who can carry on
that place during the stress of the summer
season deserves every credit.

Mr. Munsie: There is no residential hotel
in Australia that can successfully cater for
everybody in the height of the season.

Mr. PICKERING. Of course not. If we
are to continue the State hotels we should
face the position and provide the necessary
accommodation. I1 regret that liquor adult-
eration should have been charged against the
State hotels. Certainly steps should be takren
to sheet home the responsibility. Another
thing: it is time the State hotels were fitted
with modern sanitary conveniences. The
Licenses Reduction Board are demanding such
conveniences for private hotels, and certainly
State hotels should have the same responsi-
bility. Personally I would call tenders for
thu ingoing of the State hotels, for I believe
that under leases the hotels would be much
more efficiently run thn they have been
under State control.

Mr. CHESSON (Cue) [8.27): I strongly
disapprove of the way thle State hotels have
been ruin. The Chief Inspector of binuors
has admitted responsibility for the breaking
down and blending of bulk whisky. It was
shown at the inquiry that cheap Australian
whisky and a Scotch uhisky had been broken
down and sold as Sanderson's hulk.

The Colonial Secretary; You mean it was
sold in one of Sanderson 's decanters?

Mr. OHE'SSON: Under the Act the de-
canter or the bottle has to he labelled. In
ti-is cace the decanter or bottle was labelled
"Sanderson 's Whisky."''Yet all that hap-

pened as the result of the disclosure was the
discharge of a manager and a barman. If
that is the way the State hotels are run, it
is time we got out of the business. The Chief
Inspector of Liquors admits that he alone was
responsible for the breaking down and blend-
ing of the whisky.
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Mr. Underwood: But the manager should
supervise, surely!

Mr. CRESSON: After all, when we have
a qualified man such as MJr. Durham, natur-
a]Jy the inaag ,r would leave that part of the
business in his hands. According to the
analysis, the liquor was adulterated. Each
year we have a good deal of comment on the
runing of the State hotels. When first the
State decided to go into the business, the
chief objects wecre to supply the public with
good brands of liquor, to prevent the serving
of drunken men, and to avoid keeping bar
tenders at nork after hours. Yet, according
to the findings of the inquiry, we have been
selling inferior isiky. 'Moreover, no c are
has been taken in conveying the liquor from
the cask to the bottle, and so dust, and even
street sweepings, have got into the bottle.
Also we are told that some rum smelt as
though it contained an infusion of tobacco.

The Colonial Secretary: Some tobacco is
iflavoured with ruin.

Mtr. CHESSON: It is not the first time
I have heard of tobacco in rum. Also it ap-
pears that seine rum smelt like kerosene. If
liquor like that is served to the public at
State hotels, it is a very poor advertisement
for the system. I trust the responsibility will
be put on the proper shoulders, those of the
general manager and the Chief Inspector of
Liquors.

-.%r. LATHAM (York) [8,47]:- Ia view of
the charges made to-night I am going to ask
the 'Minister to take up this matter and have
a proper inquiry made. It is unfair for
members to come here and make charges
against officers unable to refute themi; the
only means by which we can allow officers to
give their side of the story is to have an in-
quiry. I hope the Minister will appoint a
competent person to go into this matter, and.
clear it up, not only in respect of the liquor
question, but also in respect of the charges
madie against '.%r. Durham. I have met Mr.
Durham, and froin my knowledge of him I
say confidently that I do not believe a word
of the statement repeated by the member for
Coalgardie (.%r. Lambert). At all events,
we stand for the abolition Of the State Trad-
ing Concermis, and here is a flee opportunity
to dispense with one of them. Onr State
hotels are not any better run than are pri-
vate hotels. Apparently there are in the de-
partment too many officers, Or we should not
have th- frivolous little tickets every time
one has a bed or a drink at a State hotel.
Neither should we have to pay for our beds
in advance. Apparently some departmental
officer with not sufficient work to do has
thought out this wonderful system to pre-
clude the possibility of the department being
robbed. He might have spared himself, for
the system certainly wvill noat prevent anything
of the sort. The State hotels should be
put on the samea basis as other hotels in the
treatment of guests. In the State hotels
notices are placarded all over the place. In
the dining room the walls are covered with

notices from the head office. One says,
''Cheques will not be cashed."'

The Colonial Secretary: That is not an
unusual sign in hotels.

Mr. LATHAM4: It is not usual to see, these
notices placarded in every part of a hotel.
The manager should be given the right to re-
fuse to cash a cheque if he so desires, bat
should not be compelled to refuse. Both the
State hotels in tine York electorate are well
run.

The Colonial Secretary: You do not sug-
gest the manager should cash any cheque that
is brought along?

Mr. LATHAM: He should be allowed to
exercise his own discretion. Other hotel man-
agers have to accept the respoasibility, but in
this case the instructions are definite. In the
('ountry people often go to hotels after hours,
and cannot get change elsewhere. They, there-
fore, want to cash a cheque. One has to pay
2&. Ud. before getting a bed, and to get a
ticket and carry it about to show that the
bed has been paid f or. These hotels are re-
venue-producing utilities, and the depart-
macat should see that better service is given
to the public. There is no State hotel in
Western Australia with a hot water service.
Iin the country it is almost impossible to bath
on a frosty morning in the water that is avail-
able. Hot water services should be installed
throughout State hotels. There are some dis-
tricts where State hotels enjoy a monopoly of
the trade, and where local entertainments
bring a lot Of reven1ue to them. They con-
tribute nothing in -return, however, and one
cannot even get a donation for the local hos-
pitals from. them. Thme manager of the State
hotel has no power to give anything, but very
often contributes out of his small salary of
£eo or £7 a week. I do not know how they
mmanage upoan that money with all the claims
that are made upon them. The department
should make an allowance f or contingencies
of this sort. It is the duty of the Minister to
have a searching inquiry made, and either
punish the officer concerned or prove to the
public that the charges are unfounded.

Mr. MA'NN (Perth) [8.481: Mr. Durham
has been in the aorvice of the State for 20
years. It was no fault of his if he blended
Scotch and Australian whisky at the bidding
of the management and the Minister. Both
the, management and the Minister knew this
was being done a year ago, and that the
blend was being sold as hulk whisky.

The Colonial Secretary: It was mentioned
on the occasion of the last Estimates.

Mr. MVANN. Yes. The Minister said it
was a blend of Australian and Scotch whisky.
I questioned the Minister last week on the
subject.

-Mr. MecCallum: There is no complaint
about that, is there?

Mr. -MANYN: The complaint is that it was
sold as bulk whisky.

Hoan. P. Collier: The inference was that
it was a blend of two different kinds of
Scotch or other whisky, but it was not stated.
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that it was a blend of Scotch and Australian
whisky.

The Colonial Secretary: The label now
states that.

Ron. P. Collier: It did not do so then.
Mr. MANN: The point is that the public

were deceived and overcharged, but the fault
does not lie at the door of Mr. Durham.

Hon. P. Collier: The public were being
deceived and robbed in being supplied with
an inferior whisky.

M1r, MANN: It is not right that the blame
should be laid upon one officer. The depart-
ment should take a lead from the member for
Williarns-Narrogin, who owns nearly as munny
hotels as does the State. He runs them him-
self, and they are run equally as well as the
State hotels.

Ron. P. Collier: The same percentage
u.ra?

Mr. MANN: Hle maintains no big staff in
Perth, but controls them himself. We could
also follow the example of rite Eniu Brewery
Ltd. This company owns hotels in various
parts of the State, but the responsibility for
the conduct of each one is in the hands of
the manager. A big staff in Perth is not em-
ployed to control them. If the manager is a
capable man he is paid a salary ia accordance
with his position.

Mr. Heron,: The trouble is that the State
hotels are run from Perth.

Hon. P. Collier: There are 11 officials in
Perth.

Mr. 'MANN: There is a manager and a,
housekeeper in each hotel as well. lIt the
State hotels were run as private institutions
each manager would be responsible for his
own hotel. The staff in Perth should be wiped
out. 'Mr. Campbell, who is an excellent
account-ant, should be moved. to the Treasury,
and deputed to control the receipts from the
State hotels. It could then be seen whether
each manager was capable Of running his own
hotel. The managers do not get a fair deal.

'Mr. Heron: They cantnot even employ a
yardmnan without authority.

Mr. AN:He has to be sent from Perth.
The following was sent to the manager of the
Bolgart htl:-' Please explain how you
used 30 dozen eggs last month.'' That is a
dozen eggs a day. Is it necessary to keep
a clerk in Perth to send such pettifogging
messages to the managers? There are dozens
of such messages that I could quote. The
department should employ managers and pay
them in aecordance with the responsibilities
of their position. If my suggestion were car-
ried out there would he a saving of £1,400
or £1,500 a year and the hotels would be
better run. We would also know on whose
shoulders to 1place the blaue if anything went
wrong. At present if anything happens at one
of the State hotels, the manager throws the
blame upon the Perth officials. With the in-
formation that has now been placed before
the Minister he should be able thoroughly to
inqunire into the position. He would be well
advised to do away with a large portion of
the staff in Perth and to make the managers

individually responsible. A navvy gets as
mouch pay as some of the State hotel mana-
gers, and it can-not therefore be expected
that they could be the most capable men.

The Colonial Secretary: Most of them get
more than that.

Mr. MANN: Some of them do sot. A full
inquiry shouldd be made into the conduct of
this department.

Ron. P. COLLIER (Boulder) [8.53]: The
inquiry held a few months ago into the man-
agemient of this department revealed a state
of affairs that is utterly discreditable to
Western Australia. I agree to a large ex-
tent with the remarks of the member for
Perth. Although it is not proper to discuss
the private affairs of any member, I do think
that the illustration giveu~ by the member for
Perth is a striking one. Tkhe hon. member
to when, he refer red manages his own busi-
ness and Isa public affairs as wrell. The State
Hotels Department employs a number of
clerks and managers, who apparently can fiad
employment only7 by questioning the quantity
of eggs that are consumed by a certain State
hotel over a limited period. The department
seems to be particularly hostile towards the
consumption of eggs by their manager. The
wife of one manager informed me that she
was continually being questioned by the head
office about the consumuption of eggs. She
had seven childrcn, the eldest being about 15.
The head office complained that the family
was too large, and suggested that it had been
eating all the eggs. She was so harrassed by
the conmplaints that she sent twoe of her child-
ren to boarding school in Perth and paid for
their schooling out of her wages, rather than
submit to tis9 kind of petty hostility. We are
spending millions of pounds on a migration
scheme, and it should not he laid as a charge
against State hotel managers that their
families are too big. A perusal of the evi-
dence taken at the inquiry leaves no room for
doubt thiat there has been a systematic adul-
teration. of liquor sold in the State hotels.
This has been going on for -years. There is
no doubt either that the adulteration took
place at headquarters, and that the managers
of the hotels were not responsible. It took
plaee in tlhe cellars in Perth, and was
dlone I~y those who sent- out the adul-
tera ted liquor. It shouldI not he diffi-
cult to arrtain who was responsible for
this. The whole office staff was present day-
.after day at the inquiry. The report of the
day's sittings occupied nearly a sheet in
setting out the amues of those who were pre-
sent. The two managers who were dismissed,
howeverI were not called upon to give evi-
dence. I suppose it will be said they could
have volunteered to do so.

The Colonial Secretary: Thes Dwelhiagup
manager had been discharged before.

Hion. P. COLLIER: Only a little while be-
f ore. In all fairness he should have been
asked to give evidence. I know the manager
of that hotel and would not care what a hun-
dred D~urhams swore. I would not believe
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th~tt he bad been responsible for the adultera-
tion. H1e declared to me that he had not
interfered with the liquor in any wvay, and I
believe him.

Mr. damn: The manager at Bolgart had
been there only a week when he was dis-
missed.

Hon. P. COLLIER: That is so. The ex-
tent of the adulteration, which varied from
25 to 32 per cet, underproof, was practically
the same. There was a manager at Bolgart
and another at Dwellingup, the hotels being
about 200 miles apart. It is strange that, if
they did decide to put water in the whisky,
they should do so to almost the same extent.
This rather indicates that the liquor was adul-
terated by some person at headquarters.
The evidence also shows that even with all the
headquarters staff they were not able to keep
the cellars in decent condition. It was not
denied that the cellars were in a filthy condi-
tion; the whole of the surroundings were
abominable. It was not denied that the most
inferior wines were on sale.

Mr. Heron: You could never drink their
wine.

Hon. P. COLLIER: At the Owalia hotel
the manager refused to offer it for sale, and
suggested to the inspector that it should be
thrown out. The inspector replied, "You
need not do that; it will do for vinegar."
The two hotels at which the liquor wvas adul-
terated showid adulteration to the same ex,
tent, and it is significant that the contents
of the two bottles found in the cellar labelled
''Check samples'' were adulterated to a cor-
responding degree. Durham's e"planation
of the two bottles in the cellar was that the
contents were the remains of a cask, and he
had watered it in order to give a drink to the
drivens. But those bottles were labelled
''cheek samples."

Mr. McCallum: That was a cock-and-bull
yarn.

Hon. P. COLLIER: The member for Perth
(Mr. Mann), would not have swallowed that
tale. It reminds me of the tale often put
up when a man's banking account is inexplic-
ably augmented, "'I won it at the races."
The tale about those two bottles is only a
variation of the tale I'I I won it at the races,''
especially when we remember that in the three
instances I have mentioned the degree of
adulteration was precisely the same. Let me
quote from the evidence. Mr. Mcencry wast
then an inspector of liquors. Both Campbell
and Durham did their best at the inquiry to
discredit him. They reflected on his qualifica-
tions.

The Minister for Ifines: They did not start
it then, either.

Hen. P. COLLIER: I believe not. yet
Mcencry has recently been appointed chief
inspector of liquors. The man, whose quali-
fications the general manager of the State
hotels questioned, has been promoted.

Hon. W. C. Angwin: Previously he was
blocked from visiting State hotels.

Ron. P. COLLIER: Mcencry strikes me
as being a most efficient officer. I do not

know him but I know of him, and I think he
will be a very great improvement on Durham
as chief inspector.

Mr. McCallum: He has proved that already.
Hon. P. COLLIER: Mclienry, in evidence,

said-
The piestent manager at Bolgart stated

that he believed the whisky had been bottled
at Bolgart. The sherry referred to by him
was a very inferior one. The fixed acidity
wast high, and the wine wast very unsound.
The reason he thought that the whisky had
been placed in bottles not thoroughly dry
was that the strength in the various bottles
varied. -... He had recently been to Owalia
and had drawn attention to the unsatisfac-
tory quality of the wine there and the man-
ager had informed him that his customers
had complained about it. The manager
considered it was only fit for dumping, but
he, Mr. Mcencry, had pointed out that it
could be made into vinegar. The manager
had stated that Mr. Campbell had been
there a tew days previously and had been
informed regarding the matter. The sherry
on sale at Owalia is the same as that re-
ferred to at Bolgart.

All through, the evidence shows that they
specialised particularly in cloudy, dirty, in-
fenior wine that McHenry said no respectable
house would offer for sae. Meclenry added
that when he was working under the State
Hotels Branch, namely under Mr. Durham
and Mr. Campbell-he is now under the
Licensing: Board-he was instructed not to
inspect State hotels, and had therefore not
previously found any cause for complaint at
those hotels. He added-

He had not, for the last 18 months prior
to his transfer to the Police Department,
inspected any State hotels. He had been
in the districts where State hotels were lo-
cated, hut as such inspections were not part
of his duty, he had not taken any action.
The Chief Inspector, Mr. Durham, was the
officer who gave him instructions not to in-
spect the State hotels.

All those things lead me to one conclusion,
that this liqL or was adulterated at head quar-
ters. The liquor was blended, prepared and
sent out by Nr. Durham, who wag aware that
Inspector Mcflenry wast an efficient and active
officer. Durham gave Mcencry instructions
that, even if he was inspecting private hotels
where there was a State hotel, lie wast not to
inspect the State hotel. When he was asked
why those instructions were given, he replied,
"'Mr. Campbell will answer that question.''
Now let mue read 'Mr. Campbell's explaina-
tdon-

Mr. Mdflenry 's statement regarding his
tnt ha'ing allowed to inspect State hotels
was generally correct, because, ats a matter
of fact, Mr. McHenry was a very stormy
petrel whilst in his department and he and
the chief inspector, MJr. Durham, thought it
advisable to keept Inspector Mcemny away
as much as possible, because he was con-
tirnially interfering in matters that did
not concern him.
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That was the only reason why be was not per-
mnitted to inspect the State hotels. What a
nice erplanationi He was a stormy petrel
'while he was in the department, and both
Campbell and Durham thought it advisable
to keep him away as much as possible!I I am
quite satisfied why they thought so. They
knew very well-

[Mr, ageto toot the Chair.]

Mr. Heron: What he would find.
Hon. P. COLLIER: They knew very well

that if McHenry was allowed to do his duty,
he would do it properly. In the first two
months after McHenry went over to*the Police
Department, be brought this state of affairs
to light. But for his transfer under the
Licensing Act Amendment, there is no doubt
the samne state of affairs would be continuing
to-day, and that the sale of adulterated
whisky and inferior wines by State botels
would be going merrily on. According
to the evidence Mr. O'Halloran questioned
the analyst, Mr. C. E. Stacy, as follows:-

Would the quality of the whisky broken
down or bottled in the cellar vhere the filth
from the street drifted in and horse manure
was blown in be affected therebyl-I should
think it would. It would contaminate it
with dirt, certainly.

You saw the condition of the cellars. Do
you think it was a proper place to break
down whisky or bottle it?-t certainly did
not like the appearance of the cellar.

Did you say the conditions under which
you found the cellars were unsatisfaetoryf
-They were very dirty.

Was it a proper place to break down
whisky or rum and bottle itl-tL do not
think it was.
The Colonial Secretary: Structursl altera-

tions were being made at the time.
Hoan. P. COLLIER: Structural alterations

were not responsible for horse manure blow-
ing about in the cellars.

The Colonial Secretary: When I went
there-

Hon. P. COLLIER: I bet the place had
had a general cleaning up by the heed office
staff before the "Minister got there.

The Colonial Secretary:- It was f ull of
bricks and debris.

Hoan. P. COLLIER: Mr. O'Halloran ques-
tioned Mr. Durham -is follows-

In the three years prior to the 1st Jan-
uary last, you did a good mlany inspections
of hotelst-A fair number.

Did you have tine single prosecution for
false trade description f--No.

Mr. 'MeHenry had 46l-Veryr likely.
For three years Inspector Durham had not
one prosecution for false trade description
while Inspector Mcflenry in the same
period had 46! During all the years
that the State hotels had been in existence,
the inspection had been carried out by
Mr. Durham, and not one ease of adolteration
or improper practice had been brought to
light. He relinquished charge in February of
this year, and Inspector Mclienry took over

under the Police Department. In the very
first month after McHenry took over, he made
this discovery of adulterated liquor. There
seems to be an accumulation of facts telling
against Inspector Durham and also against
the general manager of the State hotels. All
through th cross-examination of Inspector
MeHenry Mr. Campbell tried to discredit bhun.

e0 wvanted to know where the inspector quai-
fled, and what experience he had, thus at-
tempting to cast doubt upon the evidence he
had given.

The Colonial Secretary: I do not under-
stand how the adulteration of liquor in the
head office would bea of any personal financial
benefit to either of those officers.

lon. P. COLLIER: The Minister is very
unsophisticated. I appeal to the member for
Perth to give him a little quiet advice.

The Colonial Secretary: It would not go
into the pockets of either of the officers.

lion. P. COLLIER: I am not saying that
it did, but there would be no insuperable diffi
culty to its going there. I am surprised that
a shrewd business man like the Minister
should ask such an innocent question.

Mr. Mann: Why are the managers allowed
to stock only certain whiskies sent from the
head office?

Hon, P. COLLIER: Yes, and one brand
in particular.

Capt. Carter: And wines too.
Fron. P. COLLIER: Yes.
Mr. McCallum: And how is it that cer-

tain breweries cannot get their beer into
State hotels?

Hon. P. COLLIER: When only certain
brands of whisky, wine and beer were allowed
to go into State hotels, why shouild anyone in
the cellar beneit?

The Colonial Secretary;: It would affect
the percentage reture, but not the officers
personally.

Ilon. P. COLLIER: Oh, no! However,
life is too short fur me to attoalpt to explain
it to the Minister. I recollect that some of
the whisky in question was No. 10. It was
notorious that -No. 10 had a special footing
with the State hotels. IN order to test the
business methods or the sincerity or honesty
of the State hotels managemneut, Seppelts sub-
mitted a price of 7s. 6d. for 12s. 3d. wine,
but they did not obtain an order.

Capt. Carter: Was that high class wine?
Hon. P. COLLIER: Yes. The tender was

put in as a test. Perhaps the Minister Will
ask how that would benefit any of the officers.
'It reveals a state of affairs which requires
wiping out entirely. The general manager of
any concern must take the responsibility for
what goes on, though, of course, he cannot be
held answerable for the honesty of every man
ho employs. Generally, however, the con-
dition. of things disclosed by this inquiry,
which was by no means thorough, proves that
a very full investigation is required, to he
followed by a clean up from top to bottom.
Whilst Mr. Durham hs been Chief Inspector
of Liquors for 17 or 18 years, or at all events
a very lengthy period-
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Mr. 'Mann: Before the establishment of
State hotels he was in the Excise.

Hon. P. COLLIER: He was Chief Inspec-
tor of Liquors for the whole State. One
would imagine that he would continue in that
position under the Police Department. But
not so. He is remaining with Mr. Campbell.
To that end a new position is created for him
on these Estimates. We have a general man-
ager and on inspector and an accountant for
seven hotels. The general manager himself
is an. accountant. Now a new position as in-
spector is created. If the State hotels got on
during all the years of their existence with-
out an inspector, why cannot they, continue
to get on without one! The extraordinary
feature is that previously the inspection of
liquor at State hotels was done by Mr. Dur-
ham. Henceforth inspection is to be carried
out by the Police Department at State hotels
in the same wvay as at private hotels. Never-
theless, a new position is created on these
Estimates in order that there may not be, 1
suggest, a divorce of Mr. Durham from Mr.
Campbell. There is no other explanation. 1
intend to ask the Committee to strike out the
new position.

Mr. MUNSTE (Hlaanans) [9.191: 1 agree
with every word that has been uttered by the
Leader of the Opposition. it is time the Gov-
ernment took steps to ascertain definitely
whore the blame lies for the adulteration of
liquor in two State hotels and in the State
cellar. The member for York (Mr. Latham)
and the member for Perth ('Mr. Mann) said
that it was not right for a moember to make
statements here against an officer, seeing that
the officer had no right of reply.

Mr. Mann: I did not say that. I said Mr.
Durham dlid, these thinos mi'ler the direction
of his chief and the Mini,ttr.

Mr. MNITNSTE: If the kecncral manager
and the Minister knewv what w34 going on,
neither of them is fit for his position.

lion, W. C. Angwin: I do not think the
Minister knew until the police drew attention
to the matter.

'Mr. MUNSIE: The member for Perth said
both the general manager and the *Minister
knew. If that is so, they should both be
sacked immediately. We can never expect
successful conduct of State hotels while those
two are in their present positions, if the evi-
dence is true. I know nothing ahibut the
running of hotels, but I do know that before
the recent hubbub it was rumoured ahout this
City and in districts where State hotels exist
that immediately upon the news that the man-

agers of the Bolgart and Uwellingup State
hotels had been carpeted for the discovery of
adulterated liquor on their shelves, Mr. Dur-
ham left post-haste by motor to Visit all the
other State hotels in agricultural areas and
to remove from those establishments the
liquor sent to them from the State cellar. But
for that, it is freely asserted, the police would
have discovered adulterated liquor in those
other State hotels. Surely that rumour has
reached the ears of the Government. I have

heard it 20 times around this town. To white-
w-ash Mr. Durham, the Government sack a
manager. Another manager had put in his re-
signation, hut unquestionably he had to re-
sign ou account of adulterated liquor. Had
not adulterated liquor been, found at the
Dwelliugup State hotel, the Di-ellingup man-
ager would not have had to send in his re-
signation. He had to resign because lie told
Mr. Campbell that lie (the manager) had
only sold liquor about the quality of which
hie had complained time after time. With
reference to the statements of the min.
ber for Gascoyne (Mr. Angelo), I know
there lia-e been complaints of insufficient
accommodation at the State hotels. At
sonic of the hotels I have visited, there
has not heea sufficient accommodation. 1
believe that the accommodation at the
Corrigin Hotel, in particular, should be
increased to meiet the actual weekly require-
ments of the district. The member for Gas-
coyne also complained of the management of
the Care House. T have visited that estab-
lishment a couple of times, and have stayed
at private hotels here and in the Eastern
States while on holidays, and T must say that
never have I had better accommodation,
either in Western Australia or in the East,
than I got at the Cave House. To build suf-
ficient accommodation to meet the require-
ments of all who desire to visit the Cave
House at certai n times of the Year would
mean the expenditure of a quarter of a mil-
lion of money and then the accommodation
would be idle for nine months out of every 12.
People must take their chance at holiday re-
sorts. However, I consider there is ample
reason for building an extra dining room at
thme Cave House, and for turning all the ex-
istitig accommodation into hed-rooms. TI'ere
was ambner for a new dining room on the Es-
thintts a year or two agto. However, on every
o,-casian that I have visited the (Cave House
I have found accommodation, food, and at-
tention flrst-class andi thoroughily tip-to-date.
I trust the Minister will urge up~on the Gov-
erament the aced for some further inquiry
into the matter of adulterated liquor. The
inquiry by the Public Serv-ice Commissioner
wris ani absolute farce. Before the tabling of
the papers, for which I am glad I moved, 1
had heard all manner of rumours as to the
evidence gi-en before the Public Service Comn-
illis,,inner. Some of the statements made 1
could not credit, but the file shows that they
wv-re act,,ally given in evidence. The position
diss-lused by the report and evidence amply
warrant thei Government in going further to
ascertain who actually is guilty. Unless some-
thing at present absolutely unforeseen should
develop, it is evident from the report who are
the guilty persons. Mr. Durham and Mr.
tamphell appear to be responsible.

Capt. CARTER (Leederville) [9.271: This
illuminating debate constitutes, in effect, a
most damning indictment of the conduct of
this enterprise under Government manage-
nment. The evidence quoted to the Committee
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by the Opposition Leader is in itself sufficient
to entitle us to demand of the Minister the
fullest possible investigation. The matter has
become public property, and has been talked
about to the detriment of the good name of
the Government, which means also the good
name of the State. We have here in evidence
proof of practically every charge and every
rumour that has been current.

Mr. Munsie: Absolntely so.
Capt. CARlTER: Then the -Minister in

cbarge of the enterprise should give the Com-
mittee an assurance that he will undertake
an immediate clarifying of the position. The
speech of the member for Perth ('Mr. Mann)
vins the most practical delivered during the
debate. Hle suggested certain reforms which,
according to the evidence we have heard, are
long overdue. Not only should there be a
cleaning-uip from a business point of view,
but also a big reduction in the staff. Appar-
ently we have had one set of officers working
against another set of officers. According to
die evidence, one set of officers have been
working in the interests of a certain set of
wholesale trader;, and against the interests of
another set of wholesale traders. One or two
officers have been trying to do their duty,
but have been hampered by other officers,
who had axes to grind. The State is in this
busiess, and it is a rotten business, a busi-
ness which I do not like to see touched by
the State in any way. However, since we are
i it, it is up to us to conduct the business
in a clean and wholesome way. The 'Minister
is now in a position to make the necessary re-
forms. The evidence on the files quoted by
the Leader of the Opposition, surely, should
have caused the Mfinister to take positive and
drastic action long ago. I cannot under-
stand why he has delayed. The fact remains
we have had presented to us to-night a state
of affairs the like of which Y have not heard
before in connection with any other Govern-
ment undertaking, or any business with which
I have come in contact. I hope the Minister
will give the Committee his assurance that he
will take the responsibility of placing the
onus on the officers who have been named this
evening to prove-their bona fides, and of giv-
inag them an opportunity to refute the state-
mieats made to-night and those that are con-
tained in the file to which I have referred.
I hope the Minister wilt give us some in-
formation regarding this matter which, to say
the least of it, is a disgrace to 'Western Aus-
tTrla.

Mr. TEESDALE (IRoehonrne) [9.323: 1
have seldom 'heard such a wholesale condem-
nation of State hotels as I have listened to
to-night. Apparently there is no redeeming
feature about them. Move details shouldl have
heen given as to where these scandalous things
have happened, rather than that the whole of
the State hotels should have been dismissed
en bloc in the condemnation. Surely there
are some that are in a different category. I
have stayed at three State hotels and have
pleasant recollections of them.

Mr. Munsie: There are some that are well
conducted.

Mr. TEESDALE: I cannot agree with the
statement made that no clean towels are to
be found at State hotels. In my experience
the hotels are as clean and wholesome as
many privately conducted botels in Perth.

Mr. Munsie: I have had that experieceC,
too.

Mr E DL:It is unjust to speak
of the State hotels collectively. Let members
specify the hotels concerning which they com-
plain, and not reflect upon men who are net-
iag decently in the interests of the State.

lIon. W. C. Angwvin: We did nor complain
ag ainst the managers of State hotels.

Mr. TEESDALE. One or two members
have spoken of the hotels collectively. That is
not fair. Fom what I have heard, and from
the extracts read from the files, I am sati-
fled there have been some scandalous trans-
actions on the part of officials in high posi-
tions, and I agree with those members who
contend that overything possible should be
dlone to sheet home the responsibility to those
who wised the grog. Of course there is no
particular crime in blending grog. Every
hotelkeepter in Western Australia does it more
or less. I know a little more than most meme-
hers about this matter hecause I have run
two or three hotels.

Mr-. Corboy: Did you blend more, or less?
Mr. TEESDALE: There are few hotel-

keepers who can say they do not do some
blending. So long as the Australian grog
is good spirit and does not drop people in
bars like Jogs of wood, I do not know that
much harm is done by using it. There are
some imported whiskies that can do with a
little rectifying. It the liquor is represented
as being of a certain hrand, it should he
sold true to name. I object to the whole of
the State hotels being besmirched as they
have been to-night. I am sorry reference was
made to the Cave House. We are spending
money here and in the Eastern States to ad-
vertise our eaves a the excellent accommo-
dation the Government provide for visitors
there. Despite that fact, certaln members
have referred to the Cave House.

The Colonial Secretary: iNo one said a
word against the Cave Rouse.

Mr. TEESDALE: The division refers to
the accommodation house at Yallinguap and
at least one member spoke about it.

The Colonial Secretary: Nothing detri-
mental was said.

Mr. TEESDALE. I happen to know that
the Cave House is run satisfactorily. I have
also stayed at the State hotel at Bruce Rock
and no one could cavil at the management
there. It is true that at times the bedroom
accommodation is not adequate, hut the meals
are wholesome and the linen and napery as
clean as can be found in Perth hotels. I have
seen a lot worse in Perth hotels and if that
cap fits any of the licensees, I hope they will
wear it. It is up to the Minister to have
inquiries made. Opposition members would
not make such serious charges without having
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grounds for thorn. If we have officers in the
Public Service who have prostituted their
positions by doing what has been suggested,
the proper course is to out them quickly, with-
out any compensation whatever.

Mr. CORBOY (Yilgarn) [9.38]: The Min-
ister has two or three times given evidence of
his desire to speak. If he does so, will he
close the general discussion?

The CHAIRMAN: There is no rule gov-
erning the position, but if the bon. member
wishes to speak, I presume the Minister has
no objection.

The Colonial Secretary: When I reply, I
take it the general discussion "ill be con-
cluded.

Hon. P. Collier: We can have it all over
again on the first item.

The CHAIRMAN: The question is: That
the division be agreed to.

Mr. CORROY: That is pretty sharp prae-
tice on your part, Mr. Chairman. You tried
to get a snap-vote.

The CHAIRMAN: No, I want a speaker.
Mr. CORDOY: It was a deliberate at-

tempt to get a snap-vote.
The CHAIRMAN: That is not so.
Mr. CORROY: I do not wish to reflect

upon the Chair, but the Minister rose in his
seat three times to speak and to claim that he
is not ready is ridiculous.

The Colonial Secretary: I am ready to
speak. I thought members had finished the
discussion.

Mr. CORBOY: To some extent I join
with the member for Rehourne (Mr. Tees-
dale) in taking exception to the genera! con-
demnation of the conduct of State hotels. I
have stayed at three of them and found the
accommodation satisfactory, particularly in
the outback areas. Long prior to the in-
quiry there were grave charges and rumours
concerning the Chief Inspector of Liquors.
The story in connection with the two bottles
of whisky in the cellar is, to my mind, a
cock-and-bull yarn. Even accepting it as the
true explanation, any man holding the quali-
fications Mr. Durham is supposed to possess,
and who has been for so many years in the
position of Chief Inspector of Liquors, and
yet can supply men with the liquor he says
be did, has no right to hold an official posi-
tion. He said the liquor represented the
dregs from the casks drained through towels
and put aside to supply carters who delivered
the liquor at the hotels. If he gave healthy
men such stuff, he deserves to be fired from
his job at once. If we accept that explana-
tion, it must be admitted that it was a stupid
thing to do. I do not believe the story. Hie
explains that the men delivering whisky at
the State hotel cellars drank whisky to such
an extent that he had to keep filling up the
bottles with water, and that accounted for
the liquor being so much under proof. That
is a ridiculous yarn. The men delivering
liquor from the wholesalers would be able to
get as much good liquor as they required

without drinking the rotten stuff supplied by
the State hotel management.

The Colonial Secretary: That was special
dope.

Mr. CORBOY: That correctly describes it.
The Leader of the Opposition has put up a
most convincing case and has pointed out
that bottles were labelled and check samples
taken, and the results showed that the adult-
eration was similar to that of the liquor taken
from the State hotel stores. The evidence
convinces me that there is no doubt as to the
person responsible for the adulteration of the
liquor supplied to the State hotels being in
Perth and not in the back-country areas. Long
before the inquiry was held, wholesale traders
in Perth complained to zne-T can give the
names to the Minister and the necessary evi
dence, too, or I will withdraw the statement
-that they had repeatedly informed Mr.
Durham, whcn he was Chief Inspector of
Liquors, that specified hotels were supplying
whisky in the wholesalers' bottles, although
the liquor was not their respective line. They
complained that the whisky so supplied was
considerably below the standard of their
whisky, and that this was damaging their
trade. They asked me to take action. Almost
invariably, the only result that followed from
these complaints was a telephone ring from
one or other of the hotel-keepers complained
of, informing the wholesale traders that if
they did not stop that sort of thing, retalia-
tory action would be taken.

The Colonial Secretary: Has that happened
recently?

Mr. CORBOY: It has happened within the
last three years,

The Colonial Secretary: I shall he glad to
have those partirulars.

Mr. COBBOY: This is a most serious state
of affairs. If the man who held the position
of Chief Tnspector of Liquiors made himvelf
available to protect hotel-keepers concerning
whom complaints had been lodged with him,
it is not right that such a mnan should hold
any Governmcnt position. I did net r-:-lise
that this debate would take place to-night
or I would have endeavoured to get sworn
statements bearing out w-hat I have said. I
anm sure that the evidence will be forth-
coming. These people have been incensed
for a long tinme regarding liquor inspection.
Each of the wholesale dealers depends on
the reputation of his liquor for maintain-
ing his business and each is content with
the present inspection of liquors. T'hey
consider that nothing could be more satis-
factory than to have an efficient officer
like Mr. McHenry as a check against
the hotel-keepers and upon the whisky
retailed. I appeal to the Minister not to do
as he did about the frozen meat, accept the
explanation of the officials, but to find out
for himself who has been at the bottom of this
thing. Let him take the file and examine the
evidence, and he can comse to no other con-
clusion than that the managers out in the
country, who wer0 dealt with over this bus-
hiess, were not really responsible for it.
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Mr. J. H. SMITH (Nelson) [9.47]: t
should like to say a few words in favour of
Mr. Durham, whom I have always found to
be a thoroughly conscientious officer. Let mc
tell hon. members that in practically every
cask of whisky there is a cloud, a. certain
quantity of dregs which have to be drained,
hut which do not depreciate the quality of the
spirits. The individual managers of State
hotels ought to exercise the same care as is
exercised by the manager of a private hotel:
before any whisky is put in front of their
customers it ought to be tested. Mr. Mc-
Henry is one of the most conscientious officers
I have met. It is possible that too much is
being made of this cloudy spirit in casks.
Even -when the last of the cask has to he
strained, the strength is found to be there.
Of course, if a man gradually waters it down,
he is certainly doing something he ought not
to do. I repeat, that the managers of State
hotels have no right to put a spirit on the
counter without first testing it.

The COLONIAL SECRETARY (Ron.
R. S. Sampson-Swan) [9.48] : Hon. mom-
bers will agree that in most of the State
hotels the service is satisfactory. I have been
in a number of the hotels,' and each has im-
pressed me with its cleanliness. I have had
mneals at Owalia, Bruce Rock, and tiwellingup,
and I found the food good, the linen clean,
and the service all that could be expected.

Hon. W. C. Angwiu: Nobody has com-
plained of that.

The COLONIAL SECRETARY: Some re-
ference was made to disheloths and the ab-
sence of linen. The evidence brought forward
to-night in respect of the central office sug-
gests that there is a plus in the staff. I will
immediately look into this and see if a redac-
tion can he made. There appears to be
seven officers-one of them is but temporary
-a numher out of all proportion to the num-
ber of the hotels. From a State hotel a
higher service is expected than from a private
hotel. As a private member, I would not de-
fend State hotels at all. It is not the func-
tion of the Government to conduct State
hotels, or indeed any other trading concern;
but while the Government are conducting the
hotels, they should see to it that the hotels
are properly conducted and that the liquor is
in accordance with a high standard. The
manager and the barman of the Owellingup
hotel were discharged prior to the inquiry.

Mr. MeCallum: The barnman was reinstated.
The COLONIAL SECRETARY: Not to

lay knowledge. At Bolgart no dismissals
were made, the slight adulteration of one line
being regarded rather as accidental than as
deliberate. The manager has since left the
service.

Mr. Johnston: I think he was discharged.
The COLONIAL SECRETARY: It may

have been suggested that he should leave.
The member for North-East Fremantle (Hon.
W. C. Angwin) has brought up a question
concerni ng Messrs. Seppelts, a highly re-
spected firm.

Mr. S. H. Smith: One of the best in the
S~tate.

The COLONIAL SECRETAR.tI: It has
been pointed out that a test was made in re-
spect of a certain wine quoted at a price very
much below market rates, notwithstanding
which the line was not taken. I will see to it
that neither Seppelts nor any other firm is dis-
criminated against.

Hon. P. Collier: But is it not a very
significant instance? Does it not need an
explanation?

The COLONIAL SECRETARY:. Certainly
it is significant, Even connoisseurs of wine
may find difficulty in determining the quality.
Recently in a wine cellar my attention was
directed to a cloudy wine. The manager
pointed out that although It was cloudy it
was of very fine quality, notwithstanding
which the public did not like it, and si, it
had to be filtered. In London, the manager
said, that wine would be sold in its clouily
state without any difficulty. The member
for North-East Fremantle (Hon. W. 1,.
Angwiu) has arrived at the defnite conelu-
sion that the management of the State
hotels is rotten. In view of the rcport of
that inquiry, I am not going to defend the
management, but I will say that the in-
dividual managers are hard working.

Rion. P. Collier: And generally underpaid.
The COLONIAL SEETARY: In con-

sidering that aspect, it must be remembered
that they are living at the hotels. It has teen
said that if the hotels are not properly con-
ducted they ought to he leased or sold. I say
they should be leased or sold whether they
are properly conducted or not. The circum-
stances of the missing cask possibly may be
explained by the structural alterations at the
cellar. At all events mistakes do happen, and
I do not think any of "s will give the general
manager Or any other officer discredit by he-
lieving there was intention to behave un-
fairly to Seppelts to the extent suggested.

lion. P. Collier: Eight years to get an ae-
count settled!I

The 'COLONIAL SECRETARY: Evrrr
thing is in order now, and I repeat the as-
surance that this firm shall not be discrimin-
ated against. The blending is done at the
Perth office. One point of significance about
the inspection made at Dwell~ngu~p was that
in many of the proprietary lines of whisky the
corks had bean removed and replaced upside
down. Since the contents were underproof, it
is evident that a portion had bean withdrawn
and replaced with water. It has been sug-
gested that everything done took place in
Perth. But that is such a pettifogging, mis-
erable, paltry method of stealing that I hesi-
tate to believe that any permanent officer
would be guilty of it.

Mr. Mann: Would the hotel manager be
more likely to do itt

Hon, P, Collier! It is strange that none of
it came to livht until it got sway from Dur-
ham 'a inspection.

The COLONIAL SECRETARY: I will see
if it be possible to run to earth the rumouirs
repeated by the member for Coolgardie (Mir.
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Lamibert) and others, and ascertain whether
there be any foundation for the statements
made. Probably it will entail a good deal of
work, but the situation calls for action. So
too do the remarks about cheques cashed at
the hotels hut returned by the bank.

Mr. 'Mann: That is a pretty old matter.
Mr. Davies: You mean it is a pretty old

game.
Mr. Mfann: No, I merely s~ay I think the

complaint is ancient.
The COLONIAL SECRETARY: I will on-

deavour to ascertain whether the practice be
still in vogue, It does not require very much
acumen to realise that cheques cashed at the
hotel but declined by the hank constitutes a
method of obtaining money by false pretenees.
The member for Gascoyne said that the State
hotels should be leased. If it were in my
power to do so I would lease them.

Hon. P. Collier: The axe might not have
fallen had you taken action earlier.

The COLONIA L SECRETARY: I have
never faltered in my attitude towards State
trading.

Mr. McCallumi: You have extended State
trading to the gaol.

The COLONIAL SECRETARY: I am not
more strongly opposed to any State trading
concern than I am to State hotels. The lion.
member does not suggest that the prisoners
should be kept in idleness.

Mr. MeCallum: The principle is the same.
Mr. Lutey: You would not suggest they

should take a strong hand in the marketing
of fruitl

The COLONIAL SECRETARY: Not to
take it up as trading concern.

Mr. McCallum: We shall see that you do
not waver when that question comes up.

The COLONIAL SECRETARY: My head
may be injured, but it is unbowed.

Ron. P. Collier: Amputated.
The CHAIRMAN: That is not the ques-

tion before the Chamber.
Mon. P. Collier: But you know it is a

fact.
The CHATIMAN: The hon, member must

not reflect upon 'Ministers and others.
The COLONiAL SECRETARY: They are

not in an exceptional position in that respect.
The member for Williams-Narrogin has asked
if it is the intention that the State hotels
should pay rates? It is a w~ell justified com-
plaint that the local authorities do not receive
rates fromn Government institutions, which
contribute nothing towards the local authori-
ties and local matters. I am told that when a
'hotel is started a policeman is at once re-
quired.

The Minister for Mines: They ought to be
made to pay his salary.

The COLONIAL SECRETARY: The mem-
ber for Cue referred to the improper labelling
of certain whisky. Hie said that whisky put -
porting to he Sanderson 's had been sold in
bottles so labelled.

The Mlinister for 'Mines: A false trade de-
scription.

Hon. P. Collier: 'That was true.

The COLONIAL SECRETARY: I take it
the lion. member does not allege this is being
done now.

Mr. J. H. Smith: This does not apply only
to State hotels. I have had cheap Anmeriesan
whisky at refreshmuent rooms.

The COLONIAL SECRETARY: Steps are
being taken to ensure that in !State hotels
containers supplied for advertisement pur-
poses are not improperly used to hold other
brands than these mientioned on them. I will
have some inquiries made with respect to the
alleged issize of floating cheques.

Mr. Johnston: What about additions to
State hotels?

Thle COLONIAL SECRETARY: There is
a sumi of a little over £20,000 on the Loan
P'stimates for works at Dwvellingup, Woagan
Hills, Coirigin, Rwolyin, thle Cave House at
Yallingup, and so on. The member for YUl-
gan niight let me have particulars of the
complaints hie has brought under notice. I
am indebted to the member for Nelson for an
explanation with regard to cloudy whisky.
Most people prefer a elear whisky, but ex-
ports tell nine that is sot an indication of its
purity. As far as possible Western Austra-
lin produpts are used in the State hotels and
at Caves House. Althouigh we have to
stock a line of imported cigarettes, we make
it a rule to stock the different brands made
by the Michelides Company. We stock local
jams, local lemon squash, and every other loca
product that can be used in these instite-
tions. Per the year just ended the profit
upon State hotels was £7,502, and for the
previous year £8,768. The net profit en capi-
tal invested last year was 14.2 per cent.,
which is quite a reasonable profit.

Hion. P. Collier: On the capital invested!
The COLONIAL SECRETARY: The liquor

trade is generally looked upon as a very
profitable one.

Mr. Latham: And no rates or taxes!
Mr. Johnston: And no license fees!
Mr. J1. El. Smith: It is disgraceful!
The COLONIAL SECRETARY: Let us

hope we shall soon be able to get rid of them.
Mr. McCallum: Let us get rid of the Min-

ister first. The axe has fallen.
The COLONIAL SECRETARY: All the

hotels w ith the exception of Gwalia have shown
a, profit. Last year the Gwalia. hotel showed
a loss of £E408, but this year the loss was re-
(laced to £8. The prnce of liquors has been
reduced, the schedule of charges having re-
cently been revised.

Mr. Lathamn: They are not lower.
The COLONIAL SECRETARY: Yes.

Whisky is now sold at 9d.
Mr. J. H4. Smith: Where?
The COLONIAL SECRETARY: That is

the blended whisky.
Hon. W. C. Angwin: According to the evi-

denice the charge was Is.
Mr. J. H, Smith: You can buy Australian

whisky anywhere for 6d.
The COLONIAL SECRETARY: The pro

prietary lines are Is.
Mr. L~atham: There is no reduction.
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The COLONXIAL SECRETARY: The prices
bare reently been reduced.

Mr. J. H. Smith: What absolute rot. It is
sold for Gd. all over the country, but at the
State hotels it is 9d.

Hon, P. Collier: It must be a special blend.
The COLONIAL SECRETARY: I will look

into the question of the staff in the Perth
office, and to the other points raised by mem-
bers.

Mr. '-VeCALLUM (South Fr-emantle)
(10.11]: I am surprised that the Minister
has not indicated what he proposes to do in
view of the ease put forwara by the Leader
of the Opposition. Grave doubt exists as to
whether the liquor sold at the Bolgart and
Dwellingup hotels was adulterated there, ac-
cording to the finding of the Public Service
Commissioner. The report shows the proba-
bility that this was done at head-quarters. It
was definitely asserted that this was so. Is
the 'Minister satisfied? Is nothing further to
be done, and is the finding, of the Public
Service Conmmissiomner to be final? I do not
think the Committee will he satisfied until
something further is done. In connection
with proprietary lines of whisky that were
found in I Jib State hotels, it was shown that
the corks had been drawn and put in the re-
Terse way. The evidence proved that the
whisky had been bottled at the hotels. The
evidenice of the management showed that the
projprietary lines went direct from the ware-
house to time lintel, and were tnt handled at
the head office. The hotel mnaugers were not
ealltit to state their views, andi there was,
-:herefore, 1n0 ceek mipoo the statnment of the
,ianazrer, Mr. Campbhell. The manager at
Dwellingonp was not asked whether he got his
supplies direct front the warehouse, or whether
they were sent front the Slate hotels cellars.
The; excuise, that a mian who) wasi outside the
service could nt lie called, was a paltry one.
The inquiry was roally into the dis;missal of
this man, and as to whethevr the liquor hadl
been adulterated, and by whom.

H1on. F. Collier: Hle was on trial.
Mr .%MeCAL1'LUM le was found guilty with-

out a hVaring. It was a modt extraordinary
action to lake. I hope the 'Minister will. not
allow time umatter to rest, and will see that a
fuller inquiry is madce. Wthv is it that tile
moment Inspietor Mellentry found adulterated
liquor in State hotels, and it was made public,
the general maanger went post haste to every
State hotel to collect liquor from them?
Why was that done.? How is it the adultera-
tion; was discovered on the first visit of In-
spector Mchffenry to the State hotels? During
the lost twvo years the reports submitted to
Parliament stated that the State hotels had
been visited by inspectors. Yet at the in-
quiirv it was stated that the inspection had
been made by Durham only. Thus the House
has been deceived. In evidence it was said
InspJector Mcflen ry was not temperamentally
fitted to inspect the State botels. Yet- he
was the right man to inspect the private
hotels.

Hon. P. Collier: And he is now tempera-
mentally fitted to be chief inspector for
liquors for the State.

Mr. McCALLUrM: Yes, he is now per-
mitted to inspect alt the hotels, and on hi.
first inspection of State hotels, hec discovers
this badly adulterated liquor offered for sale-
The attack made on the ability of Inspector
Meclenr-y by Durham and Campbell reflects.
no credit upon either of them.

Hon. P. Collier: It was discreditable.
Mr. MeCALLUM: If their attack was

justified they should never have had Me-
Henry in their department.

Hon. P. Collier: They really asked for his
qualifications after he had been working
-under them for Years,

MNr. McOALLUM: Quite so, and he has
now become chief inspector of liquors foi' the
State. 'When, he discovered something wrong,
the officers under whom hie formerly worked
maligned him and endeavoured to discredit
his ability. The MXinister should make a de-
claration that the inquiry will not be accepted
as final. Something 'further must be done.
Until recently the State hotels bore a good
name. Everyone in the community regarded
them as ideal for the accommodation they
provided. I have stayed at every one of tneiu
and hare found their accommodation up-to-
date and have beard their supplies spoken
of highly. What is the reason for the recent
drift? Some members, after referring to the
discovery of adulterated liquor, wanted the
State hotels sold inmnediately. Af ter they
have depreciated their value--

ltr. Latham: The quality of the liquor
-would not depreciate the value of the build-
ing.

Mr. 'MeCALLUMN: They depreciated the
value of the asset, amid endeavoured to dis-
credit the State hotels. That has been tbe
attitulde of the mrmher for York.

M.r. Latitain:, Will you agree to sell them
andi test it?

Mr. MeCALLITM:l Now thme hon. member
ivauts to offer them. for sale.

Mr. Latham: I did not depreciate their
va lue.

Mr. M1cCALLITM1: The hon. member did
rot adlvocate restoring themn to their original
sta ulird.

lion. 1P. Collier: 'No hot wmater services or
batllm aCVromamodation!

Mr. McCALLI-M: The hion member merely
endeavouired to depreciate their value, and

sgetdoffering them. fur sale. That is
how he proposes to deal with a State asset
so that private indlividuals may benefit at the
expense of the whole community. One mem-
her complained that hie went to a State hotel
and could not get a clean towel. Yet he
comes from a town having three hotels, the
licensees of wrhich were recently fined for bar-
ing refused to give accommodlation to a wo-
man and her three children. The hon. mem-
ber should pay attention to his own district
first of all. He should clean up Carnarvon be-
fore starling on the Cave House. While the
\linister is inquiring whyv Seppelts did not
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get fair treatment from the department, 1
hope he will ascertain why no beer is taken
from the Castlemaine Brewery.

Mr. Latham: Perhaps it is not as good.
Mr. J. H. Smith: You have to supply what

customers require.
Mr. MeCALUTM: I do not profess to be

an authority, but I think there should be as
great a demand for Seppelts as for any other
wine, and for Castlemaine as for any other
beer.

Mr. J. H. Smith: But people have a knack
of going off at times.

Mr. McOALLUM: There should be no dis-
crimination; justice should be meted out to
all. It has been proved that it took eight

If that was the experience of one firm, we
cant depend upon it there are others, parti-
cularly as a number of brands have failed
with this department. The Minister should
give an undertaking that something further
will be done. The eck-and-bull tale about
the two bottles being kept in the cellar for
the drivers should not be accepted.. It is
too thin for even adulterated whisky. When
the contents of the bottle proved to have been
adulterated to the same extent s the liquor
at Bolgart and Dwellingnpi-well, anyone who
accepted the explanation must be very im-
sophisticated indeed.

Mr. Carboy: He must have been a tee-
tataller.

Air. ,McCALLIUhL It goes to show that
the adulteration took place not at the hotels
but at headquarters. There is evidence that
Bruce Rock returned a cask of whisky, the
manager having refused to offer it for sale.
Why was the manager of one hotel singled
out when complaints had been received from
several hotels? There was wine in the cellars
smelling of kerosene and nicotine. The stru-
tm-all alterations would not account for the
presence of horse manure where the whisky
was being blended. Those who permitted
this state of affairs should not be allowed
to continue in office. I1 *as disappointed that
the Minister did not indicate what he pro-
posed to do in view of the aignifidanst state-
ments that have been made. Before the vote
is passed, T hope he will give an undertaking
that further inquiries will be made.

[31r. Stubbs ramnmed the Chair.)

Mrs. COWAN (West Perth) (10.26): It
has been extraordinary to hear such unedify-
ig revelations ais have been made regarding

State hotels. When State hotels are con-
ducted in such a manner, we can hardly
wonder that a large section of the community
favour prohibition. It makes one think that
possibly the private hotels have not been any
better inspected. I urge the Minister strongly
in the interests of the men against whom
members have spoken so strongly-the heads
of the department-and in the interests of the
public to see that further inquiry is made.
Otherwise, I cannot imagine that members of

the House will be satisfied, and certainly the
general public will not be satisfied.

Ito m-Ispeotor, £408:

Hon. W. C. ANOWIN: I move-
T'hat the item be reduced by, U00.

This is a new office. We have a general
manager at £.600 and he should be able to in-
spect the State hotels. There are also an
accountant and clerk in charge and two clerks
in the office. It is true that the inspector
had to give up the position of chief inspector
under the Licensing Act, but it seems to me
he has become an excess officer and is not re-
quired. In addition to the salary the office
will involve travelling expenses which will
probably run into another £400. The State
hotels are situated in distant parts and to
inspect them will involve much travelling.
The amount of £208 will provide his salary
till the end of the year. But for the fact that
portion of the year has expired, I would have
moved to strike out the whole amount.

The COLON IAL SECRETARY: I am un-
able to accept the amendment. The House
has received my assurance that I shall give
the matter of the city office of the State
hotels immediate attention. Mr. Durham'Is
services, however, are utilised for other bur-
poses than inspection. For instance, ho re-
lieves the various hotel managers during their
annual holidays. He also inspects the Cave
House.

Hon. P. COLLIER: I hope the Committee
will take a stand that is consistent with what
ought to be done in this ease. lUNery member
who has spoken to-night has declared that the
head office of the State hotels is over-staffed.
From our own everyday knowledge we hnow
that that is so. There are in this city men
who own and control as many hotels as are
run by the State, and do it without any staff
whatever, without even a typist. I could give
two such instances. And here we are asked
to create a new position. Up till February
of this year Mr. Durham was Chief Inspector
of Liquors for the whole State. Of all that
work he has been relieved,* which shows that
hitherto only a very small proportion of his
time could have been devoted to State hotel
work.

The Colonial Secretary: He was ibespon-
sible for all the cellar work.

Hon. P. COLLIER: There are hundreds
of licenses in Western Australia, and he was
responsible for the inspection of liquor in
connection with every one of those licenses
as well as seven State hotels. Now he is to
be retained to inspect the liquor at the seven
State hotels. What has the general manager
to do? Here we have a general manager, an
accountant, a clerk in charge, and three
clerks assisting. On top of all that, there is
to be an inspector for seven hotels. What is
the general manager going to dot An bout
once a week would he quite sufficient; for him
to perform his other duties, and. the rest of
his time would be available for the inspection
of the seven hotels. Here is an instance of
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bow wes load up the departments. This posi-
tion is being created Jor no other purpose
than to find a billet for Mr. Durham. If it
is not so, why did not Mr. Durham go over
to the Police Department under the recent
amendment of licensing legislation? Did hie
decline to go over to the Police Department?
I can quite imangine- that he wopild prc-fer a
easy little job of inspecting seven hotels,
apart from breaking down and blending
whiskies amid buying. But all that should be
done by the general manager. If he is un-
able to do it, he is unfit for his position. In
tact, to inspect seven hotels which are all on
the railway line, and buy the liquor f or themn,
is not enough work for one man. Yet it is
proposed to appoint two metn to do it. The
travelling expienses of the inspector would
probably run into another two or three hun-
dred pounds a year. If we are going to pass
this item, all the time expended on the vote
this evening will have been wasted, and all
this discussion must be regarded as insincere.
The item was not on last year's Estimates.
In fact, whoever prepared this year's Esti-
mates har, not done so correctly, because they
show one inspector as baving been on lest
year's -EstimnteF, when no such position ex-
istedl. What is the use of talking about State
trading concerns not paying if we aye going
to load up this vote with an unnecessary offi-
cer simply in order to find a position for himI
One general manager with a correspondence
clerk could do the whole of the work, and
this item should be struck out. In his new
position, moreover, Mr. Durham will have no
inspecting of liquor to do, because all that
work will be done by Mr. Me~lenry and his
staff. At a tune when the work of the State
hotels has been actually reduced to that ex-
tent, we are asked to create a new position
of £48 a year.

Mr. PICKERING: I support the amend-
mient. I had hoped that the Minister, in his
repl *y, would have stated that steps would be
taken. to cut out this department altogether.
From the opinions expressed in this Chamber
to-night, the Minister might have taken heart
of grace to make such a declaration. Even
hon. members opposite have had such experi-
ence of the misconduct of the State hotels
that they would not object to their abolition.

Fron. W. C. Aunidan: The hotels are all
right; it is the liquor that has been wrong.

Mr. PICKERING: The State is overloaded
with financial res.ponsibility in running these
few hotels. The Government are faced with
the necessity for exercising the utmost
economy in administration. Th~e appointment
under consideration is a new one. If reliance
is to be placed upon the statements moade as
to the condnct of this officer, the investigation
which will follow may result in his dismisal.

Hon. P. Collier: Even if the officer were
thoroughly efficient, the fact remains that
the office is a new one and is not required.

Mr- PTCKERING: That is so. If the
question of inspection is eliminated from the
aplpointment, that is another argument in
favour of emutting out this position. If it is

necessary to have some relieving manager,
surely a young officer should be tirained to
take up such a position. There is no justifi-
cation for the appointment and I trust the
amendment will be agreed to.

-Mr. LAMBERT: The Police Department is
supervising the inspection of liquors, and the
creation of an office such as inspector of
State hotels is not justified. Seeing that we
have only seven State hotels, a manager re-
ceiving £8600 a year shoold be able to carry
out all the inspection necessary in a few days
each month. The fact that this is a one-man
job should convince the Committee that the
item should he struck out. The Government
should be convinced by the debate this evening
that the Opposition desire to be helpful and
see the State hotels placed on a good footing.
The Premier must know that the general man-
agement of the State hotels, apart from the
actual management of each hotel, is far from
satisfactory, and this will afford the Govern-
ment an opportunity to review the whole posi-
tion. The Committee should not be prepared
to tolerate the existing state of affairs.

The PREMIER: I hope the Committee will
not agree to the reduction of the vote. While
we have only seven State hotels, they are
widely scattered and must be controlled. I
believe they are well run and those I have
been in hazve been well conducted.

Mr. Lam bert: We are not attacking the
lhotel management, but the general super-
vision.

The PRESMIER: I cannot see how the gen-
eral manager can attend to his duties and
travel round supervising the hotels.

HEon. P. Collier: What has he to do that
would prevent him carrying out that duty?

The PREMIER: We do not want these
blessed State hotels or the State trading con-
cerns at all- The discussion shows that we
do not want them. The Poblic Service Com-
missioner investigated the matter and it was
on his recommendation that this. appointment
was made.

Hon. P. Collier: If we got along for so
many years without an inspector of State.
hotels why is such an official necessary now?

The PREMIER: We got Along without
Stste hotels for 85 years, so why the nepessity
for them at all? The member for Sesse
spoke of the financial obligations entailed, but
he must recognise that supervision is neces-

sary. Some of the statements made this even-
Ing demand investigation and that investi-
gation will be made, particularly concimring
the statements of the member for North-East
P'remnuntle. The ifinister has given an assurr-
ance on that point. I am surprised at the re-
cent occurrences the member for North-East
'Fremantle mentioned. Certainly, such things
were not done with the knowledge of the Gov-
ermnent.

Mr. TLAMB3ERT: It is distressing to think
that, without advancing aniy argument what-
ever, the Premier has asked the Committee to
pa~ss the item.
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The Premnier: Without any argument what-
ever, you asked for it to be struck out.

Mr. LAMBERT: Merely to say that the
item should not be struck out, should not be
sufficient to induce the Committee to allow the
present state of affairs to continue. If the
Committee view the matter in the light of
the discussion, the .item will be struck out.
An inspector could go round the seven hotels
and do the necessary inspectidan in a couple of
days.

The Premier: Did you say, in a flying
machine?

.Mr. LAMBERT: No. If he wishes to have
it, I can give the Premier some information
regarding the way the general manager car-
ries out his country tours. The Premier said
he did not want the State hotels.

The Premier: We cannot discuss that now.
Mr. LAIMBERT: I hope some regard will
bshown for the business side of the tinder.

taking, and that if the general manager be
Dot able to control the hotels in a businesslike
way we shall find one who c-an. We should
not require to go outside the mftetropolitan,
area for a man who would put the hotels on a
thoroughly satisfactory footing, and one who
would work for less than £600 a year, with-
out rcquiring a supervisor.

Mr. TEESDALE: The Minister has prom-
ised the House to go into the matter immed-
iatel- with a view to reducing the staff. In
face of that prsomise, surely, members ought
to be satisfied.

Ho,,. P. COLLTER: The Minister has a
conscientious supporter in the hon. member.
What kind of a promise did the Minister give
us.

Mre. Teesdale: I was not here.
Hop. P. COLLIER: Merely that he would

inquire into all the allegations miade here to-
night. Ile gave as no promise to redn's thc.
staff. The Premier himself says the position
is necessary. Of what value, then, is tha
Colonial Secretary's alleged promise to re-
duces the staff? It is ridiculous to say we
want a general manager and an inspector,
in addition to the office staff, to run seven
hotels, more particularly since in years gone
by they were run without the aid of an in-
spector. If the inspector has an expert know-
ledge of liquor lie ought to be the general
manager. Either Mr. Durham or Mr. Camp-
bell ought to be retired. There is no room
fr the two. As showing the value to be
placed on the M1inister's so-called promise t9
reduce the staff, we are told the Public .3erville
Commissioner considers the position necessary.
It is merely creating a new position for -a man
out of work. The proper place for Mr. uur-
hamn, with all his experience, is under the
Licensing Act, le came to Western Austra-
lia with pretty high credential-;, and
if there be need for is services it is in the
department that administers the Licensing
Act, not in a department where lie is merely
relieving a manager on holidays and where he
will not have any inspection of liquor to do,
since it is to he done by the police. I do not
see why lie did not go over to the other de-
palrtmient.

Mr. Richardson: He refused.
lion. P. COLLIER: Because he had a nice

cushy job prodided for hinm.
Mr. Richardson: That is it.
Hon. P. COLLIER: If he refused to go

over where his expert knowledge could be
utilised, there is only one place for him, and
that is outside the Service.

Mr. MANN: In view, of -what the Leader
of the Opposition has said, I desire from the
Colonial Secretary an assurance that he will
make inquiry with a view to eliminating the
position.

Hon. P. Collier: Is any inquiry needed$
Mr. MANN: I do not think it is needed

very much, hut if the Minister will promise to
make inquiry with a view to abolishing the
office, I w-ill support him. If the inspector be
nece-sary, the general manager is not neces-
sary. One or the other should go.

lion. WV. C. ANO\(WIN: The general man-
ager is tl'e higher salaried officer, and so in
all probability the lower grade man wvill be
thrown out if thme Committee does not settle
the question here.

Mr. Ull HARDSO-N: We have only seven
State hotels and the Cave House. It seem
unreasonable that there should be a general
manager and an inspector. Obviously there
is dutplication. I do not ease what promises
the Colonial $:ecary may give about an in-
quiry' , we should muake tip our minds whether
the inspector is necessary. I was disap-
pointeol beca~use the mieniber for 'North-East
Fremanntle (lIonm. IV. C. Angwin) did not move
to strike out the Miloile of the item.

Hon. NW. C. Angwin: Six mouths of it has
been paid.

'Mr. RICTIARDS8ON: I am not inclined to
support the C'olonial Secretary, for either the
general nwnv tlcr is not capable of the inspec-
tion, or lie has a very nice soft job andt is
trying to build up the department. It is con-
tmimnally said that we create new departments
and then allow them to be built up.

IMr. Hughes: It is the best way 'to get a
rise in the Service-to show that you have a
lot of men under you.

Mr. Lamnbert: That is how the hon. mem-
her got a rise.

Mr. RICHARDSON: Ile probably endea-
voured to build up his department. However,
he is not to he blamed if tlhat is the prevailing
practice. If the general manager is put to
it he could] run the State hotels, because he is
a man of abilityv. If he were bound dtown to
the position of accountant or clerk in charge
he could faithfully carry out the duties of the
position.

The Colonial Secretary: What about re-
lieving the managers of hotels when they are
Oil holidays?1

Mr. RICHARDSON : The 'Minister could
see to it that the managers took their holidays
in succession, and by the simple process of
advertising he could obtain a relieving man-
ager who could take over each hotel as its
maaager became due for his leave. I support
the amendment.
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Amendment put and a division taken, with
the following result:-

Ayes . .20

N oes . . .. 11

-Majority for

Mr.
Mr.
Mr.
Mr.
Mrs.
Mir.
Mr.
Mr.
Mr,
Ai r.

Mr.
Mr.
Mr.

Mr.
Mr.
Sir

Angelo
Angwin
Chesson
Collier
Cowar,
Heron
Hlckmott
Lambert
Latlimu
Lu toy

Carter
Durack
George
Gibson
H. X. Malay
James Mitchell

AYES.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
Mr.

Mr.
Mr.
Mr.

Nos.

Mr.
Mr-
Mr.
Mr.

Mcaallumi
Mun sic
Pickering
Pleicse
Richardson
J. H. Smith
Troy
Willcock
Corboy

(Tell"r.)

Sampson

Teesdal
Underwood
Mullany

(Taller.)

Amendment thus passed.

Vote, as amended, agreed to.

Vote-State Implement end Engineering
Worts-138,005:

The MINISTER FOR WOIRS (Hon.
W. J. George-Murray-Wellington) [11.7):
We are asking this year for an expenditure
of £1833,005, as against an expenditure of
£115,888 last year. Our stocks of raw ma-
terial, which had been fairly large for the
past two years, have been depleted. The
markets for steel, iron and other metals, used
at the works, have been steadily falling, and
the management considered it to be the cor-
rect policy to proceed on the hand-to-mouth
principle, rather than buy large stocks and
possibly drop money. It is expected we shall1
require, at the rate we are growing, very
much more material than we required previ-
ously. The turnover last year was £137,779.
On the engineering side there is a decrease
of about £6,000. This is accounted for by
the unfortunate difference of opinion between
the management and the engineers. Many of
them went out on strike, and consequently we
could not accept the orders we otherwis e
would have taken. Our sales of agricultural
implements increased by £7,000, and of spare
parts by £3,200- The result of the year's
trading has not been very reassuring, for
there w-as a loss of about £7,000.

Rion. 1'1. F. Troy: To what is that dual

The MINISTER FOR WORKS: It is very
difficult to trace all the items in a big under-
taking of this kind. The strike made some
difference to us. During the previous year
there was a loss of over £e20,000, but before
that we just about balanced the ledger. A
good deal of the £20,000 loss occurred during

the war. Our stock of bar steel, etc., hail
been purchased at high prices and when the
war ceased prices came down. The loss of
the £7,000 last year no doubt is partly attri-
butable to the same cause. The number of
Iten employed during the year averaged 250
and at the 30th June last stood at 254. We
have charged against depreciation dluring the
year £9,566, of which amount £,1,641 repre-
sents investment fund at the Treasury. Sun-
dry debtors to the 30th .Tune Stood at £40,731,
of which Government accounts represent
£17,215 antI general agricultural debtors
£23,516. The amount debited to the sundry
debtors for Tine was £27,657. Considering
all the conditions, the business has been well
maintained. We are compelled to manufac-
ture quite a. number of lines on which there
is only a small margin, but we must have
them because people dealing with us for any
portion of their implement needs expect to
be supplied with practically all requirements.
We have great competition to meet with the
McKay people of Sunshine, who are well es-
tablished and have their works fitted with
up-to-date machinery capable of turning out
parts at a very much lower price than is pos-
sible at our works. The greater proportion
of our machinery is obsolete. I have told
members tha~t before. Some of the machines
were considered obsolete when I served my
apprenticeship. If I were going into the
business oa my own account, I know that a
number of the lathes at the Implement Works
would go intn the scrap heap quickly. The
State, however, cannot afford to scrap then,
because it has not the money with which to
equip the works with up-to-date plant. Dur-
ing the last 12 months, with the concurrence
of the Premier, I arranged for the manager,
Mr. Shaw, to visit the Eastern States. He
inspected engineering and implement works
in Victoria, New South Wales, Queensland
and South Australia, and acquired a great
deal of kuowledge that can be applied to- the
works at Frenmantle. Mr. Shaw has since in-
itiated different methods of manufacture in
the moulding and blacksmith shops and other
parts of the works, and I am satisfied that
the knowledge he has acquired wvill lead to
considerable economy' Whether it will be
sufficient to make the works pay, I cannot
tell, but the knowledge he has acquired has
been of value, and will be so long as the
works are continued. In one operation, wrhere
spokes for wheels had to be screwed, we were
getting through comparatively few-about
200 or 300 a day. Mr. Shaw saw some-up-to
date machinery, and on his return was able
to alter our machines, and lie is now getting
roughly the same number done in an hour.
There are other instances of improvements
too numerous to mention. Every effort has
been made to keep down expense. The works
part has been well looked after by Mir. Sihaw
and I am satisfied he is a man that would
not waste one penny. The sales and business
part have been attended to by Mr. Brodribb.
Outlying centres have been visited frequently;
otherwise we should lose our trade. In the
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time I have been able to devote to the works,
the best possible has been done, but I
have to rely upon the responsible officers.
When the member for North-East Fremantle
(Hon. W. C. Angwin) was speaking a while
ago, he referred to the sales charges as being
20 per cent. of the total sales of implements
and spare parts. I asked Mr. Brodribb to
supply his views ont this matter and his state-
nment is as follows-

The figures on the balance sheet embrace
the whole of the accounting costs, includ-
ing the preparation of wages sheets, dis-
section of time dockets and payment of
wages at North Fremantle. If we elimin-
ate the accounting costs, which amount Lo
£3,603, our actual selling expenses-that is
the cost of getting our business and the
handling of it-show a percentage of 16
per cent. 'Mr. Angwin, when Speaking in
the House, said he had been informed that
We were paying 15 per cent. conunission on
agricultural machines-

[3fr. Men-cie took the Chair.]

Ron. W. C. Angwin: The firm had to stand
all loss.

The MINISTER FOR WORKS: I am
coming to that. Mr. Brodribb sjays--

and the firms accepted the responsibility
for the cash. This information is incor-
rect. On agricultural machinery the follow-
ing rates of conumission are paid:-Casht
sale value £1 to £4A9, 7Y4 per cent.; £50 to
£74, 6%A per cent.; £75 to £99, £5 per
machine; £100 and over £7 per machine.
Windmills--1O per cent. on cash business,
7 . on booked business. Spare parts-it
an agent sells on our booking and risk, he
is allowed 10 per cent.; if he is supplied
with spare parts, consignment account and
makes sales through his business, his book-
ing and risk, he is allowed 15 per cent.
payable on the stock difference on stock-
taking twice annually. If agent buys spare
parts straight out, he is allowed 20 per
cent. off. If agent accepts district debit,
that is goods ordered direct by a client
on ourselves, goods are forwarded to the
client and the agent of the district is
charged with the goods and he charges
out to the client, he is allowed 20 per cent.
Our commissions, both as regards machines
and spare parts, are much on a par with
our competitors', but International War-
vester Company and Sunshine as well are
higher on spare parts. It must be remem-
bered that unfortunately State implements
will not sell themselves like those manu-
factured by Hl. V. McKay. 'We have to
battle for every machine we sell.

The Implement Works have had an uphill
fight. I would have been more pleased had 1
been able to report that they were paying
their way, but I should be sorry to think that
anything more than has been done on my
part could have been done. As an engineer,
I know that a grest saving could be effected
it we employed additional capital to intel a

number of up-to-date machines, but it is not
possible to do that. Consequently, we have
to make the best of the machines and tools.
we have. The spirit shown by the employees,
so far ats I can judge, is good. The men
are interested in their work and no doubt
they arv giving as good service as they can.
When Air, Shaw returned from the Eastern
Slates hie called his foremen together, and
pointed out how in various ways manufac-
turers on the other side, with whom we were
competing, were getting a larger output per
dlay. The matter was considered by the fore-
men, who brought it before the men, and in
nmnny lines we are now getting a larger out-
put than formerly. Like Mr. Shaw and Mr.
Bre dribb, I am hopeful that this may tell its
tale in the financial year nowv running its
course.

Hon. Ul. F. TROY (Mft. Magnet) [11.211:
The M1inister, .iuoting his departmental
officers, said that the State Implement WVorks
did very well, but that they had to battle for
all their sales, as against the fact that com-
peting firms are operating uinder mnore advan
tageous conditions. The State Implement
Works, employing in this country some 200
men, must necessarily he of great value to the
farming industry. The establishment of the
works did not displace any other business em-
ploying anything like such a number of men.
Desrpite what has been said by the opponents,
some of them interested, of State enterprise,
the works did not displace any successful busi-
ness of a like character. This State enterprise
is the only agricultural maehinery business op-
erating in Western Australia, employing local
men and giving a local product to the com-
munity. That is an aspect which ought to
be considered by the Committee in dealing
with the question. The fact that the works
have to battle for every order they get, whilst
their competitors apparently are not under the
necessity of battling, is due to a reason which
I desire to emphasise. The reason is that the
security and permanency of the State works
are undermined by the repeated attacks made
upon the undertaking in this House and out-
side by interested persons. It is not to be
expectedl that a man will buy high-priced
machinery from works whose life is threat-
ened. Every man who buys machinery knows
that in order to get the full amount of use
out of it, he must secure spare parts. No
person will buy a machine, no matter how
good it may be, if he has reason to fear that
in 12 months or two years he will be compelled
to scrap the machine because then be will
be unable to secure the necessary parts for
replacing. That is the great difficulty with
which the Mfinister and the administration of
the State Implement Works are faced, a diffi-
culty that arise from the disloyal attitude
of people in this country who are out, not to
create a new industry to take the place of
the State enterprise, hut to destroy that which
exists here. There was a gentleman who op-
erated in the manufacture of machinery at
South Perth for a number of years, but his
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operations were only on a small scale, and
the State Implement Works did not put him
out of business. If the State Implement
Works were abolished to-morrow, there is no
guarantee whatever that any similar works
would be inaugurated in this country to take
the place of the State undertaking. I wish to
point out to members who believe themselves
to be representing the primary producer that
they are not acting in his interests, or in those
of the country, when they continually threaten
to destroy the State works, and then insist
that the Minister shall present a balance sheet
showing that the works are operating at a
profit.

M'r. Pickering: But the fnrmer cannot he
eompelled to buy from the State Implement
Works.

Hon, M. F. TROY: There is no such thing
as compulsion in the matter, but anyhow we
are entitled to ask that men who live in this
country, men who pretend to hare an interest
in the development of Western Australia,
should not endeavour to destroy a local in-
stitution in the interests of businesses in the
Eastern States, for instance.

The Minister for Works: If we sold the
State Implement Works, surely the purchaser
would Dot proceed to scrap it.

Hon. A. F. TROY: If the Government sold
the works, the purchaser would be more in-
terested in introducing his own particular
class of machinery in order to sell his own
spare parts, than in producing the same kind
of machinery as the Government have been
making.

Mr. Teesdale: The ploughs made by the
State TIplement Works are good.

Hlon. M%. F, TROY: I use quite a quantity
of State-manufactured mnchiner-v.

Mr. Mann: Have you used the State drills?
Hon. M, F. TROY: They are good, and

they are the simplest drills on the market.
ft is true that I have on occasions pointed out
to the Minister that the steel used in them
is of soft nmaterial; but the Minister has ex-
plained to me that during the war the works
were not able to obtain the best material.
Apart from that aspect, I have had no cause
for complaint. I would like to get another
drill from the State works. But if the State
machinery business is to be done away with,
neither I nor any other man on the land can
afford to buy State-made machinery, since
we will have to scrap it long before it is
worn out. Those who, pretending to speak in
the interests of Western Australia, declare
that the State machinery enterprise should be

don awa with have an interest in bringing
aboutapsto in which the farmers would
have to purchase new machinery. In this con-
nection I recently saw a letter from a farimer
published in the ''Primary Producer.,"

Mr. Underwood: But you do not pay much
attention to the '"Primary Producer'' surely.

Hon. M. F. TROY: I do pay attention to
letters from farmers published in that journal.
The writer pointed out that the farmers had
never been consulted concerning the sale of
the State Implement Works. If the Govern-
ment sell the works, unquestionably the State

implements now in use here will have to be
strapped by the farmers, who, let me point
out, can ill afford to scrap machinery, inas-
smuch as the price of their commodity is going
do wn.

Mr. Hughes: The Government have no in-
tention of selling the works.

Hon. 'M%. F. TROY: If they do sell them,
the farmers will no longer he able to get
spare parts, and will be compelled to replace
the State-manufactured machinery by machin-
ery made in the Eastern States. What would
the purchasers of the State Implement Works
care about the old plant there? That is not
their concern. Their concern is that the
farmer shall buy their machinery, and the
more he buys of it, the better f or them from
the point of view of supplying scare parts.
I know that it is very difficult for the State
Implement Works to secure sales, simply be-
cause tlhere is no guarantee of the permanency
of the works. Further, I wish to state that
there are civil servants on certain boards who
(10 not encourage the purchase of State-made
machinery. I want to know why they do not.
The State works employ some 200 men at
reianrtle, apart from officers in Perth and
salesmen travelling about the country. If the
State Implement Works were sold, those men
would be employed in the Eastern States, and
siot here. No institution here except the State
Implement Works has ever been able to com-
pete with the Eastern States, and none is
likely to be able to do so for years to come.
I am quite unable to grasp the reason why
members of the Industries Assistance Board
deprecate the purchase of State machinery.
Of course the fanner can please himself
where he buys, but I do know of men who
wanted to purchase State machinery and
were turned down by the L.AD. The Min-
ister has stated that one reason why the
Government are not able to make the works
a success is that the machinery is obsolete.
If the machinery were not obsolete and the
Government were in a position to get good
machinery installed, the Minister suggested
that the works could produce more cheaply.
Despite the fact that the prices of the State
implements approximate those charged by
the private companies for their machines,
I am convinced that if the State Implement
Works were not in existence the prices of
agricultural implements would be much
higher. We have that security at the pre-
sent time, and I deplore the fact that
the Government cannot bring the works
up-to-date. I do not condemn the Chamber
of -Manufactures or the Chamber of Com-
merce for seeking to have these works
destroyed, as they are only fighting for their
own interests. I do, however, deplore the
fact that in Western Australia we have a
body of men, supposed to represent the
primary producers, who are also engaged in
encouraging the scrapping of the State Im-
lemnt Works. Such a result will not be
in the interests of the people they are sup-
posed to represent. If such an end be
secured, it will mean a big loss to the
primary producers. Many of them possess
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machinery manufactured at the State Im-
plement Works, and if those works are
scrapped, duplicate parts Will not be obtain-
able. I sympiathise with the -Minister,
despite the criticism levelled at him by
those who look uponl him as representing
their 'views in Western Australia. He has
stood manfully to his task and I hope, if he
remains in office, hie will endeavour to bring
the works up-to-date. The ploughs, drills,
and other implements manufactured at the
works are good machines.

Tue Minister for Works: It is acknow-
ledged that we manufacture the best plough
in Australia.

Hon. M. F. TROY: That is so. Some-
times I think the harvester I bare is not as
good as it might be. Some of the material
used is a bit soft. '[hen again, some of the
parts forwarded front the works are not in
a fit condition to be sent out. They are
rough and that is not as it should be, Fre-
quently the file has to be used on them
before they van be fitted to the implements
concerned. There should he a supervising
officer to see that the spare parts are sent
out in proper order. In many respects I
have received every consideration from the
State Implement 'Works, but I emphasise
the necessity for tile appointment of a
supervisring officer to assure that the spare
parts are sent out in as good a condition as
those turned out by private firms.

The Minister for Works: I will see the
manager about that at once.

lion. W. C. ANGWINV (North-East Fre-
mantle) [11.38]: It is true that I commnebtcd
on the sales department when discussing the
Public Works Estimates. In my opinion that
is the weak spot in connection 'with the State
Implement Works. The Minister has stated
that the cost of the sales branch in relation
to the implements and spare parts sold last
year-I said it was approximately 20 per
ceut.-showed that the cost of the branch was
£16,417 16is. Id., while the implements and
spare parts sold last year represented a value
of £82,984 17s. 2d.

The Minister for Works: We sold a great
deal more hut we had to cancel sales because
we could not deliver.

Hlon. W. C. ANOWIN: I am going on the
balance sheet. Undoubtedly some of the sales
had to be cancelled, but that applies to every-
one who deals with goods of any kind, In
any case, the figures show nearly 20 per cent.
The Minister said that the accountant in sup-
plying the statement pointed out that the
officers had to keep time sheets and pay
sheets, and carry out other necessary require-
menits in connection with the works, and the
balance sheet shows that the salaries at the
works totalled £E3,003 14s. 6d. The Estimates
disclose the fact that 14 clerks are employed.

The 'Minister for Works: What, at the
works?

Hlon. W. C. ANOWIN: I do not know
whether the item, wages and salaries paid at
bead office, £5,027 9s. 3d., includes them.

The -Minister for Works: There are not
14 clerks at the works.

Hon. W. C, ANOIVDh': There was paid at
the head office duriug the year £10,692 10s.
lid, for the sale of machines. That was for
selling a total of £33,086 2s. 9d. worth of
imuplements and spare parts at the head office.
Of that amount £9,644 represented the value
of spare parts. I pointed out to the Minister
some time ago that the Westralian Farmers
were receiving 7Y per cent. commission for
selling the State Implement Works machinery.

Hen. Y. P. Troy: For the machinery they
did not sell.

Hon. W. C. ANGWIN: At any rate, they
got 7%~ per cent, commission. This is not a
new matter, because we had to expect an in-
crease on account of the war conditions. I
had it from a mtost reliable authority, a mar
who has sold hundreds of thousands of pounds
worth of agricultural imiplemnents, that the
amount lie was allowed for the sale of agri-
cultural imiplemenats was 15 pier cent. and that
he had to bear all losses. I told the Premier
who that gentleman was.

The Minister for Works: Does that appl3
to-day?

Hon, W. C. ANGWI[N: I have indicated
that it may have changed.

The -Minister for Works: That applied at
Sandover's 20 years ago.

Ron. W. C. ANOWIN: I am not talking
of 20 years ago. I refer to the time wben the
Mfinister allowed the Westralian Farmers 7%
per cent. commission, without requiring them
to stand any loss.

Hon. MX F. Troy: And that firm did not
sell the machines.

Hon. W. C. ANOWIN: I notice that wages
and salaries lAve increased considerably dur-
ing the past two years. There is something
wrong with the sales department. We used
to have the manufacturing costs shown, but
those details are not included in the balance
sheet to-day. We cannot say how the Works
are progressing in the manufacturing depart-
ment. The figures are all lumped together.
This shows clearly to me that the establish-
ment of the shop in -Perth has been a failure.
For some years T worked in an agricultural
implement manufacturing workshop and we
had no shop or selling depot. The works I
was connected with sold many machines of all
descriptions. Their contention was that when
the farmer came to town he was anxious to
see how the machines were constructed.

Hon. M. F. Troy: The North Fremantle
site is too far away to allow them to do that
here.

Hon. W. C, ANOWI-N: The works I refer
to were not in a much better position, but
farmers were anxious to know the class of
material put into the machines before making
a purchase and they were anxious to get in-
formation from the management as to the
working of the implements. They could not
get that information at the sales office so well
as at the works. One thing noticeable is that
when the shop was established in Perth, the
cost of the saes went up considerably. In
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1920 the cost of selling £124,000 worth, or
£13,893 worth less than last year, was only
£10,229, which last year was increased by
over £6,000. That would wipe out the deficit
on the concern. That deficit is sustained in
tbe sales department, not in the works. The
whole of the office side of the business should
be carried out at the works. I know the
Minister does Dot agree with that. I have a
little soreness on the point. Some years ago
it was said in the House that the manager at
the works should at all times have full con-
trol of his accountancy charges. As the out-
come of those remarks a conference was held
between the mianager of the implement works,
fie Under Secretary of Public Works, Mr.
llrodribb thc works accounitant, and the
Under Treasurer. They decided that the bulk
of the office business should be carried out at
the Implement Works. They pointed out to
no that the change would necessitate enlarg.
itg the office. As Minister in control I had
k, enlarged at a cost of about £500. Jus
when it was completed our Government went
cut of office. The department was not
anxious to carry out the decision arrived at
ly the four principal men concerned, and
they must have advised the Minister to upset
the previous arrangement.

The 'Minister for Works: I don't know that
they advised me. It has always been my
(pinion that the office should be in Perth.

Hon. WV. C. ANGWIN: The Implement
WVorks sales cost about £17,000 per annum;
11w works employ 250 men, and the salaries
of the staff to look after the wvorks amiount
to E9,03l per annuml.

The 'Minister for Works: No.
Hon. WV. (2. ANUWIN: Yes. The salaries

paid at the offices amount to £5,027, while
the salaries paid at the works represent
£3,002. That is shown on this balance sheet.
I guarantee thnt if the Minister ' ad full
charge as manager of the works he would cut
that down by one half. In addition to that,
we are payingr £5,725 per annuml by way of
commissiona on sales. Before the 'office ill
Perth was started the total cost of the sales
,was some £6,000 or £7,000 per annual. NOW
it has jumped uip to £16,417, and we are told
the works show a loss-a loss sustained in
the Perth office. I have here a letter declar-
ing that instructions have been given to
t.A.B. inspectors that harvesters are not to
be purchased from the Implement Workis. I
do not know why.

Mr. Lathtam; The cost of repairs is too
great.

Holt. W. C. ANOWIN: We have had a
favourable report from a member who has
used them.

-Mr. Latham: I have used them, and found
the cost of repairs too great.

Hon. WV. C. AXOWIN: A Government
officer who issues instructions that materials
or goods shall not he purchased from another
Government departmient-the sooner he is out
of his position the better, unless, of course,
he can show good grounds for his instruc-
tions.

Mr. Latham: The same instructions have
been issued in respect of the Massey-Harris
reaper-threshers.

The Minister for Works: You hold the
view that all Government requirements should
be purchased from Government concerns?9

Hon. W. C. ANOWIN: Yes, if their price
and quality compare with those of out-
side goods. I do not say the Gov-
eminent should give £,10 for an article
if they can get it elsewhere for £8.
It is a wrong policy for one department
to refuse to take the goods of another depart-
ment.

The Minister for Works: Who signed that
letter?

Hon. W. C. ANOWIN: Ithas come to me
from the Fremantle District Council of the
A.LP. "'hen on the select committee, I was
informed that the farmers were allowed to
please themselves where they got their mach-
inery; that if tenders were called by the
I.A.B. for the supply of a certain line, any
farmers who wanted to go elsewhere were
allowed to do so. I cannot vouch for the
accuracy of this letter, but if it be true, the
Minister should look into the question and
see to it that the State Implement Works get
fair play; because, as the member for Aft.
Magnet (Hon. M. P. Troy) has said, there
is more in this than merely buying from the
State works, for the money involved in the
manufacturing costs is paid out in this State.
Not only does it affect the Implement Works,
bitt it affects all other trades in the State.
The Premier to-night asked whether the time
hadl not come to cease purchasing goods from
the Eastern States. And yet we find officers
of the department encouraging the buying
of implements fromn the Eastern States while
the Premier is spending mnillions of pounds
to avoid sending our money to the Eastern
States. I have been informed that a farmer
"an purchase is goods where he desires, but
that if teaders are called and the farmer
chooses another make of implement outside
the tender, and the price is higher, lie has
to pay the difference.

The -Minister for Works: I will inquire
into that.

Hon. WV. C. ANOWIN: Some farmers pre-
fer a State harvester and a privately made
drill, or a State plough and a privately made
winnower. T hope everything possible will
be (lone to build uip the trade in this State
to avoid sendingr our money outside. If other
people are anxious to nmanufacture farming
implements in Western Australia, they bavw
the market here worth, approximately,
£300,000 per annumt outside the State Im-
plement Works. It is here to be opened up,
and there are plenty of orders available for
them if they desire to get them.

'.%r. PICKERING (Sussex) (11.531: The
Minister has pointed out some of the diffi-
culties; iii the way of making a success of
the State Implement Works. -The reason
why they are not paying is that they an,
inefficiently equipped in tlhe matter of
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plat. In these days of improved facilities
of manufacture and the improved lay-out
of buildings, it is necessary that the State
works should conform. Unless the Govern-
ment can reconstruct the whole of the lay-
out of their works and instal up-to-date
machinery for turning out different machines
and parts, it is hopeless for the State Im-
plement Works to make a success of their
undertaking. If the Government persist in
State enterprises they must do so along
business lines. What would be the cost of a
new lay-out and new machines to put these
works on a sound business footing? I sup-
pose the Minister has an estimate. If we
take it that a certain sum would be re-
quired to make this ineffective plant
effective, the question arises whether it
would not pay the Giovernment to spend
thpt money. There is an annual lose because
the plant is 0Df the nature described by the
Minister. No matter bow capable the Min-
ister may -be in his administration, for
which we give him every credit, or how
shrewd he uqay be, if he is handicapped in
this way it is impossible, in spite of his
good intentions, to make a success of the
workp. Even if be had sole control, and
had nptbing elpe to do, J would defy him to
wake a specesp of them as -they now stand.
Australi4n -manufaeturers recognisie that,
with obqolete -plant Anud incifective build-
ings, they cannot hope to compete with ana-
fa~turers in gther parts of the world. I have
heard ,the Miister say Iltbat the state Tuiple-
mont Wqrks were wrpingly laid ant in tie first
instanice.

The Minister for Works: I would not
have them myself.

'Mr. PICKERING: He also said that the
mnachinery should be more or less scrapped.
If the Government intend to continue this
policy of State trading, it is up to them to
put the works on an efficient basis. Let us
put those who are responsible for carrying
on these works in a position to make good,
It has been suggested that farmers have
been more or less coerced into buying fromu
the State Implement Works. That is a
ridiculous suggestion. It is impossible to
Acmeree the farmers.

Mr. Willcock: Government officials are
barracking for other firms.

Nfr. PICKERING: Such officers should be
dismissed.

The Minister for Works: You want to
know what caused them to do that.

Mr. PICKERING: If officers employed by
the Government in the interests of the State
Implement Works are advocating other
typesL of implements, they are not fIt for
their positions.

Mr. Latham: They are not agents for the
State Implement Works.

Mr, PICKERING: Who are the agents?
When the Westralian Farmers had the
agency I think a better return accrued to
the works than has accrued since.

The Minister for Works: Nonsense.

~Mr. PICKERING: The loss this year was
greater than it was last year.

The Minister for Works: It was less than
in the previous year.

Mr. PICKERING: So that there is an
improvement in the rate of lose.

The Minister for Works: I explained how
the loss was brought about. Everyone in
the trade is suffering from the fact that
stocks, accumulated during the war, had to
be sold for less than they cost.

lion. P. Collier: So that there is an ipa
provenient in the'loss.

Xr. PICKERING: The loss is sustained
but on a eliding scale.

Mr. LATHAM (York) [11.58]: Instruc.
tions have been issued at the ecst end of my
electorate, where guarantees are given
by the Govornment for the purechase of mach.
inery, that machinery must be purchased from
the 8tate Implement Works. That is usually
for drills 1ad cultivators. I have had to go tc
Mr. Mrrray, the sales manager for the Stat*
Igiplenent Works, and negotiate with him in
respect of clients of the Industries Assistance
Board for machines to be sent out as early
as possible. The instructions the member fot
Nprth-liast Fremntle got hold of were -net
general instructions. In the east of my dis-
trict it was stipulated definitely that imple-
nients must be obtained frpm the State works.

Ron. P. Collier: He did not say the in-
structions were general; he said with regard to
the harvesters.

Mr. LATHAM: A man is f oolish to take a
harvester costing £180 or £190 if it does not
suit him.. The upkeep is too costly. It is all
Tight for a man who knows how to work such
a machine, but when a man does not know the
job, the cost- for duplicate parts is consider-
able. Almost anyone could drive a Sunshine
harvester without breaking it. A machine of
lighter build requires greater shill on the
part of the man in. charge, and. this has re-
sulted in farmers placing orders elsewhere.

M,%r. HJUGHES (East Pert) [12.1]: It has
been represented to mne that fencing wire and
wire netting could be manufactured profitably
at the State Implement Works at the cost of
installing a very small plant. Will the Miii-
ister obtain a report and lay it on the Table
for the information of members!

The MINISTER FOR WVORKLS (Ron. W.
J. George- Murray-Wellington -in reply)
(12.3]: I have no objection to getting a
report and tabling it if possible before the
session closes, though I think I could give aL
report now. The members for the North-
East Fremntle andl Mt. Magnet have raised
various questions that I have noted nd will
consider at the first opportunity. The fin-
plement Works have not been laid out as
they would have been had Mr. Shawe been in
charge at their inception. They are not laid
out as I would have them haid out if I were
starting a business of the kind for myself,
but once big vworks have been laid out, it is
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very difficult indeed to alter the design un-
less sufficient capital is available. The best
that can be done has been done and will be
done in future. The visit of Mr. Shaw to
the Eastern States has given him experience
that he could not have gained in Western
Australia, and .I am satisfied the results will
be reflected in increased values as the wvorks
go on. As to the instructions regarding har-
vesters, I do aot know whether the position is
as stated, but I should not be surprised if it
were so- If I were seeking assistance from
the Government and if the price of their
granting me assistance was that I must buy
an, implement that I did not favour, or
thought would not be profitable to me, 1
would endeavour to get assistance elsewhere.
If I could not get assistance elsewhere, 1.
would have to fall in with the conditions im-
posed by the Government.

Mr. Lamibert, There are a lot of influences
up against the State Implement Works.

The 'MINISTER FOR WORKS: That
goes without saying. The hon. member knows
what has appeared in the Press during the
last seven years, what has occurred in this
House and the talk outside. A lot of people
if they could, would smash up the implement
-works to-morrow. If the House would give
permission, I would be willing to prepare
articles for the sale of the implement works
and sawmills at once, and would go so far as
to askc the Premier to relieve me of other
duties meanw~hile. The Government should
not have to manage those affairs. But memn-
hers opposite* do not agree with my views.

Ron. W. C. Angwin: We stand for West-
ern Australia. That is the difference.

The MINISTER FOR WORKS: Though
I hold those views, I have endeavoured to do
the best possible with the Implemnt works.
$o long as I have any power I shall not
agree to the scrapping of any of the State
works. I would sell them if I could, but
only on terms favourable to the State.

Hon. P. Collier: That is the hardy annual.
The MINISTER FOR WORKS: A Min-

ister has quite sufficient work to discharge
his ordinary Ministerial duties without hat-
ing to attend to trading concerns. No mat-
ter how earnest he might be, it is impossible
for him to give them the full attention they
requnire.

Ron. W. C. Aagwin: I complained of in-
structions having been issued so that per-
sons desiring to buy State harvesters were
not permitted to do so.

The MINISTER FOR WORKS: I shall
bring that matter before the Premier who
no doubt will have something to say about
it.

Division put and passed.

Division-State Quarries, £16,463:

The MINI1STERZ FOR WORKS (Hon. W.
J. George-Murray- Wellington) [12.8]: The
State quarries at Boy& have not been re-
garded by me as being on the same footing
as other business concerns, because it is nees-
sary to continue them to supply tMe Gov-

eirnent 's requirements of broken stone. For
several years we have been supplying local
authorities with as much stone as possible.
Even if the quarries show a loss-and we
have had a loss-I regard them as, of great
benefit to the State in being able to supply
stone for the making of roads. Since the 1st
July the quarries have mde a profit and are
making a, profit now. The reason is the de-
mnand for broken stone is so great; and the
new nmcinery installed, together with other
machinery borrowed from the water works,
has enabled us to increase the output largely.
Still we cannot break the quantity of stone
needed for roads in the metropolitan area.

[Mr. Stubbs resumed the Chair.]

Mr. Lambert; It is not hard to get a
stone cracker or two.

The MINISTER FOR WORKS: We hate
one coming, and I hope it will enable uts to
cut down expenses. The quarries were under
the charge of Mr. O'Connell, the engineer
for roads and bridges, but as he had a tre-
mendous amount of work all over the State,
I decided last year to relieve him of the re-
sponsibility for these works. .I then put them
into the hands of Mr. Bradshaw who has
been managing the State Brickworks. The
result has been a rearrangement of mnachin-
ery, the full effects of which we have mot yet
experienced. But we are certainly getting
very much more stone than ever before, and
since the beginning of July the quarries have
been working at a profit,

Division put and pawed.

Division-State Shipping Service, £ 185,250:
Mr. PICKERING (Sussex) (12.11]: The

Estimates show an anticipated loss of about
£170,000 for the current financial year. The
Minister might give some explanation on this
point, and also inform the Committee of the
Government's intentions regarding the ser-
vice.

The MINISTER FOR MINES (Hon. J.
Scaddan-Albany) (12.12]: It would perhaps
be discourteous to refer the hon. member to
last year's ''Hansard,"1 but he would find
there a statement of exactly what has hapi-
pened. I am afraid I cannot now give any-
thing new. The conditions under which ship-
ping operations are conducted on our coast
affect not only the State steamers, but also
private shipping companies, who declare them-
selves nable to forecast a profit. I have
heard it suggested that the State Shipping
Service is running under greater difficulties
than probably any of its competitors. Ron.
members will know that we really have only
three ships operating. The ''Eucla'' operates
on the south coast, principally from Albany to
Esperance and Evela, and intermittently, as
in the past, between the ports of Fremantle
and Albany as; well. The "Eucla's" opera-
tions are pot criticised, because they are es-
sential for keeping open communication on
the south-east coast of the State. No other
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shipping company would be prepared to un-
dertake that responsibility except at a figure
much greater thtan the loss on the working
of the "Eucla.' We have not reduced the
runniug of the steame r, because of the neces-
sity for transporting material for the Esper.
ance railway. When things become normal
again, the ''Eucla'' will resume running be-
tween Fremntle and the south coast ports.
As regards the I'IBambra, we are in a differ-
ent position fromn the competing shipping
companies, as the ''Bannhra'' has to roa at
regular intervals on to Darwin, and the State
ships are the only ships which operate as far
as Wyndhiam. Had it not been for the State
Steamship Service, it is questionable whether
W'Vyadhami would have Ihad the service it has
received during recent years. The " Bambra''
is an. expensive boat to operate, partly because
of the high cost of the commnodity required
by her and partly iiy reason of the fact that
she runs uinder the condition,; laid down by
the Australian Navigation Act, and this is not
done by tine competing boats. Thus thle cost
of the erca aa well as the cost of coal is very
heavy in her ease. The "Kang~aroo'' is do-
tng ine work ajluntg the Soeti- ,ret coat for
which site -was originally intenided, and is also
assisting to develop the trade with Java sod
Singapore. She has not been quite as sue-
cessfuli as anticipated, hut still is doing very
well. Last year ire szhowed an improvement
on the lprevious year 's operations, an improve-
onesa which I way term very satisfactory. The
total loss for the yenr, after making ample
provision. for deprec-iation, etc., is t78,757.
This amount includes charges fur interest,
131 ,629, anti sinking and rculcaijtioa funds
£5,3141. These suuns, with thev depreciation
written off the vcss.,ls, £E19,159, total t5)6,13(L
Therefore- the nectucl rnnting loss on the ves-
sels of the service durting thle year is £22,126.

lion. 11. Collier: JIs that tur the whiole ser-
vice?

The 'MINISTER FOR MINBS: Yes, for
the ''Kangaroo,'' the ''lanhma,' and the
''Enela?' W se sometimies losev sight of tih-
fact that the conditions under which the State
ships operate aire different front thosge apply-
ing to privately-owned ships. Shipping corn-
panties do not alwaiys distribut the whole of
their profits. If they hnave abnormal etininga
in a particular year they freqoently carry
forward a portion to a special fond, which is
nmade available in the event of abnormal con-
ditions involving logs being experienced.

Mr. Lambert: It is a matter of dividend
equal isa tion.

Tine 'MINISTER FOR MINES: Yes. In
the ease of the State Shipping Service, how-
ever, losses are shown on ant entirely different
basis. We hare to find interest on the capital
repr-esented by the ships. Thit payment wvoold
represent dividends in the ease of a private
company. On the other himnd if the State
Shipping Semi-ice dloes not return interest, the
deficiency is shown as a loss. Again, we are
charged interest or the advances; made by the
Treasury to the banking account of the State
Shipping Service, althongh we may have funds
inves-ted from reserve-funds invested by tfie

Treasury itself-and also a. large amount of
profit accrued to the Treasury in previous
years, of which, however, no account is taken
at all- The "Kangaroo" has in fact earned
over £300,000 and paid for herself more than
twice over; but she is still debited with in-
terest on the additional coat to whieh we wvere
put for the purpose of making her conform
to the coaditions required for the trade be-
tween this State and Java and Singapore.
I am not saying that that is not a correct
view, although the Auditor General draws at-
tention to the fact that the procedure adopted
is not in accordance with the regulations un-
der the State Trading Concerns Act. How-
ever, it does not alter the conditions. If the
Treasury does not charge interest, it loses its
revenue. I merely wish hon. niembers to un-
derstand that the loss sbh-tn on the balance-
shecet is not thle actual lies which accrues to
the Treasury. The actual loss is only the in-
terest on the capital invested, and the differ-
ence between the cost of operating and earn-
ings. Those charges are not very heavy. Ship-
ping comnpanies have dec-laredl that they could
not have distributed any profit whnatever last
year had it not been for earnings fromn sub-
sidiary concerns, most of which are altogether
Outside ALustralia. Again, we have never at-
tempted in connection with our State steam-
ers to ap'ply the usual method of gaining rev-
enue by increasing freights and charges in
directions -which probaly- warranted such ac-
tion, more especially when comparison is made
with freights and charges on othe-r parts of
the Australian coast. We Mi-c alwqys; taken
tin- vien that our State Shipping Service is not
an ordinary trading concern, but exists for the
p~urlpose of giving a means of communication
to lccilnle wino are sitnatedI remnote from the
railway svstcni, hat who actually contribute
towardis nilcing good the losses on that rail-
wvay systetu. We were requested by a com-
peting comp-ny to increase our freights and
fares along the North-West coast, hot we de-
clined to do it. We would rather give the
North an opportanity' of developing tinder
the only conditions possible, than stifle- its ad-
vancement. The question of what we will do
during the current year is impossible to ans-
wer at the present janctore. We new have
more comnpetition than previously, but in spite
of that extra competition ire are more than
holding our own. In fact, wre, have increased
our trade notwithstanding that it has been
sp-read over a greater number of ships. Un-
fortunately it happens-thtough I will not say
it fiappens by design-that whenever a ship
like the "Bamnbra'' leaves the wharf at Fre-
mantle, she is followed either on the same
(lay or onl thle next day hy a competing
vessel. This is said to be dine to the tides.
We are told that the vessel following the
''Bamibra'' most get away to catch the tides
during a limited period. I will be charitable
enoulgh to assume that that is the explanation,
to a certain extent. However, the result is
to distribute over two ships what would be a
good cargo f Or only one ship. If it were not
for the "Kangaroo'' being retained on our
coast, the refrigerated service from she North-
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'West to Java and Singapore would not be
available to the producers of this 2Stnte even,
to the extenlt obtaining. I hope it Will be
found possible to do what we set out to
achieve, namely, to give the people an oppor-
tunity to benefit fromn their geographical
position in Western Australia by providing
for the requirements of Java and Singapore
at a reasonable rate. M.%embers should re-
member, too,' that the shipping companies
operating along the Australian coast are con-
trolled by what is known as "the eonfer,
ence.'' Freights must be adjusted in accord-
nce with the decisions of that conference.

Our goods are competing with those produced
in the Eastern States. A freight rate lias
been quoted from Melbourne and Sydney via
the north of Australia to Java and Singapore
which is equal to that from Fremnantle to
Singapore, although the distance from Frc-
mantic is so much shorter. If we attempted
to reduce our charges we would he met with
a freight war. I do net suggest that we
could carry goods any cheaper than we are
doing at present- Thcn Igain we have to
realisle that the big warehouses and firns do-
ing business here are really agencies for the
big 'business concerns in the Eastern States.
A little time ago some of the heads of the
local firms communicated with their head
offices in Melbourne or Sydney and asked for
permission to deal in certain lines direct from
Fremnantle to Singapore and Java. They
-were told, in effect, to mind their own busi-
ness and that this job would be handled f rom
the head offices in the Eastern States. Not-
withstanding that this practice goes on, we
have made some progress in the exportation
of our produce. I will quote the following
from a report I have:-

By the advent of the "Kangaroo" in
this trade we have certainly made possible
.a very considerable increased value of trade,
taking only such lines that could not have
been carried by the other vessels trading
in this direction, such as fresh fruit, live
sheep, cattle, frozen beef, and the value of
those lines that have been taken must now
run into some scores of thousands of
pounds. In the insulated chambers of the
"Kangaroo'' we have carried to overseas
ports 29,000 cases of fresh fruit and 606,000
lbs. of beef.

That shows what has been done with two
items. It demonstrates, however, that the
State steamers have materially assisted in the
development of the industries of Western Aus-
tralia. Although the State Shipping Service
is debited wvith all these charges in the Trea-
sury books, the loss is not so great as may be
isupposed in view of the fact that wie have
-frequently made concessions in order to help
producers to place their goods in new mar-
kets. Our ships have been diverted in order
to meet the convenience of the residents ont-
back, and on one occasion when no other ship
along the coast would make the necessary call,
we hail to divert one of our boats in order to
avoid an outlying centre being three months
without any mails. Our State steamers reader

a cricin tne North and North-West similar
to that renderted by the railways in the South.
If we can suffer a loss on our railway system
rallier than increase fares and freights ab-
normally, then we should not quarrel too
much with the small loss on the trading opera-
tions of the State steamers on the North-West
coast, especially in view of the fact that 'ye
are building up the industries of the North
by the uitilisation of these ships. 1 suggest
to the Comnmittee that the loss is not so great
that we should grumble at it.

Mr. WILLUOCIC (Gernldton) [12.25J: it
is pleasant to hear tVie Minister explain the.
aplmarelit loss shown by the State Shipping
Service. The Gioverunment, however, should
give the country soume indication as to what
their policy is to be in the future. Tb.
original cost of the ''Kangaroo'' was only
about £140,0110, and she has returned to the
State something like £300,000 net profit. Lu
the uieantime her capital cost has been in-
creased by something like 1.50 per cent., and
now it is out of all proportion to her value.
She has been debited with the cost of altera-
tions and renovations so that her capital
cost is now over £300,000. That imposes a
burden of interest that is not Warranted.

Mr. Latbam: It is shown that repayments
have been made of capital.

Mr, WILLOOCK:. That imeans that tbe
money earned by the "Kangaroo" was
absorbed into Consolidated Revenue instead
of being put aside in a reserve fund to pay
for the necessary alterations and deprecia-
tion. As a result, we have an interest bill
that is by no means warranted. If private
businesses adopt the procedure of setting
aside an amount from profits to cover re-
pairs and necessary alterations, the same
thing should be done in connection with the
State Shipping Service. The Minister has
shown that the loss is miore apparent than
real. Had the cost of repairs been borne
from revenue, the vessel would be operating
now practically without any loss. The fact
that the State Shipping Service has shown
an apparent loss has been blazoned forth
to the world, and from this has arisen the
agitation for the disposal of the State
steamers. This sort of thing provides food
for propaganda regarding State trading
generally-

Mr Teesdale:. They have been a bit quiet
lately.

Mr. WILLOOCK: But they will wake up
before the elections, and we shall again
have these Estimates blazoned forth to the
world, and it will be stated that the State
steamers are being run at a loss of some-
thing like £70,000 per annumn. If there was
a proper system of book-keeping, the lnss
would not be more than £10,000 or
£E16,1000 per annum. The 3d5nister gave some
indication of the conditions under which the
shipping service is operating. The State
ships go into ports that would otherwise not
have any shipping service, and very often
they make calls to pick up tea or 15) tons of
cargo at a time. Without the services of
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the State steamers that cargo would be shut
out altogether. Private firms admit they are
run for business purposes and not for senti-
ment, with the result that the small con-
signments provided by the settlers outback
would be left on the wharves were it not for
State steamers. The ''Danbra," for instance,
goes into Shark Bay and sometimes misses a
tide and is delayed in order to meet the con-
venience of the people there.

Mr. Teesdale.- She is going to Yampi
Sound this trip, and that will cost something
too.

Mr. WILLIJOCK: What applies -regarding
the railway system should apply in connec-
tion with the State Shipping Service. The
Ralway Department is run at a loss, and
yet the railways carry supplies necessary
for agricultural development without profit.
I will mention the carriage of superphos-
phates as one instance. There is a loss of
about £80,000 per annum on that account.
If the State steamers are diverted for the
purpose of assisting some industry in the
North-West, the charge should be debited
to some developmental vote. If the "D1am-
bra" is to go to Yampi Sound for some
purpose connected with the Mines Depart-
ment, the cost of the diversion should be
borne by the Mines Department, and not by
the State Shipping Service. As it is, the
position is made to look worse than it really
is. Nobody has any objection to the
development of the iron ore deposits at
Yampi Sound, but the cost of such develop-
ment should be borne by the department
immediately concerned.

Mr. Teesdale: The Darwin mail service is
a dead loss, and is debited to the "Bambra.'

Mr. 'WILLCOCK: Yes, that is so, but I
do not see why she should have to bear it.

Mr. Teesdale: The Commonwealth would
take the boat from, us if we refused the
service.

Mr. WILLCOCK: Perhaps it would not
.matter very much. A comparison between
the cost of running the ''Kangaroo" on oil
fuel and of running the "Bambra" on coal
fuel shows a difference of 28 per cent. in
favour of the "Kangaroo.''

Mr. Teesdale: Admitted, but we might not
get another boat.

Mr. WtLLCOCK: We have to find loco-
motives for the railways, yet in the develop.
meat of the North-West we will not go to
the expenditure of an up-to-date, economic-
ally worked vessel. On the "Bamnbra"l is
a crew of 60 or 70 men, while the "Kanga-
roo " is run by one of 20 or 30, men.

The Minister for Mines: And she is the
bigger boat of the two.

Mr, WLLLCQCK: And the oil fuel does
not impose so much discomfort in a hot
climate as does the coal fuel. The interest
bill is not rightly debited to the boat, be-
cause she has earned more profit than would
pay for the expensive alterations made to
her. It is not a common sense arrangement,
while it gives material for propaganda by
those opposed to the State Shipping Service.

Everything possible for thle comfort of the
passengers is done on 'lie State boats. That
is shown by the reception given to the
"Gascoynell which, dlthough she came out
here a new ship, specially designed for the
trade, has not proved as popular as the
State boat.

'Mr. Teesdale:- And the old boat, the
''Bamibra,'' at that]

Yr. WILLCOCK: Yes. If these vessels
continue to show an artificial loss, there will
be an outcry, and pressure will be brought
to hear on the Government to dispose of them.
Twelve months ago questions were asked in
the House as to the Government's policy in
respect of the Stats boats. The "GascoynV"
was then coming out, and it was said the
State steamers were to go. The North-West
coast has never been operated as it should
be. We have two shipping lines, one boat
leaving the day before or the day after an-
other. We have on the coast four or five ves-
sels when there is cargo for only three.

M1r. Angelo: The full passenger accom-
modation is wanted.

Mr. WILLOOCK: No, not all of it; I only
wish it were. There are passengers and cargo
for not more than three ships. If we had
an up-to-date State boat of the necessary
speed, instead of showing a loss she would
show a profit, and would materially assist in
the development of the North-West. The
Government should declare their policy as to
the capitalisation of the boats. Profits earned
by the vessels should be placed in a suspense
account to meet the cost of alterations and re-
pairs. I trust the Government will write
down the capital of the State steamers so as
to bring them somewhere near their true
value. Then they wvould show a profit. If
we were to suggest sn extension of the prin-
ciple of providing cheap passages on the
boats for maternity cases, so as to give con-
sideration to people up North who cannot
afford an annual holiday at full rates, there
would be an outcry that the State ships were
losing £70,000 per annum. If this scheme of
finance and writing down of capital to the
value of the various vessels were adopted by
the Government we should be able to give
a more effcient service, treat the public with
more consideration and do more for the de-
velopment of the country.

Division put and passed.

Division-Stale Sawmtills, £682,467:

Mr. PICKERING (Sussex) (12.42]: This
vote shows a profit of £40,000. When the
State Sawmills were established the authori-
ties had in mind a reduction in the price of
timber to the public. With that object in
view the Labour Government established the
sawmills. Instead of their being an advant-
age to the public in this way and enabling
them to get homes at reduced cost, we find
that the mills now belong to the combine, and
have a fixed price for all commodities. Any-
one dealing with the State Sawmills has no
advantage compared with dealing with any
other mill in the State.
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The Minister for Works: There is the bet-
ter quality of timber, which you cannot get
elsewh ere.

Mr. PICKERING: I dispute that. The
best joinery produced in the State comes
from Millara' Timber and Trading Company.
Millars' had the choice of the best jarrah
forests in the State, and have a better plant
for dealing with the timber than the State
Sawvmills.

The Minister for Works: They do not
turn out better joinery than the State Saw-
mills

Mir. PICKERING: They do. Their mills
are equipped with kiln drying plant. No
mill or joinery works can hope to compare
with Millars' in the matter of quality of
work turned out. I admit that the class of
workmanship at Whittakers and some of the
other firms is quite as good, but they do not
give that reliable work that is obtainable
from Millarn. The moment millers deal with
jarrah which is not seasoned by scientific
treatment a shrinkage occurs. Amongst the
recommendations of the Forestry Commis-
sion was one that if the Government were
to persist in a policy Of State sawmills, they
Should give those mills the same advantage
as is obtained in most other undertakings of
the kind. Although I ae opposed to the po-
liey of State trading, if we are to persist in
this the enterprise should be placed on the
same basis as any other competing trading
operation in Western Australia. It is im-
possible for the State Sawmills to turn out
that quality of work without a complete plant
and they cannot hope to compete, for instance,
with Millars. The wvhole justification for the
establishment of State sawmills and joinery
works has been set at naught by their ungodly
combination with other firms. When, as an
architect, I get a quote for any special niece
of joinery from Milinys, for instance, I know
I can get no cheaper price from any other
sawmills or joincry wvorkrs. It is no use going
to the State sawmills because they belong to
the combine. They have a special officer in
the combine, who communicates at once with
any m'ember of the combine the price given
for any particular class of work. When the
Labour Government initiated this trading
concern. they had not in mind the pernicious
principle of combines.

Mr. Hnubes: It is scandalous.
Mr. PICKERING: The object of the State

Sawmills "-as Dot to make money but to give
cheaper commodities to the public.

Mr. Hughes: They can do that now if they
arc given a chance.

Mr. PICKERING: Instead of the concern
being a blessing, it is really a curse. Let us
be honest in the matter. It is only claptrap
to talk of getting rid of the State trading
concerns, if the Government have power to
do so but neglect to take the opportunity. It
in not fair to handicap the cost of public
works by forcing them to take what they re-
quire from the State trading concerns.

The Minister for Works: You say that all
the mills quote the same price.

Mr. PICKERING: They do. There is now
an unholy combine between the State enter-
prise and outside trading concerns.

Hon. P. Collier: Is a combine only unholy
when a State trading concern is associated
-with it?

Mr. PICKERING: I am not taking up
that attitude.

Hon. P. Collier: I have not heard you con-
demn combines outside this one.

Mr. PICKERINGt fly this system we are
advocating a principle to which we should
object. We cannot deal with outside concerns.

Hon. P. Collier: Combines are equally per-
nicious when they are confined entirely to
private concerns.

Mr. PICKERING: If we concede that, it
does not alter my position in respect to State
trading concerns. The question of combines
as they apply to outside traders is not my
business.

Hon. P. Collier: Any kind of combine that
is injurious to the people is a matter of con-
cern to Parliament.

Mr. P~flKERING: Not to the same ex-
tent as when we ourselves join in the comn-
bine. -

Air. Hughes: Do you not think that if this
State trading concern had a fair go it could
knock £100 off the cost of a cottaget

Mr. PICKERING: If the Minister for
Works were to act independently of the com-
bine he could do this, but the sawmills are
showing a profit which it was intended the
public should have.

The Minister for Works: You mean a cut-
throat business.

Mr. Hughes: That is what they arc for.
Tinder the conditions of trade you could have
made a profit of £400,000.

Mr. PICKERING: It is not the business
of State trading concerns to exploit the
public.

Mr. HUGHES (East Perth [12.501: It
is extraordinary that these works show a pal-
try profit of only £40,000 though they are
being operated under one of the closest com-
bines ever known in the State. If the other
people in the combine obtained no better re-
sults, they would sack their managers at a
moment's notice. We are endeavouring, to
get homes for the workers, and yet the i,-
ister enters a combine, thus pr.~venting the
workers from getting building material at a
reasonable price. If the State Sawmills rm
properly administered, it should be possible
to reduce the price of a worker's home by
£100. The Minister, instead of entering the
combine, should have stood out, and he could
then have reduced the price of timber. The
present state of affairs is scandalous. The
Government profess to be opposed to State
trading, and they talk about selling the trad-
ing concerns. They are not game to sell
them; they an not game to face the public
with such a proposition. It is all humbug.
They will neither sell them nor conduct them
properly. I would have more respect for the
Government if they proposed straight out to
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sell the trading concerns. it would be more
honiourable than hanldling them as they are
doing.

Capt. Carter: On a point of order, are we
discussing the State Shipping Service or the
policy of State trading?

The CHAIRMAN: The division unader dis-
cussion is the State sawmills.

Capt. Carter: I should have said the State
Sawmills. I was prevented from commenting
on similar lines of policy the other night, and
is the hon. member to be allowed to proceed
as if this were an open discussion on the
question of State trading?

The CHAIRMAN: We are not discussing
the policy.

Capt. Carter: The hon. member was dis-
cussing the policy. He was charging the Gov-
ernment with laxness fin giving effect to the
policy, anid he was dealing with policy only.

Mr. HUGHES: You agree that what I
said wans right.

Capt. Carter: I should like to know whether
you are going to permit discussion on State
trading generally?

The CHAIRMIAN: We are not discussing
the policy. The question is whether the amount
provided for State Sawmills shall he passed.

M1r. HUGHES: Surely I amn within my
rights in dealing with' the question of the
Government entering the combine.

Capt. Carter: You were discussing thme in-
tentions of the Government.

.The CHAIRMAN: The hon. member must
not discuss matters of policy.

Mr. HUGHES: I take it I can discuss the
attitude of the Governnt towards the saw-
maills; I do not wish to discuss the policy.
There is a great deritnd for bunildig material.
Workers desire to get cottages of their own
in order to avoid payment of the enormous
rents now being exacted, and they are faced
with a very high price for building material.

Mr. Teesdale: D~o not forget the long list
of worker 's homes for sale this week.

Mr. HUGHES: There are no worker'Is homes
for sale.

MZir. Teesdale: I should have said soldiers'
homes.

Mr. HUGHES: Would the boa. member
have one of then as a gift?

Mr. Teesdale: I think I would take one as
a gift.

The CHAIRMAN: We are not discussing
soldiers' hombes.

Mr. HUGHES: The question of housing
the people is wrapped up with this vote. If
the people could get cheaper timber they could
afford homes of their own. Building material
is at a prohibitive price. The sawmills were
instituted to provide the people with cheaper
building material, and yet the Minister has
entered the combine. His action in entering
the combine to fix the price of timber amounts
almost to corruption. He is using a State
service to enable outside firms to exploit the
people.

Mr. Teesdale: If the State dropped out.
would you get any cheaper homes for workersi

Mr. HUGHES: We are not getting cheap
homes at present.

Mr. Teesdlale. The Stajte mills might beep
the price down a little.

Mr. HIUMhES: But the responsible Min-
ister has cait..jd into the combine to fix the
price of timber. If the State Sawmills are
to be subordinated to the interests of outside
firms, it would be better to sell them.

The Minister for Works: Thea I shall claim
your vote.

Mr. HUGHES: The 'Minister is not game
to bring down a proposal to sell these con-
cerns.

The Minister fne WoVirks: Ye9, 1 am.
Mr. HUGHES: Fancy the Stitt employing

a rane to manage a business with which he is
not in sympathy! How can we expect it to
lie properly conducted with a hostile anager?
Howr can we expect to obtain decent results
undler such administration? In referring to
the management I am speaking of the Min-
ister.

The Minister for Agriculture: Reniemner
the fate of the member for Murchison the
other week.

M1r. HUGHES: If the- Minister would only
handle the combine in that way, there would
be some sense in it.

The Mfinister for Works: I was told that it
I dlid it to you, I would be conferring a great
benefit on the country.

Mr. HUGHES: It would he a good thing
for the sawmills if someone did it to the Min-
ister.

The CHAIRMAN: This discussion must
cease.

Mr. HUGHES: The workers should be given
an opportunity to get decent homes. If the
Minister could only pluck up enough courage
to defy the combine, material would be very
munch cheaper. T do not know why lie should
succumb to the combine.

Mr. Teesdale: Do you object to the State
deriving i100,000 profit in two years?

Mlr. HUGHES: Is the hon. member proud
of that amount?

Mir. Teesdale: It is better than a loss.
Mr. HUGHES: The hen, member does not

tell the public that the State Sawmills have
made that amount of profit. The public are
always told that the trading concerns are los-
ig money and should be sold. It would be

more honourable to sell the sawmills than to
have them administered as they are being ad-
ministered. The Minister's action is hypo-
critical and borders on eorruption.

The Minister for Works: Is the lion, mem-
ber in order, Mr. Chairman, in saying that my
conduct borders on corruption?

The CHAIRMAN: 'The expression is not
quite fair to the Minister.

Mr. HUGHES: f am perfectly willing to
withdraw the word "'corruption" and to sub-
stitute ''an bonourahle understanding with
the view of fleecing the public by charging
them higher prices for timber.'' What was
the 'Minister's object in joining the combine?

The Minister for Works: Give me an op-
portunity and I will tefl you.
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The 'MINISTER FOR WORKS (Hon. W.
J, George-'Murray-Wellington) [1.2 a.m.]:
To reply t statements like those of the last
speaker is extremely difficult. First the bon.
member talks about the profit being "miser-
able." The balance shieet shows a gross pro-
fit for the year of £115,148.

Mr. Hughes: What has that to do with it?
Tell us the net profit.

The MINISTER FOR WORKS: We dealt
with the gross profit by writing off deprecia-
tion to the extent of £298,195, and by placing
£5,000 in the mill store reserve, which is only
a prudent reserve, seeing that mill stores de-
preciate. For bad and doubtful debts we
allowed £5,000. In respect of imterest on
capital we paid to the Treasury £17,412. To
statutory sinking fund we paid £84. These
items reduced the net profit to £62,121. The
appropriation account shows a special sinking
fund. totalling £E23,156. Thus in the aggre-
gate more than £51,000 was written off for
depreciation and sinking fund before we esti-
mated our profit. If the sawmills were a
private trading concern or an ordinary limited
liability company, a considerable proportion
of the amount written off would be regarded
as profits, and would be declared available for
dividends. The member for North-East Fre-
mantle (Hon. W. C. Aagwln) has stressed
that point several times. Consequently what
may appear to be a loss on the balance sheet is
not really a loss, seeing that we had to
make provision for interest. Of the
profits made during the year we paid to the
Treasury £6G9,272. We may have extorted
that amount from customers, as suggested
by the member for East Perth; but by far
the largest proportion of the profits of the
State Sawmills is mnade on export shipments,
and therefore not out of the Western Aus-
tralian working man. It is true that an
understanding exists among the timber firms
trading in the metropolitan area. They
have a fixed price list instead of a number
of cut-troat price lists. That the policy
Of the State sawmills is right and their work
appreciated is proved by the fact that our
trade at the Carlisle yard has increased and
is increasing by leaps and bounds. We
cannot supply our orders there as quickly
as we -would like. That retail yard at
Carlisle is now doing a trade of £12,000 to
£E14,000 per month, and we have found it
necessary to establish branches at Nedlands,
South Fremantla and North Perth. That
these additional yards supply a public wnt
is proved by the fact that their stocks are
drawn upon by the people. They are in
telephone communication with the Carlisle
yard, which can deliver any quantity as
needed. I am rather proud of the develop-
meat of the State Sawmills. I wats respon-
sible for the purchase of the property of the
South-West timber hewers. That purchase
has meant many thousands of pounds for
the State, besides enabling a deserving body
of men to realise on a property in the South-
West which they had held for many years.

Ron. P. Collier: That extension will nlso
make the State Sawmills a better selling
asset.

The MINISTER FOR WORKS: The hon.
member can ascribe any motive iie likes for
my action. The State Sawmills employ
1,021 wages men, and the enterprise has
established itself in the face of opposition
which has crushed previous attempts of the
'kind.

Hon. P. Collier: And the State Sawmills
are largely cutting a timber which previ-
ously was not being c-ut. It would not have
been cut but for the State Sawmills.

The MINISTER FOR WORKS: If the
member for est Perth considers that the
State Sawmills instead of making a profit
should cut their prices so as merely to cover
costs, be is entitled to his opinion. The
actual receipts from trading last year
amounted to £701,027, a fairly large business
to have been built up in a few years. The
Committee might show their appreciation of
the officers who have worked so well to
bring about that result. H13wcver, I nave
been able to guide them to some extent.

Hon. P. Collier: I thought you would niot
let it go.

The MINISTE.R FOR WORKS: The Trea-
surer has had from the State Sawmills up
to the 80th June last £E86,684. That amount
came out of the profits made, and repre-
sented a very welcome addition to the
Colonial Treasurer's funds. The total of
the depreciation reserves on the 30th June
last was £E170,740. The- memnber for East
Perth, who is a skilled accountant, mi-ht
like to take the balance sheets of the saw-
mills from their inception to the prese't
time and see exactly what the enterprise
has done for the State.

Mr. Hughes: The sawmills have been an
enormous boon to Western Auqtralin.

The MINISTER FOR WORKS : The
salaries and wages paid every working dlay
total £73.

Mr. Hughes: You get good work from the
men.

7Mr. Teesdale : But you want to chuck
them out of work. You say it should be left
to the others.

The MINISTER FOR WORKS: In addi-
tion to that we conduct stores and our trade
represents over £70,000 a year, while our
prices are regulated. There is nothing con-
cerning the sawmills for which I need
apologise. There is no necessity to apolo-
gise for the fact that we have an honourable
understanding with other sellers, for that is
to the advantage of the trading concern.
The arrangement does not rob the working
man nor does it rob anyone else. The
greater proportion of the profits derived by
the State Sawmills comes from sales ov-er-
seas.

Mr. Hughes: Yon leave the local market
to private people.

The MINISTER FOE 'WORKS: The local
markets could not 'keep the mills goin4. We
have seven mills operating and only 3 %
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mills would be required to meet the local
trade.

Mr. Hughes: If you cut the prices, you
could run the others out of business.

The MINISTER FOR WORKS: If the
State Sawmills cut the other fellows out,
what would happen to the other employees?

Mr. Hughes: They would work for you.
The MINISTER FOR WORKS: We would

not require them. If the cutting of timber
in Western Australia could be concentrated,
not half the mills would be required.

Mr. Hughes: Then the men could work
shorter hours.

Division put and passed.

Division-Wyndkamn Fretting, Conning and
Meat Export Works, £291,931;-

The MINISTER FOR AGRICUJLTURE
(Hon. H1. K. Muley-Greenough) (1.13):
The most serious item the Wyndham works
have to face relates to freight. The existing
rate per ton to London is £10 10s. as against
the pre-war rate of approximately £Z5 s. In
1922 the working account showed a loss of
£10,330 after paying £19,466 to the State
Steamship Service and the Harbour and Light
Department, That result represented a sav-
ing of £4,000 on the cost of interest, fire in-
surance and maintenance for the financial
year. In other words, there was a margin of
£4,000 in favour of operating the works as
against allowing them to remain idle.

Mr. Teedale; Hear, hear! That is very
satisf actory.

The MINISTER FOR AGRICULTURE:.
Hon. members have seen the balance sheet
and profit and loss account which have been
laid on the Table. The prospects for 1923
enabled operations to be undertaken on a
basis affording an outlet for the normal crop
of cattle within a radius of the Wyndham
Meat Works. It is interesting to note that
the estimated standing charges, if the works
remain idle, are as follows: Interest, £78,000;
fire insurance on works and materials, £2,200;
maintenance of works, Wyndham water sup-
ply and caretalcing, £6,000; or a total of
£85,000. Naturally, if we allowed the works
to remain idle, there would be considerable
expense involved as well as the deterioration
that would follow. This would necessitate
considerable working costs in eff6eting repairs
and keeping up maintenance. The total num-
ber of stock put through the works during
the present season was 30,418 bead and, apart
from shipments which have to be brought to
Fremantle for reshipment to Java, to avoid
vessels steaming round the coast with small
lots which have to be shipped from time to
time--these amount to about 50 tons or so-
the following lines have been sent away:
73,873 quarters of frozen beef, 2,005 casks of
tallow, 3,183 bags of frozen sundries, 422
cases of beef extract, 82 hales of horns, and
27,850 hides. In the main the meat was
exported to Antwerp. The following is a
brief return showing the results obtained

from the treatment of a mob of good freezer
bullocks in June last:-

Per head.
Dressed weight .. . 667 lbs.
Yield of export beef (ship-

ing weight) .. . 483 lbs.
Payment to grower, on weight

basis 1. - . 2 18s. 1id.
Freight saving, about Md.

per lb. 10 -- ls. Id.
Commonwealth bounty, 1/d.

per lb. 10 . . ls. id.

£3 19s. Id.
Anticipated surplus on realiga-

tion of beef in London, etc.,
assumed at same figure as
for 1922 beef 13 . sa. 5d.

Total Z. . 4 12s. 6d.

This will compare favourably with prices
realised by the cattle people in North Queens-
land for a similar type of bullock. The
average return per head for the season will
not be as favourable as the one I have quoted
and the average cattle treated this season
were not as good as in the previous season. This
has been mainly owing to the trouble experi-
enced from the buffalo fly which has been a
pest during the current season. The credit of
£291,931, which is asked for in the Estimates,
represents funds to enable the works to
operate; it should not be confused with the
profit and loss account estimates.

Hon. P. COLLIER (Boulder) (1.18]: We
could have a profitable discussion regarding
the Wyndham Meat Works if the hour were
not so late. The works have come in for
miore condemnation than any other State trad-
ing concern in Western Australia. A cami-
paign, against the works has been broadcasted
throughout the Commonwealth. Much could
he said in defence of the whole position as
it exists at Wyndham. It is very easy to talk
about the loss last year. It should not be
forgotten that while a loss was experienced
the amount involved included interest total-
ling some £80,000. The Wyndham works
were practically the only meat works oper-
ating throughout Australia this season.
All the meat works in Queensland and the
other States were closed down. The bottom
had fallen out of the market for export meats.
Ilam afraid the beef export trade of Australia
is in for a bad time. The competition from
North America and South America will reader
it unprofitable. The Prime Minister of Aus-
trali has failed to induce the Home Gov-
ernment to impose a duty on imported meat.

Hon. W. 0. Angwin: They would be
foolish if they did.

Hon. P. COLLIER: I agree, but I am
afraid we are going to have a bad time with
the export of beef. Only to-day I was reading
the report of a speech delivered by Mr. Bruce
at the Economic Conference, predicting that
unless we could establish a market in the Old
Country, beef growing in Australia would be
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practically ruined, However, the subject is
too big to be dealt with here at this hour.
During last year the selling agency for the
products of the Wyndhiam Meat Works was
changed, Messrs. Brown and Dureau, our
former agents, giving place to Messrs. Sheed,
Thomson and Co. I think the Premier, when
in London last year, was responsible for the
newr arrangement. I do not know whether the
Premier is aware of it, but I have reliable in-
formation that our new selling agents, Messrs.
Steed, Thomson and Co. are mainly
American, that the majority of the shares are
held by the American Beef Trust in Chicago.
If that is so, it is a pretty serious thing that
we should hand over to the American Beef
Trust the control of the sale of our producets.
Of course for many years the American Beef
Trusit has been reaching out for world con-
trol, Last week I received a letter fromn a
friend in London who had] looked up the share
list of Messrs. Steed, Thomson and Co.,
ad found that the nominal stare capital is
£250,000, with a subscribed capital of £ 176,000
shares at 11. Of those 175,000 shares, 105,000
are held by Messrs. William Davis and Co.
of Chicago, 40,000 by Sheced, and the
balance of 24,000 by Thomson. So Messrs.
Sliced and Thomson hold 70,000 share;p while
Messrs. Williamn Davies and Co., of
Chicago, hold 105,000. The chairman of dir-
ectors of Messrs. Slieed, Thomson and Co.
is Mr. Edward Carey Fo;, who is also
chairman of directors of Messrs. Win. Davis
and Co. of Toronto, one of the arms of the
American Beef Trust. While I have no doubt
the agreement made by the Premier seemed to
him favourable to us, I question whetter lie
had in mind the possibility of this company
being American controlled. The figures I
have quoted are accurate. Mr. Fox, who is
director in London, is also director in Chicago,
while the other dlireetors are the two Steeds
and Thomson. So they control the business
of the company. We ean be sure the Ameri-
can Beef Trust have not taken over the agency
for the sale of the Wyndham products merely
f or the small commission they might get out
of it, bitt that it is part of their world-wide
policy they have been trying to put into oper-
ation for years past.

Mr. Teesdale: 'Undoubtedly.
Ron- P. COLLIER:- The information wnq

got from a man in a position to obtain it in
London. I understand Sir James Connolly is
to take a seat on the directorate of this com-
pany as soon as he retires. Messrs. Sheed,
Thomson and Co. asked that he be al-
lowed to become a director even whilst holding
tbe position of Agent-General, but the Pre-
mier said that would be impropcr. HRowever,
it is now announced that Sir James Connolly
is to take a scat on the directorate. I do not
know that that will be to our prejudice. In
ordinary circumstances it should he to our
bentefit; but it is serious that we should hand
over to the American Beef Trust the control
of the sale of the products of tie Wyndham
Meat Works.

Mr. WILLOOCK (Gerald ton) [1.27); Is it
not possible to render available to the people
up North the products of the Wyndiham Meat
Works? Meat is sold to the works by the
grower at from 2d. to 21/2d. per lb. None of
that meat is available to the people up there.

The Minister for Agriculture: Why?
Mr. WILLCOCK - Because the works do not

sell anything locally. The products are all
sent away, and so the people lip North have
to pay 1s. a lb. for their meat.

Mr. Teesdale: It is forcing the public to
buy from the local butcher, who first buys
from the meat works.

Mr. Lutey:- Meat sold for 2%_d. per lb. in
London is sold ait is. a lb. in Wyndham.

'Mr. WILTAZOCK: The beef extract made at
Wyndham is as good as anything in the world,
and considerably better than most other meat
extracts.

Ron. P. Collier: It goes overseas, where it
will be diluted and then sent back to us as
bovril.

Mr. WILLOOCK: That is how it was ex-
plainod to ins. (t is Suing sent to England
end sold at 12s. per ib. and, after dilution,
it will be returned to Australia with the
price raised about 200 per cent.

Mr. Angelo: It is being offered at go. a
lb. in Perth, but people will not buy it.

Mr. Lambert- Where is it offemid?
Mr. Angelo: At the United Store;, Hay-

street.
Hon. P. Collier. Well, that is not knowvn.
Mr. Angelo: The public will not buy it,

because it is Western Australian.
Mr. Teesdale. It is the finest meat extract

ever put into pots.
Mr. WILLLCOCK: That is a fact. The

Bnvril people, who have the biggest bust-
ness of this kind, were satisfied to make a
contract for the total output of this com-
modity.

Mr. Tesdale:- The manager of the works
told me he could get 12s. a pound in London
for all he could send.

Mr. WILLOOCK: If people knew they
could buy this meat extract here, there would
no longer be any room for the Bovril product
in Australia. We cannot even buy dripping
from the Wynd ham meat works. It is an ar-
ticle of excellent quality. The products
of the works are not available in Western
Australia in any quantity. It should be the
policy of the Government to allow the peo-
ple of this State to have the first advantage
of these products. When the next selling
agency agreement is made, a clause should
be inserted in it providing for the local dis-
tribution of some of these products so that
the people may have the advantage of them.

Mr. HUGHES (East Perth) [1.37]: 1
notice an extraordinary thing in the Auditor
Generni's report: It says:-

Following aft undertaking given in 1921
that money would be advanced by the
Government for the purchase, the corn-
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panty purchased a compressor and erected
it at the works. No advance has been made,
but during the year under review an amount
of £E11,883 was paid to the company and
charged to Loan Vote 52 for "Abattoirs
Cold Storage, Freezing, Chilling, and Can-
Ding Works, Wyndham.
Ron. W". C. Angwin: That refers to the

Fremantle Works.
lion. P. Collier: It is proposed to deal

with the products of the Wyndham Meat
Works in Fremantle.

Mr. HUGHES: It seems extraordinary to
give a private firmn trading at Fremantle a
£E12,000 asset and charge it tip to Wynd-
ham. Have the Wyndbnia Works to pay in-
terest on that money? In his special report
upon Wyndhanm the Auditor General says-

A test was made of the wages with the
time cards, but a test could not be applied
to the stores issued, as the stores requisi-
tions and issue books had not been sent
down from Wyndiham.

There is something like £73,000 wtorth of
stores there. If the Auditor General is go-
ing to make an audit he should have these
requisitions and books. If he is simply go-
ing to audit the cash book it will open up
the possibility of fraud. Are the Govern-
ment complying with the request of the Au-
ditor General? The report also says-

The amount of £3,540 for arcbiteet's
commission represents a payment to an
architect brought over from Queensland for
preparation of plans, ce., for additions
to works, which, however, it was decided
not to carry out.

I take it this sum is charged against the
Wyndham works. It dues not seem fair, if
the Government decidle not to go on with
the works, to add this sum as a charge
against the works. The Government must
lauve drawn up plans and decided to go on.
with the works before bringing an architect
from Queensland.

Hon. W. C. Angwin: The select commit-
tee turned it down, I think.

Mr. HUGHES: The Auditor General also
says:.--

As in previous years the stores ledger
was not balanced with any controlling
stores account in the head'office books.
Unless this is done it is impassible to cer-
tify- as to the accuracy of the value placed
on materials on hand or that all liabilities
for materials have been included in the ac-
counts.

The Auditor General brings these mnatters be-
fore Parliament, because he cannot get them
rectified in any other way. It is unfair to
him if we take no notice of his reports. If
there were to be extensive frauds in connec-
tion with the stores account;, we should want
to knewv what he had been doing. He has
no redress otter than a report to Parliament.
In the profit and loss account there is a
lumping of items. For instance, freight,
marine insurance, and commission are lumped

together. The items should be set out
separately. We may want to know to what
any particular item refer;, but we cannot as-
certain what it is as the figures are pre-
sented to us. As these figures are set
down we hav-e no means of knowing
the details in connection with any one item.
Each year they use £35,000 worth of
material and seem to have a balance of
£93,000 worth of material on hand. Accord-
ing to the three latest balance sheets they
have a carry-over of three years' supply of
material at the end of every year. Unless
there is some good reason for this, they seem
to be ov-erstocked to that extent, and while
£90,000 is tied up in sitock, they are un-
necessarily paying 5 per cent, interest on
£60,000 each year, thus adding to the loss on
the works. i know there is a tendency by
Government departments to maintain good
stockis, especially when they are not to he
turned over. So far as I car ascertain the
stocks used at Wyndharn are all procurable
during the season, and there is no need to
carry more than one seso' supply. When
a concern is losing it is worth conserving
£3,000 or £4,000 wherever possible. I under-
stand that there is a lot of tinpiarte at Fre-
mntle Charged against the Wynd ham works
and that it has been there for years.

The MINISTER FOR AGRICULTURE
(Hon. H1. K. Valey-Greeziough-in reply)
£1.42]: There was a heavy demand for some
years, but I do not think there is an accumu-
lation now. If I may express a personal
opinion, I consider there is as much
justification in assisting the cattle raisers
in the North-West by the erection of
freezers as in establishing a butter fac-
tory to assist dairy farmers in the Snuth.
Some of the questions raised must be re-
ferred to the Minister for the North-West.
I cannot satisfy the hon. member regarding
the points raised in the Auditor General's
report. The compressor installed at the
Fremantle freezing works is the prope~rty of

t he Government. After several consulta-
tions with the company it was installed there
on condition that additional cold storage
accommodation was provided to enable us
to handle Wyndham products. When we
provide our own cold stores we shall require
the compressor. At the moment it is not
being used. The Lender of the Opposition
rrferrvt1 to the rnmlpnition of the firm of
SPheedl, Thomson and Co. I1 understand the
appointment was rtiule hr- the Premier, when
he was in the Old Country, and loubtless the
firn was highl 'y recommended to him, but
the remarks of the Leader of the Opposition
will he brought under the Premier's; notice.
Plnch more could be done at Wyndhlam to
utilise things that to-day are w~astedl, be-
cause of the inifrequency of the shipping
qervice, and communication with Premmintle.
Expense is entailed in bringing dTown to
Fremnantle in the ''Kangaroo" small lots
of meat destined for Java. It would not
pay to divert the " Kangarnoo" to Wyndham
to pick up a few tons of macat for Java. I-t
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pays. better to bring the meat to Fremantle
Andu then take it to Java on the following
trip.

Division put and passed.
Resolutions reported.

House adjourned at 1.47 (Lift. (Weil~esday).

Wednesday. 21st November, 103S.
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The SPEAKER tonic the Chair nt 4.30)
.m., and read prayers.

QUESTION-MIflING DTDUSTE V.

Arbilration Couert ease.

Mr. CORBOY asked the Premier: 1, Is he
vare that the mining case in the Arbitra-
fn Court, on which an award was d~eli yore:]
qt week, wag heard before a great many
her cases listed prior to it? 2, At whose
quest was this done? 3, Who was respon-
ile for the eake being beard before its
oper time"

The PREMXIER replied: 1, Yes. 2P This
not known to the Government. 3, The

oeture to be followed as to sittings of
Court anl eases to he taken is provided
Sections 85 and 88 of ''IThe Industrvial

bitration Act, 1412."1 This being so, n',
;e can be heard before its proper timne.

,%TNUAT1 ESTIMATES-STATE ThAD-
INDl CONCERNS.

leport of Commuittee ndn4pted.

IIILL-ATTVE ISSION STATIONS.

Ssevntl Reading.

The PREMIER (flon. Sir James Mitchell
-Norham) f4-39j in Moving the second
readin g said: The object of the Bill is to
make fee simp~le grants of 1,000 acres each
to the Perth Diocesn Trustees;, Forrest
River, slid the tenedictine Community,
Dryadale River; such grants to include main
buildings and Improvements. Members Will
lie aware that the two churches have spent
considerable amnounts of money on building
and improVemients at the respective locli
ties; and it Is desired, therefore, that they
should be granted these areas. Personally
I regard the proposal as perfectly reason-
able. because the churches, besides spending
a conisiderable surm of money, haved aorie
good work, and it is not much to give
themn the lands on which their Efloney
baa been spent. The blocks proposed to be
granited h~ave tot yet been surveyed, anid
therefore cannot at this juncture be de.
scribed. With regard to the rorrest River
emission, a Class "A'" reserve of 100,000
acres has been leased to the diocesan trus-
teesL as an aboriginal mission station for 21
years at a peppercorn rental. The passing
of the Bill will retruove the area of 1o000
at-tea from the Class ''A'' reserve. The
omission is kept up by voluntary contribu-
tions amounting to about £1,900 a year.
There are 100 niatives on the roll, and there
is a mission staff of five. The possessions
of the mission ibielcide 3399 cows and 410
goats, and 10 buildings. In the case of the
Dryadale Aiver mission station, there is A
sipecial leatse of 50,000 acres, and £3,750 has
been splent oh, buildings and £430 on coltiva-
tion. The annual erpendituire of the mis-
4lon amounts to 9~500. Thirty natitives at's
actuaRlly hobUd at the misgiott, anid the
number of natives receiving rations occa-
sionally rises as high as 1,800. Tile missiont
las a staff of four. I hope the Hoose 'Will
agree, to the passing of the Bill, because it
will mean assisting People who are doing
munch to help the State in Its development
work in the North. Certainly they ought
to be given the land on which their imn-
provements are standing. The land is not
very valuable. Once -we get settle ment in
those localities, 'we shall be givitig away the
land to settlers in 150-acre blocks. Members
know of the good work that both these
missions have been doing for years. I
move-

That the BUI be now read a second time.

Question put and passed.

Bill read a second time.

In CoIm~atee, et.
Bill passed through Committee without

debate, -reported without amendment, and
the report adopted.
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